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EUROPE’S BUSINESS NEWSPAPER 


World News 


Yugoslavia in 
crisis after 
bill; to elect 
Mesic fails 

YOgoskivia-was plunged into 
a constitutional crisis when 
thecbfl&ctive presidency’s feQ- 

unStagtefedt Mr Stipe Mesic, 
a Groat, aspresklentlefttfae ' 
• country without an effective 
heed of s tate. Page IS 

Soviet market move 

The Soviet government said 
it was dose to agreement with 
the country’s 25 republics to 
stop the plunge in production 
by the end of the year.and 
institute a rapid move tothe 
market. Page 18 ' : 

Japan mo u rn s Abe 

The death of SMntaro Abe, 

67, one of the leaders of the 
ruling liberal Democratic .. 
Party, shook Japanese political 
circles. He had been seen as 
a future premier. Page 18 

Ulster compromise 

A fragile compromise agreed 
by Ulster Unionist leaders at 
a meeting with British prime 
minister John Major averted, - 
at least temporarily, the cot ! 
lapse of talks on Northern 
Ireland’s fixture. Page 10 

RuHng on Jaws 

Germany said 289 Soviet Jew- 
ish emigrants who fled to Ber- 
lin from Israel during the Gulf 
war must be departed. 

More fast trains 

France is to adopt a FFr2l0bn 
($36.14bn) plan which will . 
more than double the size of - . 
its successful Trains OGxaiMe 
Vitesse CTGV) network over 
two decades. Pages • 

Peru drugs, accord 

The US and Peru signed a long- 
awaited agreement cm drug 
trafficking which gives coca 
farmers a; right to be heard. -■ 

Egyptian chosen 

Arab ministers elected Egyp- 
tian Foreign Minister Bsmat - 
Abdd-Maguirf as secretary gen- 
eral of the Arab League. 

Romo protest 

Police dispersed about 200 Afri- 
can immigrants near Rome's 

town haQ and detained about 
100 for identity checks. They 
were protesting at an order 
to leave a hotel 

Pinochet in Lisbon 

Chile’s former military ruler 
General Augusto Pinochet 
arrived in Portugal on the Jafc- - 
est leg of a foreign tour 
shrouded in secrecy. Lisbon : - 
rebuilds. Page 2 

Thatcher visit 

Former British prime minister 
Margaret Thatcher arrived In. 
Cape Town to begin a visit - 
which the African National 
Congress women's league has . 
threatened to disrupt 

Swiss bank firs . 

Staff were evacuated from the 
Bank for International Settle- 
ments in Basle after a short 
circuit caused a fire. 

Maradona hearing 

Disgraced Argentine soccer . 
star Diego Maradona, 30, was 
ordered to appear in a Naples 
court on May 31-to lace 
charges of using and traffick- 
ing in drugs. 

Crowd stops court 

Crowds forced their way into •' 
a courthouse in northern Cam- 
eroon, carrying off up to 10 
people on trial Bor vandalism 
am sending magistrates scur- 
rying for safety . 

Golden ha n dsh ake 


Business Summary 


Lufthansa 
income falls 
to DM 15m 
from DM 110m 

Lufthansa, German national - 
airline, flnnnnwnwif that 1990 : 
net income foil to DM15m 
{$8. 7m) from DUllOm tiie year 
before. 

Mr Heinz Ruhnau, outgoing 
chief execntive.announced 
that the group would not pay 
a dividend on its ordinary 
shares altera “clear operating 
loss." Page 19 

SILVER came off its earlier 
two month highs on the Lon- 
don bullion market in the 
afternoon on gelling 

and profit taking, but still 
closed 9 l 5 cents ahead at 41U5 - 
cents a troy ounce. 
Commodities, Page 34 

Silver . 

Cents per troy ounce 
420 



ytmofuh bid a tearfol farewell 
to sumo wrestling competition, 
but his sorrow was tempered 
by a special retirement beams 
Of YlOOm (9725^000). - - . • 

Change of use 

A mausoleum which boused 
the body of Bulgaria's foun- 
din g father e£ communism, 
Georgi DimitroV, for 41 years, 
will be turns! into a store- 
house for the national history 
museum, it was decided 
year to cremate the body. 
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MARKETS; Frankfort drifted 
lower, wtth the DAX index 
dosing 8J5 Iowa* at 1,59035. 
Paris had anticipated theresig- 
nation erf Prime Minister 
Michel ROCSidandthe removal 
of the political uncertainty 
helped the CAC 40 index 
recover from a day's low of 
1,785.47, to cfose 2 j 94 down at 
1,802.63. In Taftyo the Over- 
night fall onWafl Street and 
index-related selling pushed 
theNifckel average down 20781 
at 25J82R47. New York: the • 
stock, market fell in early trail- 
ing, depressed by an unexpect- 
edly fierce profits warning 

: from .Compaq; Computer which 
bdped nudg^the Dow Jones 
dewnmmo 287K12 by^ ~t: 
120 put Stock Market, reports. 
Back Page, Section H ' 

NEWS Corporation, Mr Rupert . 
Murdoch's media group, 
revealed a netloes of A$205m : 
0H71m) for the three months * 
tothe end of March, after 
absorbing costs of its recently ’ 
concluded |8bn debt-refinanc- 
ing. Page 19 . 

Sony, Japanese company 
which brought the world the 
Walkman, has announced the 
launch of the Mini Disc, an . 
audio disc which can be played 
on a machine the size of a ciga- 
rette packet Page 19 

HOEGHST, German c h em i ca l 
group, reported an. 11 per cent 
drop In pretax profits in the 
first quarter of 1991 to DMB20m 
(9479.5m). Page 19 - . 

NIGERIA is to lift a 12-year 
ban on British Petroleum's . 
operations. Page 19 

AUSTRALIA'S Consumer Price 
Index foil by 02 per cent in 
the three months to March, 
p ushing ynTnialiBfld rate 
of inflation down from 6L9 per 
cent to 42 per cent, the lowest 
for nine years. Page 4 

GERM ANJinnteb consortium 
led by S e e me d** 1 energy imit - 
KWU has won Soviet orders 
worth np to FM700m (9174m) - 
to.buUd power generators in 
Leningrad. Page 5 

EUROPEAN Community has 
extended antidumping duties - 
on imports of small-screen col- 
our TVs from China and Hong 
Kong. Page5 

. ASAHX Juken, Japanese condo- ; 
minium developer with debts 
of Y570bn ($4bn), has turned 
to Jls cxeditors for a rescue, 
a casualty of the collapse of 
the speculative boom in Japa- - 

nese land prices. Page 21 

ESTIMATED JlTObn of invest- 
ment win be needed over the 
next 20 years tosatisfy grow- - 

J. Roland WD- 
Uamg i managing director of 
Shell international Gas of the 
UK Page 34 J 
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NEW CARS 


Going downmarket 
in Brazil 


Page 14 


Kohl confirms Pohl’s resignation from Bundesbank 


By David Goodhart and David Marsh in Bonn 


MRXABL Otto P5M, president of the 
■ Bundesbank, will announce his resig- 
nation at a lunchtime press confer- 
ence in Frankfurt today, German 
chancellor Helmut Kohl confirmed 
yesterday. 

; Mr Kohl also attempted to damp 
the impact of the resignation by 
. denying that there had been major 
policy differences between them and 
• stressed the continuity of Germany's 
price stability policy. 

“It is not my responsibility to 
announce Mr Pdhl’s decision,'* Mr 
Kohl said before a meeting between 


the two men at which the Bundes- 
bank president was due to spell out 
his reasons for leaving. "Mr Pfflbl has 
his reasons but its up to him to say 
what they are,” added Mr KohL 

Mr Kohl said there had been occa- 
sional “differences of opinion" 
between them but added that overall 
their relationship had been “excel- 
lent”. 

He said: “We will not do anything 
that will endanger the stability of the 
German currency. We win not follow 
a policy of easy money.” 

In both Bonn and Frankfurt the 


firm favourite to succeed to Mr PbhJ’s 
job is Mr Hans Tietmeyer, a member 
of the Bundesbank board and former 
state secretary in the Finance Minis- 
try. However, Mr Kohl said there 
might be other candidates. 

It seems increasingly likely that Mr 
Pohl will go quite soon, possibly 
before the end of the year, and most 
probably to a better-paid job in the 
private sector. 

One senior official in Bonn said 
yesterday: “When Mr P5hl looks out 
of his 12th floor window at the Bund- 
esbank he can see the offices of Deut- 


sche Bank, Dresdner Bank and Com- 
merzbank, and the people at the top 
there all earn a great deal more than 
him. " 

Mr Pohl gave oo hint of his inten- 
tion to resign to fellow central bank- 
ers at a two-day meeting at the Bank 
of International Settlements earlier 
this week. 

The D-Mark strengthened slightly 
against the dollar yesterday with the 
markets anticipating a short-term 
tightening of monetary policy as a 
sign of continuity during the leader- 
ship change at the Bundesbank. 


Meanwhile, the possibility that Mr 
Jurgen Mdllemann, the economics 
minister, would also resign later this 
year receded- when a cut of DM5bn 
($2.9bn) in west German tax subsidies 
was agreed by the finance working 
party searching for a total of DMIObn 
in subsidy reductions in the west by 
early July. He has threatened to quit 
if the DMIObn cannot be found. 

No agreement is yet in view on 
reducing subsidies to the coal indus- 
try or farmers. 

Background. Page 3: Currencies. Page 
42 


Cresson replaces Rocard 
as French prime minister 


By Ian Davkteon, George Graham and William Dawkins in Paris 


PRESIDENT Francois 
Mitterrand yesterday replaced 
Mr Michel Rocard as France’s 
prime minister with Mrs Edith 
Cresson, in a move which 
seemed likely to shift France’s 
socialist government to the 
left. 

Mis Cresson, 57, will be the 
country's first woman prime 
minister, and is expected to 
bring a more aggressive style 
and content to economic and 
social policy. 

. Mr Rocard handed in his res- 
ignation yesterday after sev- 
. era! days of mounting specula- 
tion over his departure. He had 
always declared his intention 
of r un w fafap in office Tmtn the 
next legislative elections in 
1993, but Mr Mitterrand has 
appeared anxious to give a new 
impetus to his administration. 

Mr Mitterrand last night 
identified the task of the new 
government as being the prep- 
aration of France for the Euro- 
pean stogie market and said 
Mrs Cresson was “the fittest to 
reach the target of 1993". 

After three years in office, 
the government has become 
increasingly bogged down in 
the difficulties of managing 
■ without an absolute majority 
in parliament, as well as in a 
senes of .political financing 
scandals. ; 

While these scandals have 
not concerned M!r Rocard hhn- 
self, they have certainly ham- 
strung Ids government. - 

As the most Bkdy socialist 
candidate in the presidential 
election of 1995, Mr Rocard, 60, 
may also benefit politically 
from distancing himself from 
the government's troubles. 

His' chances of winning the 
socialist nomination were 
boosted last night in Mr Mitter- 
rand’s letter accepting his res- 
ignation. "Today brains a new 
stage in yopr public life. I have 
the conviction that it will offer 
you other chances to serve 


France." 

Since Mrs Cresson herself is 
not regarded as a possible pres- 
idential candidate, she. too, 
may have an easier task in 
managing rival contenders 
such as Mr Lionel Jospin, cur- 
rently education minister, or 
Mr Fabius, chairman 

of the national assembly. ;M[W 

Mrs Cresson’s appointment 
was welcomed on feminist 
grounds by a number of senior 
-female politicians, intending 
the conservative Mrs Simone 
Veil, former president of the 
European Parliament. 

Other right-wing politicians, 
however, were more critical. 

Mr Hharfoa of the 

centre right UDF parliamen- 
tary party, warned that her 
nomination would mean a 
"new affiance with the commu- 
nists'. 

Mrs Cresson is a close sup- 
porter of Mr Ifitterrand. and so 
will avoid the appearance of 
conflict between president and 
prime .minister which has 
dogged Mr Rocard’s adminis- 
tration. 

Mayor of ChateHerauIt, near 
Poitiers in western France, Mrs 
Cresson joined Mr M i tt er r an d’s 
Convention des institutions 
TtpubOcaines to'1965, following 
the future president to the 
soonHst patty in 1971. 

A former -minister of foreign 
trade, Mrs Cresson. has always 
battled for a tough and inter- 
ventionist policy in favour of 
industry. Her hostility to Japa- 
nese car imports, in particular, 
is expected to herald a dash of 
wills with her more liberal 
European partners. 

It was in protest at Mr Roc- ■■ 

ard's “lack of an industrial lb* 

strategy” that she resigned as E* 

European affairs minister from K3 

his cabinet in October. 

She is expected, however, to 
Continued on Page 18 gH 

Into battle for industry. 

Page 16 Edit 



Hanson emerges 
as mystery buyer 
of ICI shares 

By Clive Cookson and Peter John in London 


iK'^' 

Edith Cresson: expected to bring a mine aggressive style 


HANSON, the UK-based 
conglomerate, emerged yester- 
day as the mystery buyer of a 
2.82 per cent stake in Imperial 
Chemical Industries, the 
world's fourth largest chemical 
group and Britain's largest 
manufacturing company. 

In a short statement just 
before the London market 
closed, Hanson said it had 
bought 20m IQ shares on Tues- 
day “for investment purposes”. 
Although Hanson would not 
disclose the price paid, dealers 
said the acquisition, made 
through brokers Smith New 
Court, would have cost Hanson 
about £240m ($420m). 

IQ shares soared in the last 
few minutes of trading yester- 
day and closed 60p higher at 
£12.18. They had opened at 
£1L01 on Tuesday before Smith 
New Court entered the market 
Hanson shares added lp to 
221p yesterday. 

With Hanson refusing to 
expand on its intentions, and 
IQ saying nothing beyond not- 
ing that Hanson had bought 
20m of its shares, speculation 
about the Intentions of Lord 
TTansnn, the company's chair- 
man, ran riot 

Many dealers believed that 
Hanson’s stake was merely an 
investment, perhaps intended 
to put some steam back into 
the London market. They 
azgned that the stake could be 
sold back to IQ at a profit if 
the chemical group recovered 
from its current downturn. 

Others saw it as a spring- 
board for a full-scale bid - a 
£10bn to £15bn takeover to 
crown the acquisitive career of 
69-year-old Lord Hanson. 

Although Hanson is not pri- 
marily a chemical group, its 
vast array of businesses 
include some that overlap with 
IQ and could cause regulatory 
problems. The most significant 


overlap is in titanium dioxide, 
the main white pigment used 
in paints, plastics, paper and 
many other products. 

Tioxide, which became a 
wholly owned ICI subsidiary 
last December, and SCM, 
which Hanson bought in 1986. 
are among the world's leading 
suppliers of titanium dioxide. 
With a global excess of tita- 
nium dioxide production capac- 
ity, it would be hard for Han- 
son to sell either business 
soon. 

Analysts say that the 
break-up value of IQ, if Han- 
son waited until the chemicals 
industry is out of recession, 
could exceed £l4bn or £2G per 
share. 

The most immediately sale- 
able part is IQ Pharmaceuti- 
cals. It is probably worth £4 bn 
to £6bn to another large chemi- 
cal group which owned a simi- 
lar sized drugs company and 
wanted to build a global phar- 
maceutical business to take on 
the giants of industry such as 
Merck of the US and Glaxo of 
the UK 

Hanson is based In the UK 
and therefore would not lace 
such strong nationalistic objec- 
tions as a foreign company bid- 
ding for ICL Even so there is 
certain to be a powerful politi- 
cal campaign against any Han- 
son bid. 

The unions would fight an 
the grounds that Hanson 
would probably run down the 
53,000-strong UK workforce fas- 
ter than the current IQ man- 
agement. And the scientific 
establishment would be dis- 
mayed at what it might see as 
a threat to the UK’s leading 
research and development 
effort in industrial chemistry. 
Editorial Comment, Page 16; 
Lex. Page 18; Marketmakers 
surprised, Page 19; Shares 
report. Page 35 


Brussels approves draft plans 
to ban all tobacco advertising 


By Andrew Hill in Brussels 

DRAFT legislation which 
would ban au direct and indi- 
rect tobacco advertising was 
approved by European commis- 
sioners yesterday, but doubts 
are already being raised in 
Brussels about the enforceabil- 
ity of the measure. 

The legislation would end all 
press, radio, cinema, billboard 
and poster advertising of 
tobacco and tobacco products 
in the EC after 1992. In effect, 
publicity would only be 
allowed inside tobacconists. 

Television advertising will 
be prohibited by another direc- 
tive which comes into force at 
the end of October. 

: The new directive would also 
have a profound effect on 
tobacco company sponsorship, 
particularly of sports events: 
sponsorship itself would not be 
outlawed, bat brand logos 
could not be displayed. 

Other goods produced by 
tobacco groups, such as clothes 
carrying cigarette-brand logos, 
would also be banned If they 
ware “promoting a tobacco 
product". However, luxury 
goods manufacturers which 
also produce cigarettes, such 


as Dnnhill, would probably 
escape the ban. 

Mr Ken Collins, Labour MEP 
and chairman of the European 
Parliament environment com- 
mittee, said yesterday that the 
measure was “peat news - a 
major blow against cancer. We 
can look forward to a much 
healthier European Commu- 
nity". 

But five out of 15 commis- 
sioners at yesterday's meeting 
in Strasbourg voted against the 
directive, including prominent 
free-marketeers like Sir Leon 
Brittan and Mr Martin Bange- 

mann 

Although sharing the objec- 
tives of Ms Vasso Papandreou, 
the social affairs commis- 
sioner, some dissenting col- 
leagues believe she will have 
difficulty sustaining her case 
that the directive is an impor- 
tant part of the 1992 single 
market programme for har- 
monising health and safety 
standards. 

“To say effectively that read- 
ing advertisements damages 
your health is questionable,” 
one EG official said yesterday. 

The Internal debate also 
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Patti waits for wealthy 
foreign frlends to step In 

Peruvians, faced with 
epidemic, inflation and 
recession, are looking 
. for a miracle. Even 
President Alberto 
Fujimori (left) has ■ 
joined In foe popular 
frenzy 
Pages 
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revolves around Brussels’ right 
to restrict advertising freedom 
and may foreshadow fierce 
resistance by some member 
states. 

Last December, health minis- 
ters rejected a more modest 
measure restricting tobacco 
advertising. 

The UK, Germany and the 
Netherlands objected on the 
grounds that it would cut 
across existing voluntary 
agreements with the tobacco 
industry. 

After that failure, the Com- 
mission decided to go for a 
complete ban. on the grounds 
that public opinion was 
strengthening against tobacco 
advertising and the single mar- 
ket would be distorted if differ- 
ent national measures were 
still in place at the end of 1992. 

As an Internal market mea- 
sure, the new directive will 
need only a qualified majority 
of member states in its favour 
a nd not unanimous ap pr o val. 

But with the powerful and 
vociferous cigarette-makers’ 
lobby already arming itself for 
battle, it may yet face a. tough 
fight 


STOCK INDICES 
FT-SE 100: 

2.4594 (-4.5) 

FT Ortflnwy: 

1,926.2 ( + 0.9) 

FT-A All-Share: 
1,190.82 (-0.2%) 
Nmt York kindiflnw 
DJ Ind. Av. 

2£79.47 (-728) 

S4P Comp - 
370J31 (-081) 
Tokyo: Nikkei 
21822.47 (-207.61) 
LONDON MONEY 
8-monfh Interbank: 

closing 11 51% (11 A) 
LUTS long gUt future: 
Jun OOA) 












2 


FINANCIAL TIMES THURSDAY MAY 16 mi 


EUROPEAN NEWS 


Jobless rise puts 


pressure on 
Poles to reflate 


Community 
labour law 


compromise 

forecast 


By Christopher Bobinski in Warsaw 
and Anthony Robinson in London 


By David Buchan 

in Strasbourg ' 


MR Leszek Balcerowicz. 
Poland's finance minister, will 
today be forced to defend his 
radical free market policies 
against critics urging reflation 
in the face of rising unemploy- 
ment 

His stand will come at a top 
level two-day meeting of Polish 
economists and government 
officials in Warsaw, to be 
chaired by President Lech Wal- 
esa. 

Mr Balcerowicz’s insistence 
on the need to make the fight 
against infla tion the top prior- 
ity will come under attack by 
critics both within and outside 
government who argue for less 
painful policies in the run-up 
to general elections this 
autumn. Unemployment is 
expected to climb to 2m from 
the present 13m by the end of 
the year. 

Meanwhile, the latest official 
figures show a $525.6m (£304m) 
trade deficit for the first four 
months, Increasing pressure on 
the authorities to reflate the 
economy and to devalue the 
zloty against the dollar after 
nearly 17 months of exchange 
rate stability combined with 
high domestic inflation. 

Speaking before 300 British 
businessmen at a conference 
organised by the Confederation 
of British Industry (CBI) in 
London yesterday, Mr Balcer- 
owicz reaffirmed Poland’s com- 
mitment to the creation of a 
‘'competitive, market style, 
capitalist economy”. 

He called on British compa- 
nies to increase direct invest- 


ment and use their company 
doctor skills to revitalise for- 
mer state companies. 

Many foreign businessmen 
had failed to appreciate the 
extent of the economic changes 
which had already led to priva- 
tisation of 30 per cent of the 
Polish economy, internal con- 
vertibility and large-scale legal 
and institutional reforms, he 
added. 

Last month Poland reached a 
50 per emit debt relief agree- 
ment with the Paris Club of 
official creditors and agreed a 
three-year structural adjust- 
ment credit from the Interna- 
tional Monetary Fund. Both 
are linked to the continuation 
of present policies aimed at 
reducing inflation to about 30 
per cent this year. “I am sure 
that President Walesa under- 
stands what is at stake,” Mr 
Balcerowicz added. 

Official statistics yesterday 
showed that economic activity 
slackened again last month as 
inflation slowed. Preliminary 
figures show industrial sales 
fell 10 per cent in April com- 
pared with the previous month 
and were 9 per cent lower than 
the same month last year. 

Meanwhile inflation in April 
grew by only 2.7 per cent com- 
pared with 4.5 per cent in 
March. 

This week workers at the 
Lubin copper mines went on 
strike in support of a 100 per 
cent wage claim and next week 
the government faces protest 
action by the Solidarity trade 
union. 


OBITUARY 


Miguel Torres 


MR Miguel Torres, chairman of 
Spain's largest independently 
owned wine company, Miguel 
Torres SA, died in Barcelona 
yesterday, aged 82. He is 
widely credited with trans- 
forming the international 
image of Spanish wine. 

Mr Torres trained as a phar- 
macist before inheriting the 
famil y business on the death of 
his father in 1932. Despite set- 


backs during the 1936-39 Span- 
ish civil war. Mr Torres built 
up the company during the 
1940s; in the 1950s he concen- 
trated on quality rather than 
bulk production of cheaper 
wines. In Spain, his company 
pioneered the use of modem 
laboratories, early bottling pro- 
cesses and the importing of 
vines from France and Ger- 
many. 


A WARNING that the 
Community might have to con- 
tent Itself With amalgantaUnp 
existing labour market rules, 
rather than making them 
more stringent, was given yes- 
terday by the Luxembourg 
presidency. 

Mr Jean Claude Juncker, fli p 
grand duch y's labour minister, 
told MEPs his government's 
draft treaty on political union, 
aimed at passing more social 
legislation by majority, might 
fail to quell the “old demons" 
of legalistic wrangling which 
bedevil this area of EC law- 
making. “The most important 
thing is to ensure that coun- 
tries' existing social laws are 
not downgraded" in an effort 
to attract investment and jobs, 
he said. 

His intervention reminded 
the pro-Sodal Charter major- 
ity in the parliament that 
Britain was not alone in hold- 
ing up social advance in the 
Community. 

Mr Juncker said it was diffi- 
cult to draw a clear legal tine 
in social policy between what 
should be passed by majority 
and what should continue to 
require nimiiwmw approval of 
the Twelve. To simplify this, 
Luxembourg officials said, 
changes were currently being 
marip to the draft treaty. 

Mr Juncker warned MEPs 
that Htgir governments 
behaved perversely in the 
Council of Ministers. He cited 
the case of S pain joining the 
UK in demanding that, under 
the present BC treaty, mea- 
sures to regulate wo rki ng time 
and to improve conditions to 
pregnant workers must have 
unanimi ty, even though this 
would effectively block legisla- 
tion which Madrid supports in 
substance. 

Ms Vasso Papandreou, the 
EC social affairs co mmis - 
sioner. took a more trenchant 
fail* in the debate, promising 
MEPs that the Commission 
was doing all it could to pro- 
duce its promised social direc- 
tives. 

The blame to lay 

with the Council, she said, 
adding that there was no sign 
yet of any moderation In 
Britain’s hostility. 



Paris to 


double 
TGV rail 
network 


By William Dawkins in 
Paris 


Only charred facades were left standing after the fire which destroy e d Usbon’s old centre in 1988 


Lisbon waits for a phoenix to rise 


Patrick Blum reports that rebuilding is about to start in the Chiado 


I t was August 1988 when 
the Chiado, Lisbon’s his- 
toric centre, was destroyed 
by fire. Only now, at long last, 
are the first cranes due to 
move into the area and start 
rebuilding. It is not before 

time 

The master plan for rebuild- 
ing has been ready for over a 
year and work was expected to 
start last summer, but objec- 
tions to aspects of the plan by 
some of the owners , legal diffi- 
culties over access to the spe- 
cial restoration fund and 
bureaucratic faflghHTig kept 
the cranes at bay. 

After months of co nt ro v ersy 
the Lisbon authorities decided 
to break the deadlock. They 
provisionally took over and 
threatened to expropriate part 
of the site owned by the Banco 
International do Funchal 
(Banif), a Madeira-based bank, 
which had objected to the 
planned construction of a hotel 
on its land, and as a result 
delayed the start of work. 

The decision was pushed for- 
ward by the Lisbon council’s 
socialist majority and sup- 
ported by all other council 
members present- It could still 
be challenged in the courts, 
but Mr Pedro s™ Vieira, legal 
adviser to Mr Jorge Sampaio, 
the socialist party leader and 
mayor of Lisbon, believes this 
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Portugal 


is unlikely. “They might try to 
contest the decision, hut 1 don't 
think they will, and we expect 
work to start by the beginning 
of next month, " he said. 

For all those who loved the 
district’s narrow hilly streets 
and who mourned the loss of 
many of the capital’s finest tra- 
ditional shops and old cafes, 
the start cm restoration is long 
overdue. O nly rubble *mi tile 
gutted buildings’ charred 
facades, propped up by scaf- 
folding. remain. Most of the 
Chiado was destroyed and 
many of its shops have moved 
elsewhere in the city, raising 
fears that the Chiado may 
never regain its former charac- 
ter. 


The scale of the task of 
reconstructing 18 baildings, 
some dating back to the 17th 
century, in a core area of 9,000 
square metres, with buildings 
in another 4,000 square metres 
also needing repairs, meant 
that large parts of the area 
have to be dosed aft But Banif 
had refused to grant permis- 
sion because of its objections, 
ft was thus in desperation 
the council decided, to take 
administrative control of the 
of ft* Grandes Armazens 
do Chiado, a former depart- 
ment store hftlnngin g to Banff 
whose location allows proper 
access to the area. 

For commercial reasons 
Banif favoured rebuilding 
offices rather than the multi- 
purpose development, includ- 
ing the hotel, envisaged in the 
master plan drawn up by Mr 
Alvaro Siza Vieira, a renowned 
Portuguese architect 

The plan atma to preserve 
the area’s traditional character 
while allowing more people to 
live there under better condi- 
tions and in gre eter safety. The 
lack of fire precautions and dif- 
flculty of access in the old 
Chiado greatly contributed to 
the speed at which the fire 
progressed and to the extent of 
the damage. Before the fire, 
only six fiimiKea lived in the 
area and it was deserted at 


night The plan envisages that 
about one third of building 
space should be for housing, 
one third for shops, and the 
rest to cafes, re sta u rants, tine- 
mas, grip* an d a lnxury 
hoteL 

Almost all of the buildings’ 
facades will be restored, there 
will be new access roads and 
passages, and courtyards and 
walkways will he enlarged, 
though not to the extent that it 
dianpm the old Chiado’s dis- 
tinctive identity. 

The costs will be high. 
Rebuilding the central area 
alone was estimated a year ago 
at EscTbn (£2&n), not including 
the cost of re pairs to adjacent 
buildings and over Esclbn 
already spent on maintaining 
the buildings . left standing 
aflw the fire. 

The European Community 
and the United Nations Educa- 
tional, Scientific and Cultural 
Organisation (Unesco) are pro- 
viding extra finance. Building 
owners have access to a special 
Him of credit at low interest 
and are being encouraged with 
an extra bonus if they agree to 
give the go-ahead for work 
before the «ni of thte -m onth 
“Everything has been sorted 
out now, so there’s no reason 
why we shouldn’t start with 
the work,” the town had offi- 
cial says. 
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TO CUT THE 


COST OF YOUR 


FOOD AT WORK . 1 




That’s a major daim for me 


to make, but it is one that Gardner 
Merchant can substantiate through 
some . very eloquent facts. As 


Europe’s largest contract catering 


organisation, and as part of 


Trusthouse Forte, we can purchase 


at a rate which is far more 


competitive 


any of our rivals. More than that 
though, we have the best trained 
and most stable workforce working 
directly for your benefit. They have 
tiie training, the dedication and 
the skills to provide you with the 
very best service —and they, in turn, 
can rely on die most sophisticated 
technology and systems to keep 
costs strictly controlled, whilst 
always retaining the highest q ualit y 


We operate more contracts 
around the world . than any ocher 
company. Howeveq we have 
placed our strength and resources 


at local level in order to provide a 
dedicated service. A nationwide 
network of regional reams ensures 
that we can work in partnership 
with every' diem to provide a 
service based on detailed byn l 
knowledge —but always backed by 
the resources of a national and 
international organisation. 

So, what I am o ffering you is 
this; cost savings without sacrific- 
ing quality —powerful reasons for 
you to employ the services of 
Gardner Merchant. Ask yourself; 
can you afford not to use us?” 


so 


the French government is due 
shortly to adopt a FFrSlObn 
<£2ibn) plan to more than dou- 
ble tbe tire of the country* 
successful Trains & Grande 
Vitesse (TGV) network over 
the next two decades. 

The scheme, tabled a year 
ago by the SNGF, tbe French 
tail board, has Just been agreed 
by an intenxdnisierial commit- 
tee. 

ft is due to be confirmed by a 
state decree in the next few 
weeks, committing the govern- 
ment in principle to tbe con- 
struction of 16 new lines, leav- 
ing France with a 4.700km TGV 
network, of which 700km Is 
already to service and 560km is 
under construction. 

The exact timing of construc- 
tion will depend on the results 
of consultations with local 
communit ies and the availabil- 
ity of cash from the state and 
local authorities, some of 
which will be asked to subsid- 
ise less profitable routes. SNCF 
officials expect to begin inqui- 
ries in tbe next few months 
into a TGV line from Paris to 
Strasbourg and an extension to 
a planned route through 
southern France towards tbe 
Spanish border. 
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EUROPEAN NEWS 


By Oavfd Marsh in Bonn 

GERMANY would be lurepaxed 
to increase its fmtding. to 
eun» that all Soviet troops 
an removed from east Ger- 
manyby the end of tw^if 
'necessary via the Baltic Sea 
rather thanacross ; Poland, 
CTtamyflnr Befenrt Kohl said 


increase funding 
troop withdrawal 
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Answering questions at a 
foreign policy conference, he 
said the ^ovcamnent would he 
wflBng to pop .more- than, the 
DMlSbn agreed last : year- if 
Oris TO inquired to withdraw 
flu nUien via the- sea route. 

“ti the case that the water - 
route, 1* necessarywg this was 
more.«q»enslve, thatwonM be 
nh reason not to . do it," Mr 
Sdhl said at the conference 

organised .by. his .Christian 
Democratic' Union. 

• 1 Hie remarks, during a meet* 
ing in which the CDU 
attempted to put a new stamp 
on German foreign policy, rep- 
resented the first admission 
from a senior figure ffist Bonn 
may have to raise Its contribu- 
tion to the; withdrawal of 
Soviet tzopps. 

As a key component for win- 


ning Soviet approval for Ger- 
man unification, H ffl n agreed 
"last autumn to provide 
DM12bn in grants pins a 
DH3bn interest-free loan to 
finance the pull out In recent 
months . Poland’s desire . for 
.extra funding' to facilitate 
withdrawal of Soviet soldiers 
and equipment by rail across 
Polish territory has threatened 
disrupting the withdrawal 
schedule. . . 

There have been persistent 
reports in the last few months 
that the Soviet Union is asking 
Bonn fair more money to sur- 
mount the difficulties hi bring- 
ing home the overall number 
of 880,000 troops. 

. Later in th** discnsslm i Mr 
'Kohl remarked In iumsoally 
outspoken tones about the 
Soviet Union’s disunities In 
paying, for ships purchased 
from shipyards on the east 
German coast, heavily depen- 
. dent on orders from Moscow. 
*They take. the ships, but they 
do not pay far them," said Mr 
rniii, aoffing that this hardly 
corresponded to German Ideas 
of a market economy. 


Yesterday's conference 
opened .with a powerful, 
although indirect attack on Mr 
Hans-Dietrich Genscher, the 
foreign ' minister, from Mr 
Ycdker Rflhe, the CDU general 
secretary. 

Mr Bnhe quoted a speech by 
Mr Genscher dozing the Gulf 
war in which the Free Demo- 
crat foreign minister said that 
1 tiie world should be glad that 
Germany was showing “reflec- 
tiveness” about the use of 
force in the Golf war. 

Mr Rfihe, who has Us ambi- 
tions eventually set on taking 
over the fore ign ministry post 
for the CDU, said: “Whoever 
Speaks like this does not sim- 
ply think in false alternatives, 
but also states that the Ger- 
mans have a special form of 
morality In comparison with 
oar western partners." 

Mr Kohl also expressed dis- 
satisfaction with Germany’s 
overall response to the Gulf 

He promised that the Bund- 
estag would later this year 
decide on the question of 
ffliang in g the constitution to 



Wnh I? admission 

allow the German army to be 
deployed in United Nations 

mkulnmi ahr nad. 

This proposal, promised as a 
priority after the December 
general elections, has dipped 
down the parliamentary time- 
table because of conflicting 
views within the coalition and 
with the Social Democratic 
opposition. 


Commission 
in move to 
protect 
software 


THE 12 EC nations have 
unanimously approved a mea- 
sure to give computer software 
the same copyright protection 
as books and works of art, the 
Commission said yesterday, 
AP reports from Brussels. The 
new Jaw is alined at stopping 
software piracy, which costs 
companies in the seven EC 
nations without protective 
measures $4.5bn (£2.6bn) a 
year, an EC official said. 

Soon, computer programs 
“will benefit everywhere In 
the Community from the same 
level of author’s rights as lit- 
erary, musical or artistic 
works,” the Commission 
stated. Software protection 
would be added to interna- 
tional copyright accords if the 
EC’s main trade partners 
agreed. 

Until now, five EC countries, 
Britain. France, Germany, 
Spain and Denmark, had soft- 
ware-protection legislation. 

“To avoid a mosaic of quite 
different national texts, the 
Commission proposed coher- 
ent European legislation," the 
statement added. 



Outspoken Westphalian likely to take charge of central bank 

Tietmeyer tipped as Bundesbank chief 



Tietmeyer: dose political 
rapport with Waigel - 


By David Marsh in Bonn 

CHOOSING a new German central bank 
chief is a slightly less complicated exercise 
than electing a new Pope. But skill is still 
fiftffduri to decipher the trf pinia f mm 
thu dedalo n- roaking cardinals — in 
case from the grey men in the Bonn Chan- 
cellery and Finance Ministry. 

In advance of thn yagj matton aMpunwra - 
ment by Mr Karl Otto fell, the Bundes- 
bank president, today, attention tarns to 
Mr Hans Tietmeyer, the Bundesbank 
director, who Is widely expected to take 
over.- 

Mr Tietmeyer; a member of Chancellor 
Helmut Kohl’s Christian Democratic 
Union (CDU), is a solid and opinionated 
Westphalian who knows end speaks (often 
at . some considerable . length) his own 

- ihIihI- . 

Hie developed a dose political rapport 
with Mr Theo Waigel, the finance minis- 
ter, during the nine months in 1989 in 
which Mr Tietmeyer served under Mr Wai- 
gel as state secretary at the finance minis- 
try. 

Mr POhl respects Mr WalgeL But Mr 
PBhl has never forgotten that the current 


finance minister twice - in 1979 and 1987 
- as a more junior politician opposed his 
nomination and,, later, re-election as 
of the , central hank. 

Towards the end of 1989 both Mr Waigel 
and Mr 'tietmeyer spoke out in irritated 
tones about the lack of support Bonn was 
receiving from allies like Britain and 
France in pursuit of German unification. 
Mr P8hl would never have done this. 

This is partly because he is more diplo- 
matic, and partly because he was never 
particularly interested in German unity. 

(Mr P6M now however is developing 
greater interest in east Germany. He Is 
exploring the idea of hel p in g establish a 
new international university at Erfurt in 
the eastern part of the country.) 

Had Mr P6hl annnimiw! his departure a 
few years earlier, Mr Helmut Schlesinger, 
vice president since 1980, would have been 
the main candidate as successor. Mr Schle- 
singer is, however, due to retire in Septem- 
ber next year. 

Although an extension beyond the nor- 
mal 68-year retirement age Is possible, the 
Bundesbank's sta tu tes state that a presi- 


dent must be appointed for at least two 
years. 

The trail of German central hank nhicfa 
is studded with upsets. The two last 
Reichsbank presidents, Mr HJalmar 
Schacht and Mr Walther Funk, both ended 
In the dock at the post-war Nuremberg 
tribunals. Mr Schacht was acquitted, 
whereas Mr Funk received a life sentence. 
Bitter strife over displacing Mr Schachfs 
predecessor in 1923. Mr Rudolf Havenstein 
(who had been appointed for life), was 
resolved only when Mr Havenstein oblig- 
ingly died of a heart attack. 

More recently, Mr Wilfried Guth turned 
down the job of Bundesbank chief when he 
was offered the post by former Chancellor 
Helmut Schmidt in 1979. Mr Pohl was 
nominated instead. 

One of the reasons behind Mr Goth’s 
rejection of the job was that he could earn 
more money, and with greater personal 
freedom, outside the Bundesbank. More 
thaw a deca de later, Hwm rnmn issues 
have been Important factors behind Mr 
Pohl’s decision to seek fife beyond the 
Bundesbank. 
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Police detain a demonstrator after rioting 
youths in Brussels damaged a police sta- 
tion, shops and cars. Three Moroccans and 
a Spaniard were arrested after Tuesday 
night's dashes - which followed three 
days of rioting at the weekend. Officials 


hlaittp the heavy concentration of young, 
poor, ill-educated and jobless immigrants 
in some of the capital’s districts for the 
unrest, aggravated by the police force's 
lack of training in handling interracial 
conflicts. 


Sino-Soviet border pact may 
emerge from Moscow summit 


By John Lloyd in Moscow and Yvonne Preston in Peking 


AN AGREEMENT on the long 
disputed border between the 
Soviet Union and China could 
be signed in Moscow this week, 
Wu Jian Min, the Chinese for- 
eign ministry spokesman, said 
last night. 

Wu was speaking after the 
first round of talks between 
Jiang Zemin, the general secre- 
tary of the Chinese Communist 
party and President Mikhail 
Gorbachev, general secretary 
of the Soviet party. 

He said that “both sides have 
made substantial progress 
towards agreement, on the 
basis of mutual understanding 
and concessions". 

The official China News Ser- 


vice reported yesterday that 
both sides had almost reached 
agreement on the delineation 
of the 7,000km-Iong border, but 
though this applies to the 
greatest part of the border the 
demarcation of around 10 per 
cent of it still presents some 
problems. 

The Russian-speaking Chi- 
nese general secretary, the 
first Chinese party chief to 
visit the Soviet Union since 
1967, was accorded the full dip- 
lomatic honours befitting a 
head of state. He then spent 
2% hours in talks in the Krem- 
lin with Mr Gorbachev. His 
spokesman said that “the sig- 
nificance Of this s ummit is to 


close the door on the past and 
to open the door to future 
relations”. 

He said that “agreement 
between the Soviet Union and 
China would promote peace 
and stability in the Pacific 
region, without harming the 
interests of third parties”. 

Rather pointedly, Mr Jiang 
told the embattled Soviet 
leader, who visited Peking two 
years ago during pro-democ- 
racy protests, that “practice 
has shown that stability is 
very important for a country 
as large as nhina. 

“Without stability there can 
be no reforms and no 
development”. 
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By the readers of Food Processing Magazine" 
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This taqxatxnt conference will review and discuss the 
median-term ouflook for the British economy and foe relevant 
policy isaos. It will be relevant fra - all those involved with business 
planning and strategy, corporate finance and public policy. 

It follows last yrart successful meeting and will be chaired by 
Professor Sir Dougto Hague, CBE, at Manchester Business School. 

SPEAKERS: 

Mr Roger Bootle - Midland Montagu 
Mr RRfaud Brown - Consultant Economist 
Professor Ibny Cockerill - Manchester Business School 
Dr Ttdhr Jones - UMET 
Mr Ricbard Lewney - Cambridge Econometrics 
Professor Gairi Rhys ~ Cardiff Business School 
TOPICS: 

The Cambridge Econometrics Medlum-lbnn Forecast 
The Companies Sector • Prospecfe for Manufeduring 
financial Markrts • Britain and the HRM 
Public Expenditure fa the 1990's • Prospects to the year 2000 
FEB: £150 including hmdh 
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• KLM now flies from 12 Far East dries to Amster- 
[dam Airport Schiphol 41 times a week. 13 of 
these flights are already non-stop, including daily 
non-stop flights from Bangkok. 

And starting June 15th we will also offer daily non- 
stop flights from Singapore, the other major gateway in 
the Far East. 

As well as 7 new European destinations, Bonaire and 
Baltimore/\Xteshington, our latest addition to the 


schedule is Minneapolis/St. PauL This lands you at the 
center of Northwest Airlines’ network, with fast connec- 
tions to 41 West Coast and Mid West dries. 

It all adds up to more than 140 destinations in 77 
countries. And a service that continues to meet your 
expectations in every way. ^ 

Test us, try us, fly us. O’S’jgjj E 

The Reliable Airline 1€JLJ¥S 

Royal Dutch Airlines 


Let your money talk and gain higher interest 


Attractive Currency Deposits in 14 different currencies 


hex your money talk; Get a Cmrency Deposit with 
Jfyste Bank. We offer you up to 14 high-iuterest 
currencies to choose fironL Low minimum deposits 
at 3 or l2 mouths ’ notice. We will exchange your - : 
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Private Bankinfo mday hmtiKng thefinancial ' 
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comurica. If yoa^e looking for professional, cost- 
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Baker perseveres 
with Israel in drive 
to further peace 

By Hugh Carnegie in Jerusalem 


MR JAMES Baker, the US 
Secretary of State, held lengthy 
talks with Israeli leaders yes- 
terday, as he persevered dog- 
gedly with his two month old 
Middle East peace mission 
despite rising scepticism over 
his chances of success. 

"We are still working,” Mr 
Baker said after two hour dis- 
cussions with Mr Yitzhak Sha- 
mir, the Prime minister and Mr 
Mosbe Arens, the Defence Min- 
ister. 

The second session was 
joined by Mr David Levy, the 
Foreign Minister, who had just 
returned from talks in Brussels 
with European Community for- 
eign ministers. 

Both sides said further talks 
would follow before Mr Baker 
was due to depart today. 

Mr Baker, coining to the end 
of his fourth Middle East shut- 
tle since mid-March, has so far 
reftised to give up his attempt 
to convene a regional peace 
conference that would trigger 
the first significant Arab -Is- 
raeli negotiations since Israel 
and Egypt made peace 12 years 
ago, despite deep differences 
between Israel and Syria over 
how the conference should 
work. 

Mr Shamir is adamant that 
the United Nations should play 
no part in the conference. 
Syria says it must participate. 
Israel wants no extension of 
the full conference beyond a 
symbolic opening function. 

Syria says it must periodi- 
cally reconvene to monitor 
progress in bilateral negotia- 


tions. Mr Baker apparently 
presented the Israeli ministers 
yesterday with a memorandum 
listing points of agreement and 
disagreement 

There were indications from 
the Israeli side that the possi- 
bility bad been raised of a less 
ambitious peace plan excluding 
Syria under which Israel would 
enter negotiations with Jordan 
and the Pales tinians . 

Before joining the talks, Mr 
Levy gave an upbeat assess- 
ment of his recent talks in 
Brussels. He said Israel's 
requests for aid to finance 
Soviet Jewish immigration and 
trading status equivalent to 
that accorded to the Efta coun- 
tries had been received with 
"understanding and readi- 
ness”. 

He said he favoured allowing 
the EC to play a prominent 
role in the peace process - a 
situation which Israel until 
quite recently opposed - if the 
community accepted what he 
called US-Jsraeli protocols on 
the process and it was dear 
israel would continue to be 
accorded "special status” by 
the EC. 

Israel is particularly anxious 
to win the same conditions as 
Efta countries on "rules of ori- 
gin" for its high-tech exports. 

Under its present 1975 free 
trade agreement with the EC, 
the country’s most important 
trading partner, Israel faces 
tighter restrictions on the 
inclusion of non-Israeli inputs 
in its products than Efta. 


Japanese opposition 
leader wants to resign 


By Robert Thomson in Tokyo 

MISS Takako Doi, leader of 
the main opposition Social 
Democratic Party of Japan, 
yesterday indicated that she 
wanted to resign to take 
responsibility for the collapse 
of the party’s popularity. 

The SDPJ, formerly known 
as the Japan Socialist Party, 
has performed poorly in recent 
local elections and Miss Doi, 
once seen as a potential prime 
minister, has been under pres- 
sure to resign the chairman- 
ship from younger members of 
her party. 

Miss Doi told a meeting of 
branch representatives yester- 
day that the entire leadership 
had contemplated resigning to 
take responsibility for the par- 
ty’s problems, but that a for- 
mal decision on a reshuffle 
should wait until an extraordi- 
nary conference in July. 

The party is divided by 
argument between younger, 
pragmatic reformers and more 


orthodox Marxist members, 
who have held the of 

power at senior levels, but 
who are reckoned to represent 
30 per cent or less of the mem- 
bership. Miss Doi indicated 
that if she does resign, the 
decision should be seen as part 
of the leadership’s determina- 
tion to make “a fresh start”, 
though she would like to set 
party reform In motion before 
she leaves office. 

Whether Miss Doi leaves the 
post is likely to depend on a 
party debate on allowing ordi- 
nary members to choose the 
next leader instead of senior 
party representatives who find 
it difficult to agree. 

Younger SDPJ parliamentar- 
ians fear that rfiang a is impos- 
sible with Miss Doi leading the 
party, as she agrees with the 
left-wing on several important 
issues and has been personally 
unwilling to adopt more prag- 
matic policies- 
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Sir Baker crosses the Jordan river yesterday into Israeli-occupied West Rank- He was 
accompanied by Brig Gen Gadi Zohar, bead of the Israeli civilian administration 


India is offered $1.2bn credits 

By David Housego in New Delhi 


THE INDIAN government, 
which is having increasing 
problems financing imports, 
has been offered $L2bn in sup- 
pliers credits by the Hindu] a 
group, the Indian-owned trad- 
ing and financial concern 
based in London. 

The Hinduj a proposal would 
involve a $lbn loan for the pur- 
chase of oil and petroleum 
products and $200m for fertilis- 
ers and non-ferrous metals. 
Both would be supplied under 
long-term agreements through 
trading arms of the Hinduja 
group. They would be financed 
out of a rolling ISCMiay credit 
line. 

The offer comes at a time 
when the drop in India’s credit- 
worthiness abroad has virtu- 
ally closed the door to fresh 
commercial borrowing abroad 
by Indian institutions. 

Indicative of the gravity of 
the situation, US banks 
recently reduced by $lbn the 
$&2bn short-term credit facili- 
ties they had provided to 

Indian hanks 


The State Bank of India, 
and the two other Indian 
institutions which had been 
the intermediaries for this 
short-term borrowing from the 
US, are also now having to pay 
from 1 to 1.25 per cent over file 
London interbank rate - or 
almost twice what they had 
previously paid. 

The embarrassing cut in 
India’s outstanding short-term 
borrowings is accompanied by 
worrying signs that Indians 
resident abroad are withdraw- 
ing foreign currency deposits 
from India for fear these might 
be frozen under a new 
government. 

The unprecedented proposal 
by the Hin duj aa effectively to 
act as India’s bankers Is being 
studied by the administration. 
It is intended to signal the 
group's long-term confidence 
in the economy. 

It also ties in with their com- 
mercial strategy of Increasing 
their industrial and business 
interests in India as privatisa- 
tion. or other projects open up 


fresh opportunities. 

They currently hold a 40 per 
cent stake in Ashok Leyland, 
the truck manufacturer. Gulf 
Oil, the oil trading company 
which is owned by the EHndn- 
jas, has recently supplied sev- 
eral cargoes of crude and prod- 
ucts to the Indian Oil 
Corporation. 

The worsening foreign 
exchange situation has forced 
the government to tighten 
even further what were 
already drastic import curbs. 
Importers are now required to 
put down a cash deposit of 200 
per cent on opening a letter of 
credit 

Letters of credit are also now 
referred to the Reserve Bank 
for its approval. 

The result of these measures 
has been to curtail dramatic- 
ally the import of manufac- 
tured components and of met- 
als such as zinc and copper. 
The non-ferrous metal industry 
is almost at a standstill and 
the electronics industry Is also 
badly affected. 


Kurd relief 
drive at a 
crucial 
point 

By John Murray Brown 
in Ankara ; “ 

A MONTH after its launch, the 
International relief operation 
to assist Kurdish refugees is at 
a crucial point While leaders 
of the Kurds negotiate with 
the Baghdad regime oh the 
terms of an autonomy agree- 
ment, refugees close to the 
Turkish border still await 
signs that it is safe to return 
home. 

“M’s just like MJLSJH,” said 
Prince Sadruddln Aga Khan, 
the UN special envoy, after a 
visit yesterday to Zakho, the 
Iraqi town which is at the cen- 
tre of the alUed plan to create 
a safe haven for the refugees. 

The coalition forces in 
northern Iraq, like the US 
medics in the popular televi- 
sion serial, are longing to go 
home, an attitude which Bagh- 
dad is keen to encourage. 

But President Tuxgut Ozal of 
Turkey has urged the coalition 
forces to stay, fearing that 
without them many refugees 
will refuse to return home. 
Even in Zakho security 
appears tenuous, as Illustrated 
on Monday when British 
wwwfagw were fired on by Iraqi 
soldiers. 

The latest UN proposal, 
unveiled by Mr Perez de Cudl- 
lar, the secretary general, 
envisages deploying 409-500 
lightly armed UN personnel. 
“The Iraqis have underscored 
they do not need the UN for 
very kmg. Its only because of 
the sanctions,” said Prince 
Sadr uddln. 

Officials said he had dis- 
cussed the idea with Iraqi offi- 
cials in Baghdad. Iraq had ear- 
lier rejected both a UN 
peacekeeping force and the 
British proposal for a UN 
police force to take over secu- 
rity. 

The UN, while fwrfwtiwg its 
plan is distinct from the safe 
havens concept, has already 
shifted position. On Monday, 
the UN High Commissioner for 
Refugees, the lead agency, for- 
mally took control of the 
Zakho transit camp. A state- 
ment said the UNHCR had 
assumed responsibility on the 
expectation that “the current 
amditioiis of setmrity will pre- 
vail.” 

The UN earlier set its condi- 
tions to take over the camp. It 
had to be ready, funded, and 
demilitarised. “What we moan 
is there are no coalition forces, 
no arms fo the camp and no 
visible arms in the town. We 
are not going to operate in the- 
camps as part of the occupying 
force,” said one UN official. 

The prince believes the UN’s 
increased presence could be 
the incentive for refugees to 
return. “The real test Is the 
number of people going back,” 
he said. “Since we planted the 
UN flag in Zakho very nearly 
160,000 have arrived.” 
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By Kevin Brown in Sydney 

AUSTRALIA’S Consumer Price 
Index fell by 02 per cent in the 
three months to March, push- 
ing the ann ualised rate of infla- 
tion down from &9 pm 1 cent to 
4 J9 per cent, the lowest for nine 
years. 

The quarterly fall - the first 
since 1963 - was almost 
entirely due to a bigger than 
expected reduction in fuel 
costs, and lower mortgage 
charges following an easing in 
interest rates early in the year. 

However, the figures will 
provide welcome relief for Mr 
Bob Hawke’s Labor govern- 
ment, which has been damaged 
by four quarters of slow or neg- 
ative growth and a rapid rise 
in unemployment to 9.9 per 
cent. Mr Hawke said the ann- 
ualised rate was "not a figure 
that is capable of achievement 
in any of our main trading 
partners", and forecast that 
Australian inflation would 
remain below the OECD aver- 
age of 6.7 per cent. 

Mr Paul Keating, the Trea- 
surer, said the situation was 
"an historic result for the 
country’s long-term economic 
well-being", and piainwd Aus- 
tralia was on course for a 
decade of low inflation. 

Mr Keating said there were 
few Inflationary pressures in 
the economy, and suggested 
the index might rise by as little 
as 0.5 per cent in the three 
months to June, which would 
cut the annual rate to &8 per 


cent The Treasurer said the 
March figures “bode well for 
lower interest rates”, but 
refused to say when a reduc- 
tion might come. ' 

Analysts said that the offi- 
cial money market rate of 11,5 
per cent was likely to fall 
before the end of the month, 
probably by 50 basis points, 
with a further cut delayed 
until June. 

Most forecasters said the 
annual rate of inflation would 
fell to between 3 per cent and 4 
per cent by the end of the year, 
but would accelerate to around 
5 per cent next year, especially 
if the economy begins to 
recover. 

However, the underlying 
rate will probably remain at 
around AJ5 per cent, which 
would represent a significant 
improvement on the average of 
around 8 per cent for the last 
two decades. 

Hie Liberal opposition said 
the improvement was welcome, 
but claimed it was an unin- 
tended consequence of the 
recession sparked by the gov- 
ernment’s high interest rates 
policy. 

Dr John Hewson, the Liberal 
leader, urged the government 
to adopt the New Zealand infla- 
tion target of 0-2 per cent, ami 
said a Liberal government 
would step up the fight against 
inflation by increasing the 
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Hong Kong backs 
down on tobacco tax 


By John Elliott in Hong Kong 

HONG KONG'S government 
yesterday suffered its biggest 
setback at the bands of an 
increasingly assertive Legisla- 
tive Council when, in order to 
avoid rejection of a key budget 
measure, it was forced to halve 
a 200 per cant increase in 
tobacco tax announced two 
months ago. 

This unprecedented cave-in 
by the authorities has provided 
a foretaste of growing govern- 
ment problems as the council 
becomes politicised with its 
first direct membership elec- 
tions in September. In the past 
the council has generally 
worked ou the basis of govern- 
ment-guided consensus. 

Seating down the tax rise to 
100 per cent was a personal 
set bat* for Sir Piers Jacobs, 
financial secretary, who pro- 
posed the 200 per cent increase 
as a health measure in his final 
budget He retires this August 
after a four-year appointment 
marked by mishaps. 


. The budget increase was 
accompanied by a retailers' 
price rise and pushed a packet 
of 20 cigarettes up from 
HKSLL50 (94p) to HKS24. 

It provoked an outcry from 
Hong Kong’s heavy smoking 
population which was backed 
up by the influential tobacco 
industry lobby. 

' Cigarette smuggling . from 
China increased shandy with 
brands sold at half the new 
price. Normal retail sales fell 
by up to 70 per cent. 

There were also complaints 
that budgets should not be 
used for social engineering, 
and there was broad- based 
resentment that the increase 
formed part of a switch from 
direct to indirect taxes which 
would hurt the poor in a col- 
ony dominated by the rich. 

The concession is expected 
to cut HK$400m-HK$500m from 
a planned budget surplus this 
year of HKglJJbn. 





We give your ideas perspective. 


Sphinx-like figure seeks calm 
waters at helm of Arab League 


By Tony Walker in Cairo 
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Gateway to Europe. 


From 1993, Europe will be the world's largest 
single economic region - and yet a market of 
many markets. With differences from North to 
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we co-operate within the UNICO Banking Group. 
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WHEN THE inscrutable. 
Sphinx-like figure of Egypt’s 
Dr Esmat Abdel Meguid was 
acclaimed yesterday in Cairo 
as the Arab League’s new sec- 
retary-general it was almost as 
if things had returned to nor- 
mal after the recent - 
turbulence. 

An Egyptian had been 
installed to guide the Arab 
world's premier organisation 
in a city regarded as the 
region's hub, just a few months 
after the Arab League head- 
quarters returned to its home 
on the banks of the Nile. 

It was almost exactly 12 
years ago that Egypt, after 
signing the peace treaty with 
Israel, was suspended from the 
League and the organisation 
moved to distant Tunis. Those 
years were marked by a con- 
tinuing decline in the League’s 
effectiveness culminating in 
the Kuwait crisis. 

Now, Egyptian officials say 
there is an opportunity to 
rebuild the League Into a mote 
effective body for the promo- 
tion of Arab concerns, and per- 
haps more . important as a 
vehicle for resolving the dis- 
putes that swirl constantly 
about the Arab world. 

While Arab states buried 
their differences momentarily 
to elect Dr Megcrid, the fact 
that yesterday’s agenda care- 
fully avoided contentious 
issues was a dear sign that 
bitterness persists. 

The new secretary-general 
has no easy task, with the 
Arab world in continuing dis- 
array and President Saddam 
Hussein still in power In 

fa ghriari. 

However, among his peers. 
Dr Meguid, 68, a veteran diplo- 
mat and foreign minister, is 
given as good a chance as any 
of helping to resolve many of 
the highly-personalised dis- 
putes that continue to bedevil 
Arab politics. 

Mr Mahmoud Riad, who 
served as Arab League sec-, 
retary-general throughout the 
1970s until Egypt's suspension, 
described Dr Meguid as a "con- 
sensus-builder”. Mr Riad noted 
that during the Sadat era of 


Esmat ADoei Megrna; a consensus builder’ 


the early 1980s when Egypt 
was shunned by most of the 
Arab world, Dr Meguid, then 
UN representative, still man- 
aged to remain on good terms 
with fellow Arab a m bassa d ors. 
The new secretary-general 
replaces the Tunisian, Mr 
Chedli Kbbi, a casualty of the 
bitter wranghngthat accompa- 
nied the Gulf crisis. 

Apart from his UN post, 
which he filled from 1972 to 
1983, Dr Meguid has also 
served as ambassador to 
France, minister of state for 
cabinet affairs and head of • 
’s state information ser- 
- the latter two posts 
under President Sadat. 

Dr Meguid became foreign 
minister in July 1984 and was 
fairly recently appointed one of 
four deputy prune ministers. 
Among his more notable char- 
acteristics is an ability to 
speak -to reporters for long 
periods without actually say- 
ing anything newsworthy, 

Equally fluent in English 
and French, Dr Meguid is 
regarded by friends as a man 
of cosmopolitan tastes. He is 
known as a voracious reader, 
and also as someone who likes : 
opera and the theatre. 


Dr Ashraf Ghorbal, a former 
ambassa d or to the US and a 
man who has been tipped as a 
possible successor as Egyptian 
foreign minister, ascribes Dr 
Meguld’s undoubted self-disci- 
pline and his cautiously logical 
approach to the grounding he 
received at a Catholic school in 
his hometown, Alexandria. 

"He weighs thing * very care- 
fully, he’s a good listener and 
you can rely on his good judge- 
ment," observed Dr Ghorbal. 
“He always strikes you as a 
thoughtful person who ponders 
things- thoroughly.” 

• Yesterday’s Arab League 
meeting was marred by the 
first direct verbal clashes 
-between Iraq and Kuwait since 
the end of the Gulf war. Max 
Rodeubeck writes from Cairo. 

Although delegates had 
agreed to drop controversial 
issues from the agenda, the 
representatives of Kuwait and 
■ Iraq exchanged heated accasar 
tions. After Sheikh Salem ai 
‘ Sabah. Kuwait's foreign minis- 
ter^ cited Iraqi war crimes 
against his country, the Iraqi 
delegation leader accused 
Kuwait of "bickering and ghat* 
lag** when Arabs should m 
seeking to heal their wounds. 
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on bank deposit 
insurance cover 

By Peter Riddell, US Editor,- in Washington - 
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THE Busih administration's 
plans \tj limit insurance cover- 
age for bank deposits Jbave suf- 
fered a setback with tt^ rejec- 
tion of key provisions by a 
Ho^af Representatives com- 
mittee. 

During the - first- .day of 
debate on the Treasury's com-. 
prcehenBtve bank reform plan, 
the House Banking Commit- 
tee's ^ub-oommittee ; oh finan- 
cial: institutions defeated by 
one jrote a proposal to restrict 
the' number of accounts of 
*00,600 qualifying for insur- 
r qnce. coverage, • - 
: . At present, a person can 
have various insured accounts 
at one bank. The Treasury had 
proposed limiting the pro tec- 
tum to two accounts (one nor- 
mal. one retirement) per insti- 
tution. 

The defeat, of this provision 
(by 1837) 3is a victory for small, 
independent banks worried 
that limiting coverage would 
hurt them. They feared a flow 
of deposits to big banks where 
deposits would be protected 
under the “too hig to fafl" doc- 
trine (rejected by the sub-com- 
mittee last week). 

- The subcommittee also sub 
stantially amended the pro- 
posal to end insmance cover- , 
age of brokered deposits, which 
are channelled Into banks by 
Wall Street brokers: Protection 
for brokers wili be Hunted to 
banks ranked in the top two of 
five capital standard ratings. 
This benefits the larger and 


stronger New York houses, 
notably Merrill Lynch.’ 

However, there is a long way - 
to go before a final, version of 
the legislation emerges in the 
House, let alone in the Senate 

or in joint conference. More- 
over, this outcome does not 
nde out other aspects of bank- 
ing reform, such as nationwide 
branches. 

Some House members from 
rural states, who back broader . 
reform, voted against the Trea- 
sury on deposit insurance cov- . 
erage. j 

Even so, the vote indicates 
the uncertain prospect s for 
comprehensive reform, in spite 
of the personal support by 
President George Bush and the 
lobbying by. Mr Nicholas 
Brady, Treasury Secretary. 

Mr Gerald Corrigan, presi- 
dent of the Federal Reserve 
Bank of New York, told the 
Senate Banking Committee 
yesterday that, while he 
favoured broad-based banking 
reform, he remained opposed 
to allowing Industrial compa- 
nies to own banks -(as proposed 
by the Treasury). He said this 
would be “neither progressive 
nor cautious” In that ft would 
concentrate economic power 
and hicrease the risks to the 
bank insurance fond. 

The subcommittee approved 
Treasury proposals to stop 
“pass-through” insurance .of 
deposits in hawira of manag ed 
pension funds, and coverage of 
bank investment contracts.. ■ 


backs Spanish pact with Brazil 


PRESIDENT Fernando Collor 
de Mello of Brazil arrived in 
Spain yesterday for a two-day 
state visit aimed at sealing a 
new economic cooperation 
treaty, which, is to cover $3hh 
in state and private investment 
for . his country, AP reports 
from MadrM- 

The treaty is . to enhance 
trade and political ties with 
Spain, which already has simi- 
lar pacts with Mexico, .. Chile* 
Argentina and Venezuela,the 
Spanish foreign ministry. saicL 

The high point of the .visit is 
to be the signing tomorrow of 
the guidelines for the treaty, 
with Mr Felipe Gonzdles, Span- 
ish prime minister, at the El 


Pardo palace, the residence 
used .by state visitors. Mr Col- 
lor Is also expected to meet 
Spanish business leaders. 

Spain imported 9966.9m in 
products freon Brazil last year, 
and exported just 5184.4m in ! 
goods and services to that 
country, according to Spanish 
official statistics. 

Mr Collor and Mr Gonzdlez 
were also .dim to discuss the 
upcoming series of . summits of 
Latin American and. Spanish 
heads of state. 

Mexico is to host the first 
such summit this summer, 
Spain plans to serve as host 
next year and Brazil is set to 
host the third in 1998. 


Inventories 
cut by fall 
in US 
demand 

By Michael Prowse 
in Washington 

US. COMPANIES cut 
inventories sharply in March 
in response to failing demand. 
Che Commerce Department 
reported yesterday. 

After seasonal adjustment, 
total inventories of manufac- 
turers and distributors fell 0.8 
per cent to $82L6bn~ But . they 
remained L3 per cent higher 
than in the equivalent period 
last year, in spite of a 3.4 per 
cent decline in sales. 

This suggests inventories 
will be trimmed further in the 
current quarter, putting down- 
ward pressure on gross 
national product 

At cyclical turning points, 
-the behaviour of inventories is 
a critical determinant of the 
economic outlook - changes 
in the Stock of nnaftld goods 
typically account for a large 
share of the GNP's rise or 
decline. 

Total by manufac turers 
and distributors foil I per cent 
to S522.Gbn last month, roughly 
keeping pace with the decline 
in inventories. The key inven- 
tories- to-sales ratio was thus 
unchanged at 1.57, but it 

US business 
iiwentofiea/Sales ratio 

Seasonally acfustsd j 
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remains well above the level of 
L50 near which it fluctuated 
narrowly in the three years 
before the onset of recession 
last July. 

Among sectors, retailers are 
baying the greatest success in 
controlling inventories: the 
ratio of unsold goods to sales 
Hak fallttri sli g htl y in the past 

year. 

The rise in the overall ratio, 
however, is modest by the 
standards of previous reces- 
sions. 


Peru awaits a miracle from abroad 

Promises to help pay debts are taking time to materialise, reports Sally Bowen 


P ERUVIANS are looking 
for a miracle. Two statu- 
ettes of weeping virgins 
in Lima’s port of Callao have 
been attracting crowds of peo- 
ple in search of cures or com- 
fort; a Brazilian faith-healer 
was mobbed like a pop star 
during his few days in Peru by 
desperate miracle-seekers. 

President Alberto Fujimori 
has joined in the popular 
frenzy. He paid a visit to the 
Virgin of Fatima In Portugal to 
pray for Peru and pronounced 
his injured finger cured by 
Brazilian healer Jo&o Texeira. 

For most Peruvians, and 
maybe for the president too, 
there seems little option but to 
wait and hope. Despite a tough 
economic stabilisation pro- 
gramme: and sweeping struc- 
tural adjustments, the “sup- 
port group” of friendly 
countries which is meant to 
help pay Peru’s multilateral 
creditors has still not material- 
ised. 

Meanwhile, local conditions 
deteriorate still farther. In the 
of a cholera epidemic, 
which officials Bay has claimed 
moe than L300 lives, a health 
workers' strike is into its 
eighth week. Nurses, like most 
public sector employees, earn 
the equivalent of about ISO per 
month - a quarter of the cost 
of basic food for a family of 
five. 

Fiscal austerity and a zero 
monetary emission policy have 
sharply restricted the local 
money supply and cut infla- 
tion. The 5.8 per cent rise in 
consumer prices last mouth 
was the lowest monthly 
Increase for almost four years 
— but inflation for this year is 
running at almost 40 per cent 
while most wages have stag- 
nated. 

“We have exchanged hyper- 
inflation for hyper-recession,” 
said one leading analyst. Out- 
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Fujimori im leashes bis karate prowess on a brick 


put for the past two months 
has been 9 or 10 per cent down 
on the equivalent months last 
year. Local manufacturers are 
struggling for survival against 
new, low tariffs on imports 
while the overvalued inti and 
high local costs mean fanners 
cannot compete with imported 
rice, wheat and maize. 

There is consensus that the 
government's liberalisation 


policies are correct “The medi- 
cine is perfect but the dose has 
been too strong,” says Mr Sal- 
vador Majluf, president of the 
national manufacturers' soci- 
ety (SNQ. “It’s a vicious circle, 
with production and consump- 
tion indicators through the 
floor.” 

Prospects for even minimal 
recovery this year are agreed 
to he slight Mr Carlos Bolona, 


economy minister, said: 
“Growth is out of the question 
at present. 1 wouldn't even 
venture to say that we’ve 
touched bottom yet.” 

Peru's fiscal problem hinges 
on low tax collection. Fiscal 
pressure has improved the 
all-time low - in terms of per- 
centage of gross domestic prod- 
uct - of less than 4 per cent at 
the end of the preceding 
administration in July kast 
year, it reached only 7.3 per 
cent for the first quarter of 
1991, far short of the 12 per 
cent budgeted. 

Mr Bolona has had to return 
to Congress to ask for a new 
annual budget; heavy end-of- 
year inflation meant the alloca- 
tion made last December has 
already been used. 

Many Peruvians are asking 
where further cuts can be 
made. Teachers, also earning 
the equivalent of some $50 a 
month, called an indefinite 
strike from May 8. The appar- 
ent failure of 3m schoolchild- 
ren to register for classes in 
this school year points to a 30 
per cent increase over the 1990 
absence level. Many parents 
cannot afford registration fees, 
and central Lima is more swol- 
len than ever with children 
selling contraband merchan- 
dise on comers to eke out fam- 
ily incomes. 

Peruvian hopes of substan- 
tial international financin g are 
fading. The original expecta- 
tion of $2bn to pay off arrears 
to the multilateral lenders has 
been downgraded to a more 
modest, but still unconfirmed, 
$513m. This would cover just 
the monthly payments Peru is 
making this year to its multi- 
lateral creditors. 

The US and Japan have 
agreed to head the support 
group raising the cash. Accord- 
ing to Mr Fujimori, the two 
have pledged about $350m. The 


Washington and Lima sign accord on drug trade 


THE US and Peru have signed a 
long-awaited agreement on drug traffick- 
ing, Sally Bowen writes from Lima. 

It contains no specific financial commit- 
ments, but President Alberto Fujimori 
said: “The possibility is now accepted of 
debt reduction or debt swaps with the US, 
to back a firm programme of economic 
reform, oriented to growth in Pern.** 

Mr Fujimori went before a special ses- 
sion of Pern’s Congress late on Tuesday to 
explain the framework accord, saying 
both parties now accepted responsibility 
over the drugs problem. 


Pern produces about 60 per cent of the 
world supply of raw coca Leaf; the US 
consumes 80 per cent at all cocaine and 
other coca derivatives. 

The failure of earlier strategies, based 
on simple repression of coca-growing and 
enforced eradication of crops, is recog- 
nised. 

The new agreement establishes the 
right of coca formers to make their voices 
heard - they are to participate in ten- 
sions and to receive assistance in switch- 
ing to alternative crops, by technical 
means and through the issuing of land 


titles and credit, as well as by access to 
assured national and international mar - 
kets. 

There has been criticism of the govern- 
ment’s secrecy over the agreement, under 
negotiation for the past six months. The 
Peruvian constitution requires interna- 
tional treaties, bnt not “accords”, to be 
ratified by Congress. Parliamentarians 
had called for debate but Mr Fujimori has 
presented them with a fait accompli, the 
accord having been signed in private by 
officials shortly before the president’s 
address. 


remainder will come from 13 or 
14 other friendly countries, 
including several EC members, 
Spain, Mexico, Venezuela and 
Colombia. 

Contrary to popular miscon- 
ception. fed by press headlines, 
none of this money will enter 
Peru. Even so, if the promises 
materialise, the $43m a month 
thus freed could be used for 
selective wage rises for the 
police, the military, health and 
education workers, and to 
make a start on urgent public 
health improvement and road 
repairs. 

For a political novice with 
no organised political base and 
a fragmented parliamentary 
party, Mr Fujimori survives 
much more effectively than 
could be expected. Described 
by close associates as “highly 
authoritarian" and “totally 
pragmatic*, he keeps a tight 
rein on ministers, who have 
proved highly disposable. Only 
two of the originals remain. 

“The president's strength is 
that he trusts no-one,” says a 
close adviser. “His various cir- 
cles of advisers - formed by 
Japan ese-Peruvian friends and 
relations, the military, his old 
Agrarian University class- 
mates and the economists - 
are quite separate." 

Mr Fujimori has sparred 
with some of Peru's most 
entrenched institutions - the 
Catholic Church, the judiciary, 
Congress and oligopolies in 
general. He is usually 
restrained and monosyllabic, 
but when in a populist vein, he 
lets fly: pharmacists become 
“merchants of death.” judges 
are “jackals and scum.” 

The Peruvian people seem 
inclined to give him a little 
more rope yet After a sharp 
popularity dip to about 35 per 
rent in March, Mr Fujimori has 
climbed back to 50 per cent 
pins. 

Peru 
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lor all your future communications systems. 


: At Akatel we have a fu 11 understanding of 
every aspect VAxWwide comn^ 

• . Although our communications systems 
operate Ground the globe, we never forget the 
niportCRice of per^c^.amfacl 

Our expertise is total aid encompasses all 
comnxHTxxdibns “systems; Network - Systems,: 
Radoconruminkxrixxs - : Space and Defense, 


Business Systems, Cables, and Network 
Engineering and Installation. Our operations 
extend to over 110 countries waridwida 

Throughout these countries our expertise is 
represented by no less than 120,000 locally- 
based experts who fully understand your specific 
requirements and your specific environment 
The story doesn't end there. An annual 


research budget in excess of $1*8 billion keeps 
us at the cutting edge of communications systems 
technology These indude Intelligent Networks, 
Digital cellular radio. Synchronous transmission 
networks and Broadband communications. 

So we're able to solve all your communi- 
cation problems both now and well into the 
next century. 


A L C A T E L 


Alcatel rt-v., WorW Trodo Canter. 
Strowindyloan 341, NL 1077 XX Amsterdam, Tho Netherlands. 
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Dunkel urges US, 
EC to end Gatt 
talks deadlock 

By Peter Montagnon, World Trade Editor 

THE US and EC most set 
their mutual recriminations on 
trade policy and break the log- 
jam in the Uruguay Round of 
multilateral trade negotiations 
Mr Arthur Dunkel, Gatt direc- 
tor-general, said yesterday. 

Trade relations across the 
Atlantic “are bedevilled by 
accusations, self-righteousness, 
mutual misunderstanding and 
the inability to distingu i sh spe- 
cial-interest pleading from the 
general public good, " he told 
the European Atlantic Group 
in London. The political 
resolve was there to complete 
the Round, and expectations 
were that the US Congress 
would shortly extend the Bush nnnkek Sneakinz out 
administration’s fast-track DunkeL s P eaKul « ont 
negotiating authority. long gone... Now the focus is 

In a hard-hitting hut evenly- clearly on Washington, Brus- 
balanced speech from an offi- »»i« and the other capitals of 
cial noted for his respect for the European Community. The 
diplomatic niceties. Mr Dunkel world's attention can neither 
laid the responsibility for be diverted nor avoided.” 
ensuring success firmly on the The Round was about 
two main trade powers. growth in economic and social 

Trade experts said the welfare. It should be a matter 
speech was a recourse to shock of self-interest for both Europe 
tactics in an effort to persuade and the US. Only a balanced 
both sides to overcome the and substantial package of 
severe deterioration in rela- results on subjects ranging 
tions that has developed from market access, textiles, 
between top negotiators on and strengthened rules to new 
both sides of the Atlantic. It is areas such as trade in services 
now widely known that since and intellectual property 
the failure of the Brussels would satisfy all participants, 
trade ministerial meeting last Negotiators were near ach- 
December, some leading ofG- ieving the original, ambitious 
dais involved are scarcely on aims set when the Round was 
speaking terms. launched. Brussels and Wash- 

“Political resolve is one ington now bore the tesponsi- 
thing, negotiation another, bility for paving the way to a ' 
Whenever we attempt to trails- successful conclusion. ] 

late political resolve into the Over 45 countries, from 
nitty-gritty of negotiation, we Mexico to Morocco, Indonesia, 
appear to suffer from some- the Philippines and Czechoslo- 
thing akin to a dialogue of the vakia had taken autonomous 
deaf.** Mr Dunkel said. trade liberalising measures in 

Trade policy reviews con- expectation of a successful 
ducted by Gatt on both the US result to the Round, 
and the EC bad shown they “Are they now to be told it 
were both worthy of criticism, was all a confidence trick? 
but each now insisted on paint- They did what the big indus- 
ing the other absolutely black, trial powers wanted. Yet are 
“It really is quite a sterile those same powers, the found- 
procedure for the major trad- era and greatest beneficiaries 
ing nations to throw figures of the Gatt system, too politi- 
backwards and forwards, as if caHy fragile to take even small 
merely winning the numbers steps towards much-needed 
argument somehow supplies reform themselves?" 
an answer to the real challenge Businesses, farmers, con- 
of the Uruguay Round. suiners, economic reformers 

“Let us be in no doubt, the everyhwere were being 
days of passing the buck all deprived of the opportunities 
round the globe as a means of afforded by the Round and 
avoiding the crucial political were unable to plan for the 
challenges in trade policies are future, he added. 


Brussels 
extends 
China, HK 
TV duties 

THE European Community has 
extended provisional anti- 
dumping dories on imports of 
small-screen colour TVs from 
China and Hong Kong, EC offi- 
cials said yesterday, Reuter 
reports from Brussels. 

The Commission had asked 
ministers to prolong the duties 
by up to two months, as they 
had not yet decided whether to 
make them definitive, the offi- 
cials added. 

Under EC rules, provisional 
duties lapse if ministers take 
no decision within four 
months. 

The provisional duties, 
equal to 17.4 per cent for Chi- 
nese TVs and 4.8 per cent for 
Hong Kong TVs, were first 
imposed after EC electronics 
makers said they had suffered 
losses doe to cut-price Imports. 
A Commission inquiry uncov- 
ered dumping margins of up to 
17 per cent 

While the China Great Wall 
Industry Corp will pay the 
marimnni duty, the Commis- 
sion cut rates for some export- 
ers. China National Electron- 
ics Corp will pay 1&3 per cent, 
China National Light Indus- 
trial Products Corp 16.8 per 
cent, Fuijan Hitachi Television 
13.1 per cent, and Hnaqniang 
Sanyo Electronics 7.5 per cent 

In Hong Kong, Hanwah 
Electronics will pay the maxi- 
mum rate of 4.8 per cent, 
while Cony Electronic Prod- 
ucts will pay 3.1 per cent, 
Kong Wah Electronics Enter- 
prises 3.1 per cent, Koyoda 
Electronics 4.6 per cent Luks 
Industrial 4.1 per cent and Tai 
Wah Television Industries 2.1 
per cent 

Siemens shares in 
Soviet power deal 

A German-Efnnish consortium 
led b y Siemens’ energy unit 
KWU has won Soviet orders | 
worth up to FM700m (£100m) 
to build power generators in | 
Leningrad, Reuter reports from ; 
Munich. 

Siemens said KWU would 
receive most of the orders, 
with the rest going to Fin- 
land's Teollisuuden Voimansi- 
lroto Oy Polar Rakennnsosake- 
yhtioe and IVO International. 

The consortium had already 
signed a contract with the 
Soviet Union's Vpo Zarubezhe- 
nergostroi and Lenenergo. 


US weighs risks of Moscow aid 

Nancy Dunne reports on the perils of farm export loan guarantees 


T HE US farm lobby is 
pressing for $1.5bn in 
loan guarantees for 
Moscow, but the administra- 
tion is being extremely cau- 
tious before it makes a deci- 
sion. President Bush has 
despatched a team of agricul- 
ture experts to Moscow to help 
find a cure for the Soviet food 
distribution system. 

The lessons of a decade of 
debt crises have left their 
mark. Legislation approved 
last year requires the Adminis- 
tration to consider a country's 
creditworthiness before financ- 
ing commodity sales. 

In this case, the risk is both 
political and economic. No one 
knows if the Soviets can or will 
repay these short-term loans 
when the notes fall due. 
whether President Mikhail 
Gorbachev will even be in 
office on that day. or indeed 
whether the Soviet Union itself 
will still be intact. 

No one knows if a failure by 
the US to help stave off food 
shortages will not further 
destabilise an already shaky 
central government 
The Soviets have already 
had llbn this year in food 
credit guarantees. Another 
$1.5bn would considerably 
stretch the capacity of the $5bn 
credit guarantee programme. 

President Bush has said he 
badly wants to help Mr Gorba- 
chev, wbo personally requested 
the credit, particularly at a 
time when he is being helpful 
in the Middle East and when 
he seems to have veered back 
towards liberalisation. But the 
budget deficit and the reces- 


sion require caution. A report 
by the Congress General 
Accounting Office found that, 
of the $il.2bn of USDA credit, 
60 per cent is in danger of 
default 

Mr Curtis the dep- 

uty assistant secretary of state 
for European and Canadian 
affairs, last week recited the 
gloomy Soviet statistics before 
a house agriculture subcom- 
mittee. 

In the first quarter of this 
year, agriculture production 
fell by 13 per cent over the 
same quarter In 1990; gross 
national product declined by 8 
per cent; Soviet exports 
dropped 18 per cent and overall 
trade volume plummeted by 
over one-third. 

“As jolting as this dismal 
ledger of statistics is, it appar- 
ently has not brought the 
Soviet leadership to take the 
measures necessary to open up 
the economy and begin in ear- 
nest the process of establishing 
a market economy,” Mr Kam- 
man said. 

The powerful farm lobby is 
anxious for the sale to go 
ahead. Mr Ron Rivinius, presi- 
dent of the National Associa- 
tion of Wheat Growers, warned 
Mr Bush that, with recent cuts 
in hum subsidies, the health of 
the US wheat industry is more 
dependent than ever on strong 
exports. 

The US Feed Grains Council 
says without new credit for 
feed grains, the Soviet live- 
stock and poultry sectors will 
collapse, wiping away a key 
market for US producers. 

Mr James Bovard, a policy 
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analyst with the Cato Institute 
in Washington, pours scorn on 
the congressmen who press for 
new loan guarantees. They 
learned nothing, he said, from 
the Slbn they sent Iraq 10 
months before the invasion of 
Kuwait. “If a customer does 
not pay cash, he's not a cus- 
tomer; he’s a deadbeat" 

To Mr Bovard, the guaran- 
tees are another example of 
short-term thinking by Con- 
gress. The credit drives up 
prices and makes US commodi- 
ties more expensive for other 
customers’ countries. “It gives 
$1 to American farmers for 
every 810 that goes to the Sovi- 
ets,” he said. 

None of the countries which 
use US government credit 
guarantees to help feed its peo- 
ple is prosperous. The borrow- 
ers are supposed to offer good 
prospects for future commer- 
cial sales and a “reasonably” 


good potential-tor being able to 
service their loans. 

Mr Steve McCoy, president 
of the North American Export 
Grain Association, Insists: 
“The jury Is still out on 
whether Moscow is incapable 
of repaying the credits. We 
can’t discard their assertion 
that they will repay. They can 
prioritise; they can sell gold.” 

The Administration mast 
make a decision soon if the 
Soviets are to have an opportu- 
nity to utilise tiie credits, Mr 
McCoy said. In July and 
August the distribution system 
is designed to move around 
domestic production. 

Many options are under con- 
sideration. The Administration 
could try to link credit with 
reforms, doling out the financ- 
ing every few months in 
smaller amounts as long as 
loans are being serviced. The 
financing could be backed by 
Oil or gold, or the Agriculture 
Department could do a barter 
deal. 

The Administration could 
draw on the under-used 2500m 
per year intermediate term 
hmMng programme in smaller 
amount. 

Mr .McCoy believes the 
Administration Is developing 
“a grand overarching scheme" 
to assist its former superpower 
rival. "We have to be mindful 
of longer term solutions. The 
alternative is to go from deci- 
sion to derision. It means con- 
structing a programme in 
which credits are but a part 
but not the whole.” 

US wheat exports to Brazil, 
Page 40 


Dole seeks 
extension of 
Soviet food 
credits I 

By Nancy Dunne 

in Washington . • 

THE SENATE yesterday 
debated a resolution intro- 
duced by Senator Robert Dole, 
the Republican leader, endors- 
ing the extension, of gLShn in 
new food credit guarantees for 
the Soviet Union to be paid in 
S500uz traunches if certain 
tough conditions are met. 

The resolution, although not 
binding, would: provide, some 
political cover for the Bush 
administration if it agrees to 
provide the credit 1 ■ * 

“This is no blank check for 
Gorbachev or an endorsement 
of Soviet repression in the Bal- 
tics or inside the Soviet 
Union,” Senator Dole insisted. 
“We have to be sure that the 
Soviets wlU use the agricul- 
tural credits to help the Soviet 
people - and not just subsidies 

tiie Soviet militar y pnmmrrmat 

party and security apparatus.” 

The resolution called for 
making 3500m lh guarantees 
available Immediately. Further 
iTiataiinwmtw would be condi- 
tioned on the appropriate use 
of the early guarantees and the 
Soviets meeting their repay- 
ment obligations. 

Leading the apposition to the 
resolution- was Senator - Bill 
Bradley, a New Jersey Demo- 
crat b a letter to President 
Bush, he asked- that an agri- 
culture advisory mission going 
to Moscow tomorrow study the 
extent of the shortages. 


Export credit agencies ‘must work more with banks 9 


By Peter Montagnon, World Trade Editor 


EXPORT credit agencies must 
show greater flexibility and 
co-operate more closely with 
commercial h anks if they are 
to help restore adequate flows 
of trade and project finance to 
developing countries, a leading 
banking “think-tank” warns 
today. 

Trade flows between indus- 
trial and developing countries 
provide a powerful engine for 
growth in the world economy, 
but their financing has often 
become difficult following the 
debt problems of the 1980s, 
according to the Washington- 
based In stitu te of International 
Finance (BF). 

Ahead of a meeting at the 
Organisation for Economic 


Co-operation and Development 
(OECD) to discuss reforms to 
the rules on export credits, Mr 
Horst Schulmaim, DF manag- 
ing director, has called for a 
joint working party between 
commercial banks and govern- 
ments to be set up. 

The purpose of the joint 
working party would be to 
explore ways in which the pri- 
vate sector can play an appro- 
priate role. 

Restoration of credits to 
debt-ridden developing coun- 
tries requires not only 
improved domestic policies by 
the debtors, but also greater 
flexibility on the part of indus- 
trial-country bank supervisors 
over loan-loss provision 


requirements and improved 
risk-spreading between banks, 
credit agencies, exporters and 
private reinsurers, he says in a 
letter to Mr Jean-Gaude Faye, 
OECD Secretary -General. 

Specific recommendations by 
the Institute include: 

• A willingness by export 
credit agencies to underwrite 
political transfer risk on pro- 
jects in developing countries 
even where the banks are pre- 
pared to take commercial, risk 
on to their own books. 

• A reinsurance pool for 
export credit agencies to help 
spread their present concen- 
trated risk more evenly and 
utilise unused cover capacity 
at individual agencies. 


• Agreement that hanks fin- 
ancing the 15 per cent down- 
payment on large projects be 
repaid early, for example after 
three years rather than the 
normal 85-1Q years for export 
credit agency finance. 

• Extension of the permitted 
maturities on export credits as 
the subsidised OECD Corisen 
bus rates are phased oat 

Once these rates are no Ton 
ger available, interest rates "on 
export credits should be fixed 
at the time of disbursement 
rather than contract jd gntng . 

Export credit officials say it 
is nzdlkely the OECD will 
respond quickly to these 
detailed recommendations. 

Its meeting this week is 


intended principally to seekam 
agreement oh new ways of 
mrhing tiartjM credits. 

It will last into the weekend, 
and it is , still touch-and-go 
whether the. proposed package 
of jefocms can be agreed. . . 

It is generally acknowledged 
that export credit agencies 
have a potentially Important 
idle to play in financing new 
investment by : developing 
, countries as they recover from 
the debt crisis. ' 

But like thft commercial 
banks, most credit agencies 
suffered large losses as a result 
of the debt crisis and many are 
increasingly subject to flrian- 
rial discipline imposed by their 
controlling gov ern ments. 
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A series of sweeping modernizations and multiple 
mergers have taken place throughout the Swedish 
forest industry in the fast decade in a successful 
bid for improved international competitiveness. 

Now, standing out against this background is 
MoDo, one of the foremost pulp and paper corpor- 
ate groups in the world. 

This group produces pulp, fine paper, newsprint 
and mechanical printing paper and paperboard. 

The MoDo Group collectively owns expanses of 
forest equal to some 2.5 million acres. It is a group 


that has an annual output of more than 1.5 million 
tonnes of pulp, 2 million tonnes of paper, and 
420,000 tonnes of paperboard. 

It Is a group that musters an annual turnover of 
approximately £ 2 billion; three quarters of which is 
within Europe. 

And many of the Group’s 13,000 employees are 
found in EC countries. 

Supported by extensive research and develop- 
ment, the MoDo Group represents a magnitude of 
scale in resources, assets, and plants that indisput- 


ably guarantees reliability and first-class quality to 
customers in every phase of pulp and paper pro- : * 
duction, sales, distribution, and service! For today 
and for far into the 21st century. 


MoDo 

Box 5407, S- 1 14 S4 Stockholm, Sweden 


.T Would Hke to receive more tofomiin* 
neMepat.oK onyoor riolBng Bstfft. 
matloa Vh tee (oBowtng languages 
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The MoDo Group baa pfaaiU and offices to: Belgium. Canada, Cyprus. Itaanarfc. Franca. Great Britain. Itaty. the Ncthoianda, Norway. Singapore. Spain, Swtrxerfand, Germany and Hw-USA.- 
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How l got where I am today 

^eter Birch i$ the man who sheered the Abbey National Building Society through a successful 
stockmarket flotation. He’s now skilfully guiding it through the most depressed housing market 
since WWII. How did he get to where he is today? He chose the fastest growing city in Britain to be 
the centre of his company’s UK operations. It’s where the number of school leavers is actually 
increasing and where half the population is under thirty-five. If you would like to join him, ring 
Bob Hill, Commercial Director Milton Keynes Development Corporation, on (0908) 692692. 


MUON KEYNES 
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Submarine leaks TV screen moguls come out 

1 . A _ - _ _ J ^ FIERCE COMPETITION broke 

when torpedoes s^ss-ls® 

vision licences as 40 bidders 

£•* J T% /V' f 'l a 1 J delivered their envelopes to the 

]\/| MC I Iff Independent Television Com- 

I II V'U-O IvXX vJP Vr .■.%•- mission by the noon deadline. 

Four of the hip 1 frsr* ITV net- 


By Paul Abrahams 

BRITAIN'S latest submarine is 
£40m over budget, more than 
three years late and leaks 
when the torpedoes are fired, a 
House of Commons defence 
committee was told yesterday. 

*T would not wish to pretend 
it was a total success story," 
admitted Mr Brian Hawtln, 
Assistant Under Secretary 
(Material/Naval). with a stiff 
upper lip- and considerable 
British understatement 

The committee was told that 
on its first voyage, HMS 
Upholder was forced to set sail 
with its torpedo tubes sealed. 

Testing had revealed that 
the tubes could not be properly 
closed and water entered the 
ship as the torpedoes were 
fired from the submarine. 

Upholder’s trials also 
revealed substantial design 
problems with the propulsion 
system, the committee was 
told. 

When changing from full 
speed ahead to astern, the 
engines stopped, bringing the 
submarine to a dead halt and It 
was then forced to surface in a 
controlled rescue. 

HMS Upholder eventually 
returned to dock after only two 
weeks because of cooling prob- 


lems in the engine. 

The MoD denied that the 
submarine was incapable of 
fni oi ling its role as a subma- 
rine killer, despite its disabili- 
ties. Meanwhile, the search for 
the guilty continued as recrim- 
inations abounded, each party 
blaming others. 

The VSEL Consortium, 
which manufactured the boat, 
said the problems were caused 
by design faults and were the 
responsibility of the MoD. 

MoD officials the fault 
lay in the original design of the 
system by the Admiralty 
Research Establishment. The 
MoD also announced it was 
seeking damages of £6m from 
GEC-Marconi because of the 
problems. 

GEC-Marconi said it had 
been asked to name an arbitra- 
tor to work out how much, if 
any, of the problem was caused 
by the company. 

Officials said they were confi- 
dent both problems could be 
overcome. However, defence 
cuts have meant only four 
Upholder class submarines will 
ever be constructed. Officials 
may well be wishing that none 
had ever been built. 


FIERCE COMPETITION broke 
out yesterday for all but three 
of the UK's 16 commercial tele- 
vision licences as 40 bidders 
delivered their envelopes to the 
Independent Television Com- 
mission by the noon deadline. 

Four of the big five ITV net- 
work production companies 
Thames, London Weekend, 
Yorkshire and Granada all 
faced serious bids for the 10 
year licences that will ran 
from January 1993. 

Only Central, the second 
largest ITV company covering 
central England, escaped with- 
out a challenge and should 
now automatically inherit its 
franchise. For Central share- 
holders the big question now is 
how much Mr Leslie the 

chairman and rliiaf executive, 

put in his bidding envelope. He 
COUld have bid a minimum of 

£1000 a year or a much more 
substantial sum if he feared a 
last minute bid. 

The other ITV companies 
getting a clear run were Scot- 
tish which built a barrage of 
thistles around its franchise by 
hiring the top 20 independent 
producers in the region and 
tiny Bonier Television. 

Virtually all the flnnnnn 
and rumoured bidders stuck to 
their scripts and have ytta^Vad 
their expected targets. 

Carlton Communications is 
bidding a gamwt Thames Televi- 
sion and TVS Entertainment 
and CPV-TV, the David Frost 
and Richard Branson consor- 
tium is bidding for Thames, 
TVS and Anglia. 





Brace Gyngell, chairman of 


TVS, which ran into finan- 
cial trouble because of its 
$320m purchase of MTM, the 
US production company, is the 
most threatened company with 
three serious hlds against it - 
Meridian Television, the com- 
pany backed by Lord Hollick’s 
MAI, Select TV and Central 
with a 20 per cent stake. 

Mr Rudolf Angew performed 
something of a Tawmii prt yes- 
terday. A few hours after the 
company's bid was delivered to 
the ITC the south of England 


broadcaster announced two 
significant new shareholders: 
Home Box Office, the subscrip- 
tion television subsidiary of 
Time Warner, the US media 
group and the Daily Mail and 
General Trust, publishers of 
the Daily MaiL 
The two new shareholders 
and the company's existing 
French shareholders Canal 
Plus and CompagnieGenerale 
des Eaux win together put up 
£3Qm in new funds if the com- 
pany retains its franchise. An 


additional £30m facility has 
been negotiated Cor TVS which 
saw its net assets decline by 
£8&£m during 1990. 

Money end l on g term finan- 
cial stability is of vital impor- 
tance in' this franchise round 
because once applicants pass a 
quality threshold in most cases 
highest bids will win. 

LWT is facing a serious bid 
from London Independent 
Broadcasting, a consortium of 
independent programme pro- 
ducers led by Polygram, the 


ToqrMnM 

TV-AM, salutes his station’s bid outside ITC headquarters 


noon 


n% 


, International record com pan y 
owned fay Philips. ' ■ i r ' 

Aka press conference yester- 
day Mr Michael Kuhn, senior 

■vice president of Polygram, did 

not appear too confid ent of bis 
chances. Although LIB, fas 
said, was certainly the stron- 
gest of the challengers, the 
odds against success were » 
per cent to 30 per cent. 

“It's a fix,* declared Mr 
Kuhn without really explain- 
ing why. One of the most bitter 
battles is taking place between 
former ITV coReagnes - some- 
thing permitted undertbe sys- 
tem of multiple bids. 

. In a latter day “Battle of the 
Roses* Yorkshire TV, together 
with Tyne Tees have put their 
muscle behind pulling down 
Granada Television, one of the 
founding pillars of the FFV sys- 
tem. They are hacking a. con- 
sortium that includes Trinity 
TnterwaHiwml p nhHghwr a of flw . 

Liverpool Echo and Daily Post, 
Mr Phil Redmond's Mersey 
Television and 3i, Britain’s 
hugest venture capital graft. ’ 

Granada group seems to be 
fumbling many of their puses 
at the moment On Friday it 
announced record borrowings 
and the departure of chief exec- 
utive Mr Derek Lewis. Yester- 
day in an impromptu press 
conference, halfway up the ITC 
garage ramp, Mr GUve Leach, 
manag ing d i rect o r of Yorkshire 
TV, said Granada-had brought 
the bid on itself by going for 
Tyne Tees in a consortium 
with Border. 

Yorkshire had taken a 20 per 


cent stake in Tyne Tws as part 
ctf a Strategy ft create a feu 
berth cast region, ha odd. 
abates? was directly threat- 
ened -by Granada. So- after 
looking at other oppratiatoA 
Hr Leach decided to- bid 
against, the north wrest ftaa- 
ridse holder. - - 

Yorkshire itself faces two 
hostile bUs team White Bose 
Television and YIkkig. 

. , There are hotly, contoriwt 
regional battles all over tha 
UK, from Grampian fas -tot 
north of Scotland to opponents 
to the tiny Channel Island* 
franchise in the ter south. - 

HTV, broadcaster* to Wales : 
and West te under threat from 
two bidders. Merlin and CSW. 

MT Harry Turner, chtef exec- 
utive of Television South West 
who turned up yesterday with 
a tony mascot,. is also facing 
rivals Tefewest and West Coun- 
try Television. 

Bidders woe phlegmatic yds- • 
terday about the gov er nm ent's 1 

much criticised system of Ugh- ~ ! 

est bids. As Mr Bruce GyngeD f 
of TV-am said: “That’s the f 
rales of the game if yon want , 
to participate” But LonL Prior, 
a former Cabinet minister . 
under Mrs Thatcher and chair- 
man of. Three Blast, the com- 
pany Anglia, . Was 

more critical. ?■» * 

- He told reporters: “This 
morning was very exciting hut 
this ft not the best way: to 
organise Independent Televi- 
sion in future." 




Raymond Snoddy 
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An overflowing filing cabinet can drive 
even the most organized person to despair. 
Canon's simple solution is Canofile 250, 
a new desktop electronic filing system. 
Just one Canofile optical disk can hold 
thousands of pages, in perfect order. 
Instantly filed. Canofile automatically 
scans and stores all your documents at a 
rapid rate. A unique Index Cell system lets 
you categorize them by name, type, date 


or number, for cross reference retrieval 
Instantly found. The moment you need a 
document, it can be retrieved, viewed on 
screen and printed out on the laser printer: 
Within secondsl 

Best of all, Canofile 250 is the super corrt- 
pact — and highly affordable system, which 
solves your filing problems efficiently. 
For more information, simply complete 
and return the coupon. 



Canon 

Canofile 250 

Desktop Electronic Filins System 




Please tell me more about the GF250. 


Position: . 


Address: . 


Company: Postcode: Telephone:. 

TO: Canon Eurapa N.V., PO. Box 2262, 1180 EG Amsrivecn, The Netherlands. 


COMMON EUROPEAN CURRENCY 

London likely to 
support new ideas 
on monetary union 


By Paler Marsh, Economics Staff 


THE British government is 
preparing to back ideas from 
Germany and Spain on a new, 
common European' currency 
tor use in the next phase of 

economic an ^ mmwhny Tinirm 

(Emu). 

T he m ove involves d ropping 
the UK’s present propos a ls for 
a hard Ecu currency, and 
marks a farther softening in 
the - British government's 
s tanc e on b™ 

It paves the way towards the. 
UK signing a treaty later this 
year committing itself to eco- 
nomic union - but without . 

the, PirmT of a 

\ rtngte current y or at-Brzropdan 
single bank. . •••_;.■ 

. The plan would demonstrate 
UK interest in listening to 
other countri es* ifamg on ft™ . 
R would also Involve some ele- 
ments of the UK’s original 
hard Ecu proposal, under- 
scoring Britain’s role in formu- 
lating an Emu compromise. 

According to its .proponents, 
the new currency would be 
used in conjunction with exist- 
ing financial units, and would 
be acceptable to European 
business. 

They dual-currency could act 
as a stepping stone to a single 
European currency that might 
emerge around the year 2000, 
its supporters claim. 

Britain’s new. thinking 
applies to stage two of Emu, 
which some nations want to 
begin in 1994. Under proposals 
being sketched out in White- 
hall, Britain would back ideas 


for . a so-called “harder Ecu”, 
which draw on farfmfeai work 
in monetary policy fay Ger- 
many Spain. . 

■ The harder . Ben would 
involve .strengthening - the 
existing basket ... Ecu' - a 
national financial unit based 
on the main E uro p ea n am- 
des, arid wide h ft used mainly 

in flw tatnmitlnMi howd »ptrr . 

ket and in Intergo v ernment 
transfers. 

Such a proposal would he 
more acceptable to other coun- 
tries the UK’s hard . Ecu 
- which involves a new enr- 
rency separate from the basket 

-'BCUi. 

; The UK’s origtoaT schame. 
according to critics, -.Would 
have led to confusion as finan- 
cial markets tried to distin- 
guish between the two dfifer- 
ent sorts of Ecu. 

The value of the harder Ecu 
would be tied expHdtiy teethe 
value of the D-Mark - at feast 
while .the German- currency 
remains the strongest unit in 
the European Monetary . Bys- 
tem. Administration of' the 
harder Ecu would be.left either 
to a revamped version of the 
. existing committee off EC cen- 
tral bankers, or to an .embryo 
form of European central tank. 

Britain’s original proposal 
that the hard Ecu should be 
supervised by a European Mon- 
etary Fund has been;. Quietly 
dropped, as have ideas that tike 
hard .Ecu eould haye .ah 
explicit role in tfafapfag Tafia - 
tionary pressures. - : . 


Rolls-Royce Motor 
Cars sheds 500 jobs 


Il_K3j3¥i7nT 


By John Griffiths 

LUXURY car 'maker 
RoDfrRoyce is to shed a further 
SOO jobs . by scaling back 
sharply the activities of Its 
MuBtner Park Ward assembly 
and finishing facility in north 
London. 

The action, which win cost 
tiie Vickers subsidiary £iOm. 
will increase total job losses at 
the manufacturer to L200 since 
the start of this year. 

It mfl also end a coacfabaUd- 
ing craft tradition at the Lon- 
don site which ha* lasted for 
more than SO years. 

. Rolls-Royce Motor Cars is 
suffering, along with other 
prestige vehicle makers, from a 
slump ft luxury car sales 
affecting most world markets* 

So far this year sale of 
Rolls-Royce and Bentley cars 
worldwide are down by about 
50 percent 

ft the UK, the company sold 
256 cars ft the first four 
months of this year compared 
with 524 ft the same period of 
1990. 

Following the reorganisa- 
tion, about 100 employees vriR< 
be left at Muffiner. Thar job 
will be to build the basic body 
of the Comiche, which at 
around £150,000 is one of Mis’ 
most expensive models. 

Curr ently, the Mulliner 
craftsmen assemble the bodies 
of the Comiche, which are 
then transferred to the main 
plant at Crewe, where of 
ds 3,400 employees fit mechani- 
cal components. 

The rolling chaggfo are -then 


returned to London for the fit- 
ting of tiie interior trim and 
other finishing worie for which 
the Muffiner e ra ftw n on have, 
over many decades, become 
famous. . - 

. In future, : the : complete 
assembly and finishing of the 
Comiche - of which some 900 
are built each year - — will be 
undertaken at Crewe. . - 
- Avoiding the double t r a nsf er 
between , the two plants - 
some 200 miles apart - will 
account for much of the "con- 
siderable” cost savings which 
Rofls-Royce say sit expects- to 
make from the reorganisation 
ft future years. : *•' • 

A company spokesman ' said 
-that it wxli euahteBofia-Royce 
Motor Cars to be ft the best 
position to take foU advantage 
of improved trading conditio ns 
when business confidence 
returns. Most of the £10m costs 
of the reorganisation, will arise 
from the 500 radmdandfis. .The 


terday that a precise timetable 
for. the run-down of Mulliner 
had yet to be worked out and 
their “foil consultations* were 
taking place with the work 
force. .• - 

Commenting on - the job 

1— ___ 1«_ — - » V _• s ... J - 


Laird, g ener al .{ 

secretary of the engineering mp 
union AEU, said: “Tfts mariy " 
confirms that the recession. is 
biting deep at all levels of soci- 
ety and across the coustiT* . 

“The company sold &33ffcaxs 
world-wide last year, a three 
per cent inoease on 1089; 
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Dr. Smith is the man who pioneered electronic point of sale. He now heads Britain’s biggest 
retail operation in small electrical appliances and power tools. How did he get to where he 
is t<Htay? He moved his company to where business costs are lower, where staff skills are 
higher and where the offices are among the most modern in Britain. If you would like to 
joinhim,ring Bob Hill, Commercial Director Milton Keynes Development Corporation, on 
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UK NEWS 


Ulster Unionists 
agree to keep 
Irish talks alive 

By Ralph Atkins In London and Kieran Cooke in Dublin 


A FRAGILE compromise 
agreed yesterday by Unionist 
leaders at a meeting with Mr 
John Major has averted, at 
least temporarily, the collapse 
of talks on Northern Ireland's 
future. 

Mr James Molyneaux and 
the Rev Ian Paisley, leaders of 
the two main Unionist parties 
which favour retaining links 
with London, bypassed an ulti- 
matum set by Mr Peter Brooke, 
Northern Ireland secretary, 
with a heavily qualified accep- 
tance of his proposals. These 
dealt with breaking the dead- 
lock over a venue for talks 
with the Irish government 

Mr Brooke said he would be 
consulting the other partici- 
pants in the planned “round-ta- 
ble” talks to see if the Union- 
ists' position was acceptable. 

Although the outcome of 
yesterday’s meetings could pro- 
vide a way forward, the 
gloomy and unco-operative 
atmosphere surrounding the 
talks has Increased. 

Mr Brooke said the Union- 
ists’ reply had been “a contin- 
gent response”. On Tuesday he 
said that if agreement was not 
reached be would end the dis- 
cussion process. 


Tories learn to live with poor by-election results 

Alison Smith looks at the background to an election which is a timely barometer of 


A S practice makes per- 
fect, the UK's govern- 
ing Conservative party 
Is getting better at handling 
bad by-election results. 

Unless the electors of Mon- 
mouth are playing a well-or- 
chestrated practical joke on 
the opinion pollsters, the 
! Tories will have a further 
opportunity to improve their 
technique tonight. Barring dra- 
matic last-minute changes, it 
looks likely that Mr Huw 
Edwards, the opposition 
Labour party candidate, will be 
elected as the new MF for Mon- 
mouth. 

A Labour victory in tbe 
by-election would still leave 
the prime minister, Mr John 
Major, with a large majority in 
the House of Commons, but 
would probably kill specula- 
tion of a snap general election 
this June. 

If Labour wins the by-elec- 
tion. necessary because of the 
death of the Conservative 
incumbent, it will declare itself 
on course to win the next gen- 
eral election, which must be 
held by mid-1992. 

Today's by-election carries 
much of its significance in its 
timing. In the Bret half of a 
parliament, the Conservatives 
would have expected to keep 
Monmouth - a largely rural 
district on the Welsh border 
- though perhaps with a 
reduced majority. 

In 2987, at the last general 
election, the Tories found that 


The prime minister warned 
of the consequences of talks 
collapsing but his role seems to 
have been more about symbol- 
ism for the Unionist leaders. 
Both Unionists made clear 
their belief that if talks did not 
proceed on Monday it would 
not be their fault. They said 
the first stage of talks - which 
would be on agreeing a 
devolved government in the 
province - could not be inter- 
fered with by Dublin. 

On the second stage, which 
will involve the Irish govern- 
ment in talks on relations 
between north and south 
Ireland, the Unionists said they 
would agree to talks starting in 
London, moving to Northern 
Ireland, and ending in Dublin. 

Their qualifications and rea- 
son for refusing to accept Mr 
Brooke's ul tima tum were pro- 
posals for an independent 
chairman for the second stage. 
Mr Molyneaux and Mr Paisley 
said this had not been in the 
original terms. 

Mr Brooke faces a difficult 
job in finding a suitable chair- 
man. One possibility, men- 
tioned by Mr Paisley, is Mr 
Jimmy Carter, former US presi- , 
dent. i 


Campaign trail: Tory party candidate, Roger Evans (right) backed by Norman lament, chancellor of the exchequer 


the almost even split in votes 
against them - with Labour 
just ahead of the third party 
- enabled them to hold Mon- 
mouth more comfortably than 
some other seats where the 
total anti-Tory vote was lower. 

This time round tbe by-elec- 
tion will be seen as an impor- 
tant barometer of opinion. Par- 
ticularly important for Labour, 
in terms of its general election 
bid, is asserting its credentials 
as the challenger to the Tories 
in areas where it has no natu- 
ral base. 


Monmouth, where the main 
economic influences are farm- 
ing and tourism, is not the 
type of seat Labour would nor- 
mally expect to win, its sup- 
port being traditionally in 
heavily industrialised areas. 

Mr Roger Evans, the Tory 
candidate, said yesterday that 
Monmouth is “a most impor- 
tant by-election”. Even in the 
event of defeat, Tory ministers 
are unlikely to attempt an 
implausible retreat from that 
statement. 

Instead the Conservative 


party would probably admit 
that its message on pubheser- 
vices such as health and educa- 
tion needs to be projected more 
effectively. It would be left to 
promise better political days 
ahead when the economic 
news improves. 

Though the 9,500 Tory major- 
ity in Monmouth is some 7,000 
below that of tbe safer seats of 
Eastbourne and Kibble Valley 
- where the Tories lost by- 
elections in tbe past few 
months - the prospect - of 
defeat by Labour makes this 


We’ve made things more reliable, efficient and productive. 

And that includes our company. 


Today, around the world, Honeywell Control 
Technology is helping make homes more 
comfortable, industry more productive, aircraft 
more efficient, and buildings more energy -wise. 

And, os we continue to improve the world 
around us, we continue to improve ourselves. 

Which is why we've left computers behind. 
Reduced our dependency on defence to about 


10% of sales. And given the Controls business our 
undivided attention. 

We're already the world leader in Controls. 
And with this renewed and total focus, we're able 
to offer a better balance of solid, stable, less 
cyclical businesses. Businesses that capitalise on 
global demand and will, as the world industrial- 
izes, continue to grow. 


And our increased attention to. shareholders 
assures you of our commitment. 

So when people depend on you, depend on 
Honeywell. 

For more information, write to Honeywell 
Investor Relations, Honcywen Plazai Minneapolis, 
Minnesota 55408, USA or call 0101-612-870-2121 
(fax 0101-612-870-3875). 


Honeywell 

Helping You Control Your World 


week’s vote at least as serious. 

In its. previous two by-elec- 
tion defeats the Conservatives 
lost to centrist Liberal Demo- 
crats, Britain’s third partyand 
one less likely to challenge the' 
Tory majority in a general elec- 
tion. 

For' the Tories, the shift to.. 
Labour in a campaign domi- 
nated by the issue of the state- 
run National Health Service, Is 
reminiscent of their loss in the 
Vale of Glamorgan by-election 
two years ago. What was then 
dismissed as“mid-tenn. blues”, 


record, they continue to -lade 
conviction oh 'the health: ser- 
vice, • 

. Mr Evans! vigorous defence 
of the right to choose private 
healthcare detracted from; his 
daily assertions on the safety 
'at the NHS in' Tory hands. 
Even so, at 1 the general elec- 
tion, there are . 2fcalr to be 
- . many Tory candidates . even 
less, persuasive than he is. / 

. The Conservatives were not 
alone in being out-campaigned 
by Xabbuir the Liberal Demo- 
crats were beaten at their own 
. game. Labour set the. agenda, 
with a petition against the 
“opting out? of two constitu- 
ency hospitals from local ' 
authority financial control and . 
then encouraged, traditionally 
non-Labour voters to cast their 
ballot for Mr . Edwards. 
Labour’s tactics were sophist* 
bated grid effective. 

Between 1985, and 1987 the 
Tories -survived' in just one of 
the four by-election seats they 
defended. After today’s vote in. 
Monmouth, they may be forced 
to find whri ccanfbrt they can 
in that, statistic..- 7 . 

•'Mr Chris .Patten, the Tory 
party chairman, has . already 
> spent time -“pouring : cold 
. water” on. the idea' of .a Jane 
. election. It Is still -the Mon-, 
mouth result, however, which 
Is likely to confirm that this 
prospect has finally been abant 
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UK jobless 

record 

condemned 

Britain has tbe fastest growth 

in unemployment in the 
European Community, 
according to a Labour party 
analysis published ahead of 
today's official jobless figures. 

Stepping up Labour's efforts 
to pin blame for tbd recession 
squarely oh the government, - 
Mr Henry McSrish; aLabour. . 
employment spokesman, said 
the DK had suffered the fastest 
rate of unemployment growth 
in the EC in the past year both 
for adults and for under •; 
25-year-olds. 

For those nnder 25 
unemployment In the UK rose 
24 per cent, while across the . 
EC k it fell ah average 1 per - 
cent '. - V. • 

MrMcLeishsaidtheUK was 

’‘Increasingly out of line" with 
unemployment trends in other - 
EC countries. 

Tioxide to '7 
improve plants 

Tforide, the pigments : 
manufacturer bought by ICI 
last December, is to invest 
£90m immediately to improve - 
the environmental 
performance of its plants at 
G rims by in England, and Calais . 
in France. 

Tioxide also said it was 
drawing up plans to build new 
plants in Australia and North ' . 
America, at a total cost of . 
around £150m. 

Jobs lost in 
engineering 

More than 90,000 jobs have \ . 
been lost in manufacturing 

industry so far this year; /. 
according to a new survey. 

The ABE engineering ~ 
union's surrey of job loss 
announcements in 
manufacturing coincides with 
the government's release of "• 
the nationwide unemployment 
data for ApriL These are 7 
expected to reveal another 
steep rise in unemployment 
taking tihe total to about ZJtm 
after March's record rfse af 
113,000. 

North escapes 
recession effects 

The North and Scotland appear ; 
to have escaped the worst of 
the recession with Wales and " 
the west Midlands the hardest 
hit, according to the latest 
Regional Trends Survey. 

The survey, published by 
the Confederation of British 
Industry and Business 
Strategies, a regional and - 
economic consultancy, shows 
a deepening recession over 
the past four months in all 
regions of the country. 

The survey of L283 
manufacturing companies, 
conducted between April Sand 
April 17, says the west - , 
Midlands have the highest 
percentage of companies .... . 
working below full capacity 
while manufacturing 
companies in the North and . 
SaiuandexpedG»rierato.rise. 


>■ British Nuclear Fuels has * 
.received interest-free advances " 
totaningr over £L3hn from 
overseas customers towards 
the cost of itxnew project for 
reprocessing spent nuclear 
fttel, nearing completion at 
SeUafleld, north we# En gland. 

; Mr Christopher Harding, 
BNF*s chairman* told the ; . 
•House of Commons select 

committee an energy tiiat 7 

two-thirds of capacity for its . 
ZLftSbn thermal oxide 
reprocessing plant (Thorp), - 
construction of vtfdch started , 

in 1983, would betaken by. 

overseas customers. ' 

He said 87 per cent of these 
had provided interest-free • 
money towards the ; ; 
construction cost, in addttum - _ 
to accepting cost-plus 
contracts. Customers which , -~ 
had petidop front-bad/ 
benefited from discounts tin- V 
reproce ss ing prices. 


‘uncompetitive’ 

British exports were brooming: ; 
“seriously uncompetitive^ . ... 
because of the hj^premhon =7 . 
. rates charged fbr the Insurance : 
of long term exports, the House 
.of Lords was' toldi 7.'-. 

?• Lord TiijdOTofGiyfe* who 7: . 

. raised the issue in fttraairfiant's 

. fleCOU d rhamh er said therates ' 
bring charged uriderthe > . - 
t Export Credits Guarantee; 

- Department cover were .among 
the highest to the Wfotidl ‘How 
can British exporters continue 
to improve when their hands 
are tiedbehlnd their backs. 

• to this way?? he asked. ; . 

Castle Cement 
cuts jobs: 7 

Castle Cement, Britain’s : . 

- second Ingest cement 
producer, is to dose its " -7 
Pitstone works near Leighton 
Buzzard reducing the 

. company’s man’ factoring *-: ■ 
capacity by more than $ sixth- 1 - 
7 About 300 Jobs are to be lost 
adding to the rising 1 ride of 
. unemploymen t among 
amstructionandbufiding 
ma terials companies . . . 

• It is the third closure of a - 
cement works tobe announced 
to the past nine mouths by 

; a British manufacturer. 

Motor industry 
deficit faHs 

' .The' UK motor industry trade ' 
deficit fell sharply; to the fl ws* 7" 
quarter of the yearwifch'a 78. 
per cent fall to £323m from a 
j deficit of SLiebELiitthe first , 
three months of 1990. 

Thelndnsfry'stradfe balance 
fa toiproytog rapidly under 
the impact of the recession, 
which. has greatly reduced. - 
imports of new cars and ' 7 

commercial vehicles. 

The motor industry-trade: 
deficit fell -by 30 per cent last 
year to £458tm from, the record 
£&55tm deficit accumulated 
to 1989. and the improvement' " 
has accelerated to the first - 
three months of 1991. 

Passports deal 

. Harrison and Sons of High. 
Wycombe, a subsidiary of 
Lmirho, has won an £18m 
contract to print, passportg- 
tpr the Polish government. ■ 

Correction 

The picture of a GJoster ' 

Whittle jetton Page 8 of the 
issue of Tuesday- May 14 was ■ 
taken at Bournemouth Airport 
and not at RAF.CranwelLas 
stated m the caption. 
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How I got where I am today 

Peter Strom heads oneof Britain’s most innovative pharmaceutical firms. They are developing 
andsupplylngnewproductsto combat growth disorders, cataracts, incontinence and heart 
attScfc*.. Hour did he get t & Where he is today? He moved to a central location fifty miles north 
of L^ idt^i where majc^r road, rail and air links make distribution simplicity itself, and where 
tel^»MMiiiiridatlons dre the most advanced in Britain, if you would like to join him, ring Bob 
Hill, Commercial Director Milton Keynes Development Corporation, on (0908) 692692. uu0HlsniE . 
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RETIRE TQ 

NEW HAMPSHIRE 
flJ-S.A.) 

You may now enjoy an 
active 4-Season Lifestyle 
in a State which offers 
great natural beauty, 
a safe and healthy 
environment, low taxation 
and rich cultural diversity. 

For free information 
kit. State map and 
Governor's invitation, 
phone 603-526-8368 
or write 

Retiree Information 
Centre, Q.LD. 

P.O. Box 856, 
Concord, NH. 03302, 
U.S .A. 


SWITZERLAND 
700 Years 


The FT proposes to publish 
ihi, survey to c el ebrate Swit- 
zerland’s 700th anniversary on 

10th Juoe 1991. 

54‘M Of Chief Executives or 
Europe's largest companies 
read the FT. If you want to 
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BUSINESS LAW 


UN sets the stage for Gulf war 



By Charles N Brower 


THE United Nations Security 
Council resolution which cre- 
ated a fund out of Iraqi oil rev- 
enues to pay Gulf war repara- 
tions and a commission to 
administer it also directed the 
UN secretary-general to recom- 
mend how much total compen- 
sation should be required, 
when it should be paid and 
who should distribute it. 

The secretary-general's 
report, which is expected to be 
approved by the Security 
Council, sets up a solid frame- 
work for the handling of 
claims, but says very little 
about when payment can be 
expected and virtually nothing 
about how much it should be 

The UN Compensation Com- 
mission is established as a 
“subsidiary organ" of the Secu- 
rity Council. It comprises a 15- 
member governing council as 
its policy-making “principal 
organ” and an indeterminate 
number of “commissioners” to 
assist it 

The membership of the coun- 
cil will always mirror that of 
the Security Council (which 
currently includes Cuba and 
Yemen) but there will be no 
veto. The governing council 
will act by a majority of nine, 
except that decisions “with 
regard to the method of ensur- 
ing that payments are made to 
the fund” must be made by 
consensus, failing which the 
matter can be referred to the 
Security Coundl 


The US bad urged that the 
governing council be perpetu- 
ally composed of the five per- 
manent Security Council mem- 
bers. five states principally 
affected by the Gulf crisis and 
five others. That formula 
would have secured a seat for 
Kuwait, and possibly Saudi 
Arabia and Turkey. 

On the other hand, the per- 
manent members may now be 
expected to dominate this 
council as they have the Secu- 
rity Council itself. It is the gov- 
erning council that will make 
the decisions on “how much” 
and “when” and that will issue 
lidelines” regarding the 
procedure laid down. 

In structuring the claims 
procedure the UN wisely 
declined to replicate the 
Iran-US Claims Tribunal. The 
secretary-general expressed 
justified concern that if “tens 
of thousands” of Individual 
piaims were filed directly with 
the commission “a decade” 
could be consumed in process- 
ing them and “inequalities” 
could occur to the disadvan- 
tage of “small claimants”. 
Instead, each government will 
present to the commission a 
gtng ip niaim on its own behalf 
and that of Its nationals and 
corporations for determination 
by the commission. 

In “exceptional circum- 
stances involving very large 
and complex claims", however, 
a different procedure might be 


followed. Fund payments will 
then be made "exclusively”, to 
gove rnment s for redistribution 
to their respective national 
claimants through domestic 
Haims m mmis sions. 

It is in deciding these consol- 
idated HaiiwQ that the commis- 
sioners come into play. In pan- 
els of three they will "verify” 
and “evaluate” each govern- 
ment’s request, “subject only 
to the approval of the govern- 
ing council”. 

And who will these commis- 
sioners be? The sec- 
retary-general is to “establish a 
register of experts” from which 
he then will nominate commis- 
sioners for appointment by the 
governing council “for specific 
taqics amt terms”, having “due 
regard to the need for geo- 
graphical representation, pro- 
fessional gratifications, experi- 
ence and integrity”. 

It is expected that a core of 
fun-time commissioners will be 
appointed and a stable of oth- 
ers kept ready for part-time or 
occasional service. Since the 
roster of commissioners may 
be called on to assist the gov- 
erning «mnrfl in tasks Other 
than deciding governments’ 
consolidated claims, it will also 
include “experts” in finance, 
accountancy, insurance and 
environmental damage assess- 
ment as well as jurists. 

The governing council must 
now flesh out the claims proce- 
dure. The council clearly is 


urged to consider establishing 
priorities within the consoli- 
dated claims for small - individ- 
ual cases, for “loss of life or 
personal injury", and possibly 
also for environmental damage 
or “damage due to depletion of 
natural resources". 

The council must also fix fil- 
ing deadlines. The sec- 
retary-general has suggested 
that two years should be suffi- 
cient, once guidelines are 
adopted, for governments to 
collect all necessary informa- 
tion and to present their con- 
solidated claims. 

The council also most pre- 
scribe necessary requirements 
.and define the powers of the 
commissioners to hold hear- 
ings and require evidence. 

Three important jurisdic- 
tional points remain to be set- 
tled. First, the council must 
define what is a “direct loss” 
resulting from Iraq’s “unlawful 
invasion . and occupation of 
Kuwait” and therefore falling 
within the commission’s juris- 
diction as established by the 
ceasefire resolution. 

Second, it must clarify and 
limit the potentially mischie- 
vous provision for review by a 
“board of commissioners”, sub- 
ject to “final decision" by the 
governing council, of allega- 
tions that any panel of com- 
missioners has “made an error 
on a point <rf law and proce- 
dure” or “of feet”. 

Third, the UN Halms proce- 


dure relates only to “liability 
under international law”, aud- 
it therefore, is “entirely possi- 
ble, indeed probable”, : that' 
some claimants will pursue 
parallel proceedings in 
national -courts.' 

■ This is especially so given 
that between ttbn and SSbnof 
Iraqi assets frozen by the ;UN 
sanctions are not to be added 
to the fund but may nonethe- 
less be applied to satisfy Gulf 
war liabilities of Iraq. The 
council therefore must 
straighten out the degree to 
which the commission’s juris- 
diction is non-exclusive and act 
to forestall double recoveries. 

As a start to determining 
how much Iraq is -to pay into 
the fund the secretary-general 
still must undertake consulta- 
tions to u suggest the figure not 
to be exceeded by the Iraqi 
contribution” as required by 
the ceasefire resolution. 

With the help of expert com- 
missioners the council may 
then set the How below that 
ceiling, however, and even 
vary it based on “periodic mon- 
itoring”. Iraq has formally 
asked that its compensation 
obligation be deferred for five 
years. The stage thus seems set 
possibly to bargain for the . 
removal of President Saddam 
Hussein from office. Under any 
circumstances it is clear that 
claims eventually approved by 
the commission “will at any 
given time exceed the 


resources -of the fund”- 
- 2t Is impossible to say just 
when' payment will be forth - 
coming . Assuming that govern-" 
marts are allowed two years to 
file ; their consolidated claims 
once guidelines are -'estab- 
lished, and that their claims 
are settled withal a reasonable 
period, payment out of the 
fundis some years away. : 

. Apart from predicted short-’, 
foil of the fund, .the possibility 
that it may not be collected as 
rapidly as claims are decided 
has led the secretary -general to 

suggest that the council should 
establish “criteria far the allo- 
cation oT its receipts. 

. He especially noted that it 
might be “n e cessary to distin- . 
guish Kuwait? from others. . 
presumably to give that nation - 
a preference. In these circum- 
stances what should individual 
claimants now do? Those with. . 
claims predating Iraq’s inva- 
sion of Kuwait have no choice 
but to avail themselves erf any 
existing non-UN remedies; they 
are excluded from the commis- - 
sion process. 

Those with, post-invasion 
grievances must also consider 
pursuing non-UN remedies to 
the extent their Haima are not 
based on international law. 
They will also want to ascer- 
tain whether or not nationally 
frozen assets are to be applied 
“towards satisfying their chums. 

For governments the course 
is dear. They must proceed to 


implement Internal processes 
for assembling the necessary 
information regarding claims 
of their nationals and corpora- 
tions so that in due course 

they can present their consoli- 
dated claims to the com mission 
and then justly distribute the 
'proceeds. 

The 21 governments that 
already have applied to the 
Security Council tor relief 
under Article- 50 of . the , UN 
Charter because “confronted 
with special- economic prob- 
lems arising from” the sanc- 
tions may. merit special atten- 
tion. The secretary-general has 
suggested the possibility of 
legal aid being granted to 
countries “of limited financial 
means” to assure adequate rep- 
resentation of their claims. In 
contrast to the Iran-US Claims 
Tribunal, it seems the United 
Nations Compensation Com- 
mission will be a bonanza nei- 
ther for lawyers nor for the 
commissioners. 

- For those who are involved, 
however, the surroundings are 
likely to be pleasant Word has 
it that the commission wHl 
locate in Geneva, with an out- 
side chance hearings will take 
place in The Hague. 

Thu author is a partner in the. 
international taw firm of White 
& Case. He has served as a 
judge of the Iran-United States 

Wnrtni Tribunal al The ffanUB 
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Skilled in meeting your working needs 


People - the vital ingredient in making a business work. Teesside has 
an abundance of them; a working population of 200,000 in a conurbation 
of 600,000. With a reputation for loyalty and hard work, and a tradition 
of working in industry going back over many generations. 

Teesside’s well-established industries are still very important. The area has 
one of the largest petro-chemica! complexes in the world and many of the 
North Sea's oil platforms are built there - but newer industries are also 
finding the skills and capabilities they need on Teesside. Backed by the 
education and training resources of Teesside Polytechnic and seven further 
education colleges, there is a plentiful supply of graduates, technicians, 
management-trained and craft-based people. 

Teesside's rapidly-broadening economy now indudes electronics, food 
processing, clothing manufacture, plastics, furniture, distribution and 


business services, in addition to well-established engineering and 
fabrication operations. 

Teesside has many benefits to offer the growing business; a variety of 
premises and sites, financial assistance, good communications, and the vital 
ingredient - a dedicated workforce, skilled in meeting your working needs. 
To find out more contact: Duncan Hall, Chief Executive, Teesside 
Development Corporation, Tees House, Riverside Park, Middles- 
brough, Cleveland TS2 IRE. Tel 0642 230636. Fax 0642 230843. 

TEESSIDE 

Initiative Talent Ability 
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There’s no 
bigger company 
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(Try that on for size.): 

Customers that induce virtually all the' 
world's rap corporation* — Manufacturing 
capacity of over three thousand PCh every 
day Over 50,000 customers in the UK 
alone, and inareasing ... 

ContpuAdd ts rhe world" » Logon PC 
manu&cnirer eeDing d hecr -- and one of rl%e 
fastest -growing computer companies in the 
world. 

k it our unrivalled range of PCV Our 
soring* of up to 50% on dealer pnces?Orour 
u n s ur pa ss ed sendee? 

Call txs today — and find out I 
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Special Report . 

TAKEOVER DEFENCE 
STRATEGIES 

Cofin Mayer, Professor of Corporate Finance at 
City University Easiness School 

Tim Jenidnson, Slock Exchange FeUow in Economics at 
• Keble College, Oxford. . 

Comprehensive analysis of hostile bids 

Evaluation of effectiveness of different defences 

- Case studies of recent bid battles 


Alison Gonun, Oxford Econ om ic Research Associates Lid, Blue Boar 
Court, Alfred St. Oxford 0X1 4EH. Tel: 0865 251 142. Fax: 0865 251172 
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Enjoy reading you complimentary 
copy of the Financial Times 
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: Competing for audiences against the 
BBC is a considerable challenge. They have 
enormous . talent, years of broadcasting 
experience and superb studio and technical 
resources, all within one comprehensive 
organisation. 

It might be surprising if ITV matched the 
BBC’s performance in attracting viewers. 

But. it does more than that. Since the 
beginning of 1990 ITV has been more popular 
than BBC1 for 67 weeks out of 69, with as 
wide a range of programmes, 

. A principal reason is that the ITV net- 
work has a company with enormous talent, 
years of broadcasting experience and superb 
studib and technical resources, all within 
end comprehensive (and cost effective) 


organisation. It’s called Thames Television, 
and it broadcasts to the London region from 
Monday to Friday. 

From this regional base, which contains 
just under 20% of UK television homes, 
Thames produces programmes which provide 
33% of ITV’s weekday peaktime ratings.* 

And it makes television programmes of 
every kind. (Last year we won the Golden 
Rose of Montreux for comedy and the Prix 
Italia for arts.) 

You can see some of them tonight: 
Thames News, The City Programme, 01, and 
A Problem Aired are made especially for 
viewers in the London region. 

This Week has dominated current affairs 
programming for 35 years, and The Bill 

"(Averaged across weekdays 1981. Source: BARB/AG B). 


epitomises popular quality drama 

Thames brings all of them to the screen. 

As you may know, we have just applied to 

the Independent Television Commission for a 

licence to continue broadcasting after 1992, 

when our present contract ends. . 

A decision on our future, ft f| aMif 

and your future viewing, will be THAMES 

TELEVISION 

made in the Autumn. Meanwhile 
we’ll go on beating the competition. * 

If you would like to know more about our 
application and our company please write 
to Richard Dunn, Chief Executive, Thames 
Television PLC, 306 Euston Road, London 
NW1 3BB. 

THAMES. 

A TALENT FOR TELEVISION. 
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Fiat’s bullish message for 
the Brazilian mass market 


Victoria Griffith explains how the Uno Mille bucked the trend 
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I n July of last year. Fiat of Brazil 
shocked consumers and manu- 
facturers alike with a revolution- 
ary idea; it was going down- 
market. 

The car group’s new model, the Uno 
Mille, bucked a trend the Brazilian 
automobile industry bad been follow- 
ing for a decade - a move to higher- 
powered, petrol-guzzling engines, and 
fatter price tags. 

The Uno Mille, which arrived in the 
showrooms last September, screamed 
of good sense. The car was to be the 
cheapest on the market, easy on pet- 
rol, and with enough room for the 
whole family . 

“There was a lot of scepticism when 
we first announced the launch of the 
Uno Mille." says Antonio Rubens 
Ribeiro, a spokesman for Fiat do 
BrasiL “Consumers just didn't think 
it would be possible to produce a 
model that was everything we said it 
was. But they soon changed their 
minds.” 

The ace up Fiat's sleeve was a new 
tax law, passed by the Brazilian gov- 
ernment in June 1990, the month 
before Fiat launched its new car. This 
reduced the tax on cars with engines 
under 1,000 cc and 100 horsepower 
from a minim um 37 per cent to just 20 
per cent The change in the law gave 
the Uno Mille a clear advantage as it 
was the only car in Brazil to fit the 
small engine category. 

“One thin g I’ve tried to explain to 
the government" says Silvano Valen- 
tino, president of Fiat Brazil, “is that 
cars cannot act as a motor of growth 
or distributor of wealth. By putting 


such high taxes on vehicles, that's 
what the government tried to turn 
them into." 

The special tax treatment allowed 
Fiat to bring the new model onto the 
market at a price well under that of 
the competition. The new model, an 
adaptation of the “Uno", started sell- 
ing at $8,779. The next cheapest pet- 
rol-run car on the market at the time 
was General Motors’ Chevette SL with 
a price tag 10 per cent fatter than that 
of the Mille. 

By March, the Mille was the best 
gelling car in the country. The model 
stole first place from Ford's Gol, 
which had occupied the top position 
for almost four years. The extra sales 
were enough to move Fiat into third 
place in national car sales, edging out 
Ford and shaking up market shares 
which had remained unchanged for 
years. 

With hindsight, it is easy to see that 
Brazil was crying out for a down- 
market model. Between 1980 and 1990, 
the average real wage of middle-class 
Br azilians has fallen by 27 per cent. 
But over the same period, cars were 
growing increasingly more expensive. 
In 1980. a car cost, on average, 53 
times the monthly minimum wage. 
Ten years later, the price had nearly 
tripled in real terms to 153 times the 
minimum wage. 

Yet during the 1980s, car manufac- 
turers had put their emphasis on lux- 
ury cars with high-power engines. 
Some 86 per cent of Brazilian cars 
produced in 1990 had engines over 
1.500 cc. This upmarket trend took its 
toll on Brazilian car-owners. While 


the nation's population increased by 
43m between 1980 and 1990, there was 
no growth in the number of cars pro- 
duced. 

With high inflation eating away at 
real wages, it seems clear enough that 
Brazil needed a low cost car. But why 
did Fiat think of the idea first? “Com- 
panies defending a market position 
usually take less initiative," Valen- 



tino suggests. “As we were trying to 
win market share, we could afford to 


win market share, we could afford to 
be more dramatic.” 

The launch of the Mille was also 
Fiat’s attempt to come to terms with a 
factor which has long plagued Brazil- 
ian industry - the lack of a large 
number of consumers with any signif- 
icant spending power. Fiat's strategy 
was to win market share, not just 
from its showroom competitors, but 
also from the used car market Over 
the last decade, buying a new car had 
become a distant dream for many Bra- 
zilians. Launched under the slogan 
“Made for you!", the Uno Mille was 
intended to reach a segment of the 
market which had long been ignored: 
the lower middle class. 

But for Fiat, simply offering a low 
price was not enough. The group con- 
ducted lengthy research to find out 
what it is Brazilians look for in a 
vehicle. The researchers discovered 
two things about the way Brazilians 
use cars: first, that cars are driven by 
the entire family. The car that takes 
Bad to work, for instance, is often the 
same car that Mother drives to the 
supermarket, or that the kids use to 
go to the movies. Although this phe- 
nomenon occurs to a certain extent in 


Uno Mine: the only small car In BrazB eligible for a tower tax rate 


other countries, it is much more pro- 
nounced in Brazil where very large 
families may rely on just one vehicle.' 

Second, Brazilians use automobiles 
not only as a means of commuting to 
workbut also as a work tool. Because 
of the country’s large size and poor 
public transport, cars shuttle execu- 
tives between business meetings. As 
very few are offered company cars, 
personal vehicles are expected to 
serve a dual purpose. 

The agency MPM Propaganda took 
-all of this into consideration when 
developing an advertising campaign 
for the Mille. The first commercial . 
showed a man in a suit - implying 
that this is a car for work. The com- 
mercial also featured loads of children 
squeezing happily into the Mille, to 
demonstrate that the car has lots of 
room for the whole family. A shot of 
the Mille confronting a very large bull 
put across the message that the car 
was made to last Finally, disappoint- 


W bat sort of society 
will British children 
of today live in as 
adults? Will it be a nightmar- 
ish world where industrialisa- 
tion has run riot? Or will they 
live in a “golden green” society 
where science has been har- 
nessed to solve environmental 
problems? 

These are the questions 
addressed by the Henley' Cen- 
tre for Forecasting in Young 
Eyes: Children’s Vision of the 
Future Environment a study 
commissioned by BT, the UK 
telecommunications group. 

One thing is for sure, by the 
year 2025 when today's chil- 
dren are in their 40s, there will 
be more people living in 
Britain. The population will 
have increased by 6 per cent 
and the age of the average 
Briton will be higher. One in 


Hot idea 
for meals 
on wheels 


A future of environmental materialism 


four will be over 60 years old. 
One in five will be between 45 
and 58. 

Even so the typical family 
will look roughly the same. 
There will still be two children 
in an average family unit. The 
divorce rate will be higher, but 
most children will still grow up 
with their natural parents. But 
families will expand because of 
the rising divorce rate; with 
higher life expectancy many 
more people will live to see 
their great-grandchildren. 

The families of the future 
will be more likely to live in 
rural than urban communities. 
Henley suspects that by the 


year 2025, the only people left 
living in dties will he the very 
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I nmates of Cook County 
jail in Chicago will be get- 
ting hotter meals soon 
thanks to a new screen-based 
product claimed to be the best 
in the world for simulating 
materials handling 1 In three 
dimensions. 

When AutoS im clarions, the 
small, Utah-based producer of 
the system, received the con- 
tract, the prisoners and the 
food vans became moving sym- 
bols on a 3-D plan of the cell 
block and its underground 
food delivery system. The aim 
was to get the food to the pris- 
oners quicker, keeping in 
mind the constraints on cer- 
tain prisoners mixing. 

In the UK, prisoners may 
still have to make do with cold 
porridge, but Frazer-Nash 
Technology, the Leatherhead- 
based company selling Auto- 
Mod II in Britain, believes the 
product has wide applications 
in manufacturing and beyond. ; 

AntoMod n enables a manu- 
facturer to build an entire fac- 
tory in 3-D, then put the mov- 
ing parts in such as fork-lifts, 
cranes, pick-and-place robots 
and people - and watch what 
happens. 

The aim is to spot bottle- 
necks in the handling process, 
or collisions between moving 
elements and static parts of 
the factory. Unlike other 3-D 
systems, AutoMod n can put 
multiple cranes on to the same 
aisle of a warehouse, a feature 
that could be attractive to food 
manufacturers that need to 
shift products fast. 

Mike Beer of Frazer-Nash 
says the savings could be enor- 
mous for a company p lanning 
a new facility or wishing to 
examine the materials han- 
dling implications of introduc- 
ing a new machine into an 
existing plant. Conversely, a 
simulation costing £20,000 to 
£30,000 might show that a new 
facility would not produce the 
efficiencies claimed for it 
The system was launched in 
1688 in the US, but AutoSimn- 
lations waited until last year 
to arrange overseas sales 
because of teething problems. 

The system can be applied to 
most situations involving dis- 
crete movement. “The M25 
might have benefited from 
being simulated on Automod 
H," comments Beer. 
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I nnovation is a fact of life 
in the information technol- 
ogy sector. Development 
cycles shorten inexorably, 
driven by endless advances in 
microelectronic technology. 
The product cycle of a personal 
computer is now less than a 
yean a new machine has to be 
brought to market in less than 
six months. 

Amstrad of the UK, one of 
the two UK innovators in lap- 
tops and notebook machines. 
Introduced at the Hanover 
computer fair this year a lap- 
top computer featuring a high- 
definition colour screen based 
on a novel liquid crystal tech- 
nology. These screens have 
only been available from sup- 
pliers in Japan for the past 12 
months or so. They are diffi- 
cult to fabricate and the yield 
of perfect screens is only a few 
per cent. They are accordingly 
very expensive. 

The Amstrad colour porta- 
ble, which will not be available 
until the autumn, represents a 
considerable departure from 
the company's usual product 
strategy. Innovation for Amst- 
rad has traditionally meant 
finding new ways of manufac- 
turing standard products at 
lower cost than the competi- 
tion. Technological innovation 
has not, until now, been a 
strong suit 

But Alan Sugar. Amstrad 
chairman, believes that small, 
portable machines represent 
the future of personal comput- 
ing. The company's first porta- 
ble computer has been well 
received - according to the 
latest UK figures from the mar- 
ket research consultancy Rom- 
tec - and is edging ahead of 
Compaq of the US and Toshiba 
of Japan in this sector. 

Malcolm Miller, Amstrad’s 
marketing director, underlines 
the extent of the change: “To 
take market leadership in the 
sophisticated, high-price and 
high-quality laptop market two 
or three years ago would have 
been unthinkable." 

Amstrad’s laptops represent 
the company's belief that IT 
companies which fail to Inno- 
vate lose competitive edge, 
market share and, eventually, 
their hold on the business. 
Amstrad's innovation is not 


rich and the very poor. 

The girls of the early 1990s 
will lead their adult lives in a 
society where the difference 
between the sexes is less rig- 
idly defined than it is today. 
Women will represent half of 
the workforce, compared with 
45 per cent today. Men will 
share responsibility for house- 
hold chores. However, Henley 
predicts that both men and 
women will benefit from the 
availability of robots to do rou- 
tine jobs like basic cookery. 

The sexes may have become 
more equal, but social differ- 
ences will have widened. Hen- 
ley predicts a polarisation of 
the workforce. At one end of 
the spectrum there will be an 


elite of highly skilled workers, 
who will be so valuable to their 
employers that they will be 
able to demand higher wages 
and more flexible working 
practices. 

But at the other end will be 
a sizeab le underclass of unskil- 
led workers. These workers 
will have to accept low wages, 
poor conditions and. probably, 
periods of unemployment. 

Working patterns will have 
changed dramatically by the 
2020s. Flexible working - 
whereby some people work 
from home and others work 
sporadically - will be the 
norm and the concept of the 
“typical employee" will have 
become redundant. 


As a result people will have 
more leisure time and the old 
taboos about enjoying time 
away from work will have dis- 
appeared. Henley suggests that 
when people are asked“What 
do you do?", they may mention 
their “collection of 1990s 
antiques" or “secondment to 
an environmental monitoring 
body" before their work. 

Henley predicts that some 
companies, particularly those 
concerned with high technol- 
ogy, will completely change 
their product portfolios on a 
regular basis. This means that 
Companies will himwigTigly be 
defined not by what they 
make, but by whom they 
employ. 


TECHNOLOGY 


Alan Cane continues a series on innovation in the 
recession by explaining why the UK computer 
industry cannot afford to cut back on R&D 


A race that does 


not lose pace 


limited to computers; in the 
past year while the recession 
has been deepening it has 
made good its promise to 
launch at least one new prod- 
uct a month including ga m e s 
machines, video recorders and 
satellite systems. 

The first imperative for com- 
panies faced with continued 
innovation in the teeth of the 
recession Is to maintain spend- 
ing on research and develop- 
ment. For most, that means 
investing at least 10 per cent of 
sales. Some - the high-perfor- 
mance personal computer sup- 
plier Compaq Is an example - 
have managed with much less, 
but their innovation has tradi- 
tionally been directed towards 
improving the quality and 
effectiveness of established 
designs, rather than pioneering 
new computer architectures. 

Richard Livesey-Haworth. 
managing director, product 
operations for ICL, the UK- 
based computer manufacturer 
now owned by Fujitsu of 
Japan, points out that despite 
the recession in the UK, ICL's 
entire product range has been 
overhauled over the past two 
years, from mainframes to per- 
sonal computers. 

ICL’s approach has been to 
multiply Its research efforts by 
exploiting its strategic partner- 
ships with other companies; Its 
technology agreements with 
Fujitsu, for example, give it 
access to the Japanese com- 
pany’s semiconductor technol- 
ogy when it is tried and tested 
but before other companies 
haul back Fujitsu’s lead. The 
result, as Bonfield is fond of 
pointing out. Is that one plus 
one can equal three. 

Partnerships of the kind pio- 
neered by ICL and Fujitsu are 
now commonplace across the 
worldwide computer industry. 
The industry Itself is going 
through the largest structural 
change It has known in 30 
years. The principal causes are 
the availability of ever more 
powerful technology at ever 
declining prices and moves 
among customers to "open" 
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systems, both of which have 
put heavy pressure on manu- 
facturers’ gross margins. 

In addition, there are clear 
signs that the worldwide com- 
puter market is beginning to 
mature - put less diplomati- 
cally, customers are beginning 
to suffer indigestion from a 
surfeit of IT. The confluence of 
these factors is behind the cri- 
sis. Livesey-Haworth points 
out that a manufacturer can 
live with high margins and low 
growth or low margins and 
high growth but not low mar- 
gins and low growth. 

Against such a background, 
the worldwide recession is sim- 
ply one more' cross IT suppliers 
have to bear; for those that 


hope to weather the storm, cut- 
ting back on innovation is rim- 
ply out. of the question. Groupe 
Bull of France, which has suf- 
fered from the disjunction in 
the industry perhaps more 
than any other major manufac- 
turer, is stepping up research 


and development both in pith 
prietary and open systems. 

Philip Crawford, director of 
Bull's systems group in the 
UK, argues that it is vital to 
invest in R&D while in reces- 
sion to enable a company to 
differentiate its products from 
its competitors. Bull is invest- 
ing heavily in systems for the 
health service, for local govern- 
ment and for the police. 

David Potter, chairman of 


Alice Rawsthom 


Psion, the UK-based company, 
best known for its “Organiser” 
electronic notebook, argues 
that research and development 
has to be a long-term strategy 
measured in years rather than 
months or quarters. He is 
investing about 9 per cent of 
sales: “During a recession it is 
the last thing to be cut back. It 
reduces profits and costs 
money but it is not something 
that can be skimped." 

The effect of the recession, 
he says, has been to slow down 
the introduction of new prod- 
ucts rather than retard innova- 
tion. This year, for example, 
the company announced a new 


hand-held computer family 
intended for volume sales to 


Intended for volume sales to 
corporate customers. Work on 
the design of the machine, 
which is intended to bring 
computer power cheaply to 
activities such as stock control 
and point of sale, began four 
years ago; -tooling for manufac- 
ture began two years ago. 

Later this year, the company 
intends to launch a new range 
of systems, but is giving away 
no details. Potter says: “No 
part of the planning for these 
products took part in the time- 
scale of this recession. It has a 
salutary, effect, nevertheless. It 
encourages management to 
have a cautious, protective out- 
look." Hardware is only half 
the IT story, however. Profits 
for UK computing services 
companies are down 14.25 per 
cent this year despite revenue 
growth of 14.4 per cent Most 
blamed the recession. 

The best performers included 
Micro Focus, Capita and Admi- 
ral. Clay Brendish. chairman of 
Admiral, emphasised the 
Importance of squeezing more 
innovation out of established 
products when funds were 
tight Admiral, for example, is 
developing further its radar 
trainer for air traffic control- 
lers with the aim of selling to 
customers overseas. 

Customers can play an 
important part in the innova- 
tion process. Comshare, for 
example, a large software 
house specialising in executive 
information systems would 
have liked to. link its display 
technology to IBM's new tech- 
nology database DB2. It 
thought it was impossible. But, 
according to Comshare’s UK 
managing director Ian 
McNaught-Davis, a German 
customer thought otherwise. It 
cracked the conceptual prob- 
lem, after which Comshare 
found it easy to finish the 
development of the product 


The final article in the series, to 
appear next week, will focus on 
haw the recession Is affecting 
small business R&D. - 


Philip Rawstorne on economic pessimism 


meat on the face of a petrol station 
worker illustrated the car’s economi- 
cal advantage. 

The latest ad campaign for the Mille 
tries to fill in tiie marketing holes not 
addressed in the first round. The 
theme is “getting to know Brazil", 
and shOWS the Mille Ti pping flmnnii 
the countryside - an attempt to 
counter consumers’ perception that 
the Mille is not a good traveller. 

The campaign also hopes to add a 
bit of glamour to the model's image. It 
features a well-known actress, Caro- 
lina Ferraz, who treats the car as if it 
were her best friend. Together, Caro- 
lina and “Mille", as she affectionately 
calls her automobile, discover historic 
towns all over the country. The mak- 
ers of the commercial hope It will give 
Brazilians the idea tha* the mhip is 
fashionable as well as practical. It 
may aim give tham the tha t the 
Mille is not only the cheapest, but 
also the luckiest car on the market 


The overweening issue when 
considering what the world 
will be like in the year 2025 is 
the fate of the environment 
which, Hailey’s research sug- 
gests,. is a dominant concern 
for the children of today. 

. Will they grow up into an 
environmentally pure paradise 
or into an industrialised night- 
mare? Or win they, as Henley 
suspects, lead their adult lives 
in a society which is some- 
where between the two? - 
where people still lead materi- 
alistic lives and the environ- 
ment is in poorer shape but not 
verging on crisis. 

Young Eyes: Children ’s 
Vision of the Future Environ- 
ment. Henley Centre for Fore- 
casting. 2-4 Tudor Street, Lon- 
don EC4Y 0AA. £50. 


M ost Hungarians feel 
life today Is harder 
than it was under 
communism 20 years ago; and 
they are more fearful of the 
fttture. 

The traumas of transition to 
a market economy are 
revealed in a detailed study of 
Hungarian consumers by 
Young & Rublcam Europe, the 
US-owned advertising agency. 

Economic pessimism far out- 
weighs political optimism 
among those surveyed. Fifty- 
six per cent say they are worse 
off than they were in 1970; 
only. 23 per cent believe there 
has been any improvement. 

The freer political climate is 
welcomed but it is suffused 
with concern about social 
problems and job security. 
Those who believe their stan- 
dard of living and quality of 
life have deteri o rated substan- 
tially outnumber those who 
Haim to be better off. 

For every consumer who 
points to the bigger range of 
goods in the country’s shops 
as evidence of improvement, 
three cite higher prices as a 
sign of worsening conditions. 

Two per cent enthuse about 
the advent of a new economic 
system; a similar proportion 
gloomily concludes that every- 
thing is going down the drain. 

Fear of change apparently 
pervades all bat the more 
energetic young and better 
educated groups who feel they 
have most to gain from it. 
Nearly six out of 10 face the 
future with fear. 

Analysing Hungarian con- 
sumers by the 4Cs system - 
cross-cultural consumer char- 
acterisations - the Young & 
Rnbicam survey focuses on the 
fundamental needs and beliefs 
that guide their lives. - 
It segments consumers 
according to six basic values 
which motivate them - sur- 
vival. security, belonging, 
esteem of others, self-esteem, 
and self-realisation. 

Compared with other Euro- 
pean countries, Hungary has 
an above average proportion 
of people whose primary con- 
cern is survival. These 
“resigned or struggling poor' 
make up 26 per cent of the 
population. 

Incomes are low - an aver- 


age 8,400 foirints (£635) a 
month ' - and evenly distrib- 
uted. They are the subject of a 
great deal of di s s atisfa ction. A 
majority of all adults have 
more than one Job. 

Only four out of 10 people 
overall think they can save 
any money. Among the poorer, 
any savings are generally ear- 
marked for old age. the pro- 
verbial rainy day. or to pay 
debts. 

Among the more successful 
and innovative groups, saving 
is more likely to be aimed at 
buying household equipment, 
furnishings, clothes, or paying 
for holidays. Expensive pur- 
chases are planned well in 
advance. . 

Ownership of many durable 
i tems is still fairly low but the 
desire for them is strong, par- 
ticularly among the groups 
most likely to beieflt from the 
new economic order. 

Over 90 per emu of house- 
holds have a refri g erator and 
washing machine; over 80 per 
cent own a vacuum cleaner; 
seven out of- ID have a spin 
dryer. 

Watching television is the 
most popular leisure activity 
but black and white TV sets, 
found in 62 per cent of house- 
holds, are still more prevalent 
than colour sets. 

Only two out of ID house- 
holds have a telephone; tape 
recorder or video-recorder. 
Even fewer possess M-ft ste- 
reos. Compact disc players, 
personal computers and mfexo- 
wave ovens are found in six 
per cent of homes. BUt wash- 
ers and tumble dryers are very 
rare items. 

Consumer electronic*- ate at 
the top of most people's want 
lists. Around a fUfe af house- 
holds expect to buy tfceir first 
colour television, telephone, 
freezer or video-recardrt hr the 
next two or three yens. Bnt 
fewer than four in ID aspire to 
imported quality brands. - 

The survey suggests that 
companies entering the 'mar- 
ket will find many opportuni- 
ties for targeting - potential 
customers among the groups 
most interested in electronics. 

l is ten ing to the radto and 
reading newspapers come 
close behind watching televi- 
sion as leisure pursuits. 


Power failure i» 


energy efficiency 


By John Hunt 


T he UK government's 
white paper on the envi- 
ronment, published last 
September, emphasises that 
energy, conservation is the 
cheapest and fastest way of 
tackling global warming, 
reducing arid rain and bring- 
ing economic benefits to indus- 
trial and domestic power users. 

In a speech last month to the 
Lighting Industry Federation, 
John Wakeham, energy secre- 


tary, said that opportunities 
exist for British- industry to 
catch the tide of environmental 
concern by promoting energy 
efficiency goods and services. 

But these exhortations come 
at a time when energy conser- 
vation industries - insulation , 
double glazing and heating 
control systems - are suffer- 
ing as a result of the recession. 

“The market for energy con- 
servation goods and materials 
is being decimated." says 
Andrew Warren, director of the 
Association for the Conserva- 
tion of Energy (Ace). “It is not 
even standing stilL It is going 
backwards.” 

Figures compiled by Ace 
show - the ■'. UK market for 
energy conservation dropped 
by 28 per cent over, the past 
two- years. Cavity wall insula- 
tion was down 49 per cent, doa- 
ble glazing 34 per cent and boil- 
ers and radiators 25 per cent 

Energy conservation indus- 
tries complain that the govern- 
ment has . reduced frnanpifll 
support and promotion over 
recent years. They compare the 
present situation with the days 
when Peter Walker, energy sec- 
retary from 1983 to 1987, ran a 
campaign to promote energy 
conservation and declared 1986 
Energy Efficiency Year. 

In 1386-87 spending by the 
Energy Efficiency Office at the 
Department of Energy 
amounted to £26m - including 
£7m on promotion and public- 
ity. Last year the budget 
dropped to £l5m. This year, 
however, it is £42m and next 
year should reach £47.5m. 

Nevertheless, Ace argues 
that these latest figures are 
misteariingjy.high because they 
Include funding for a home 
energy efficiency scheme 
which the Department of 
Energy has taken over from 


the Department of . Employ- 
ment. The scheme, which costs 


meat. The scheme, which costs 
£27m this year imd £30m next, 
provides grants to low-income 


households for home insula- 
tion. When this sum is taken 
out the figures for promotion 
of energy saving remain 
almost static. 

The government used to pro- 
vide half the cost of conducting 
energy efficiency surveys of 
industrial premises through 
the industrial energy survey 
scheme. This was scrapped 
even though the National 
Audit Office estimated that it 
resulted in £30 worth of energy 
saving for every pound . spent 

However, the Department of 
Energy is now working on a 
new scheme to replace it This 
is still on the drawing . board t 
but could provide finan cial 
assistance to managements 
which are reluctant to spend 
money to improve energy use. 

There is also criticism of the 
way energy conservation is 
taxed. All forms of energy sav- 
ing materials and equipment 
are subject to VAT but dotoes- 
tic and some commercial use of 
gas and electricity is not - ' 

Alan Onslow, spokesman for 
the National Cavity Insulation 
Association, says that the mar- 
ket in cavity wall insulation 
for existing homes has halved 
since 1987, But the cavity ■ mar- 
ket for local authority and 
housing association dwellings 
and for new. buildings .'has 
shown a little growth. Over, the 
past three years draft proofing 
has declined 50 per cent while 
loft insulation has dropped 20 
per cent over four years. 

Although high -interest rates 
and the recession have played 
a- part Onslow the 

contraction .of the market 
started when the. Energy Effi- 
ciency Office tailed off its press 
and television advertising cam- 
paigns for energy efficiency. 

There is a need to encourage 
a buoyant domestic market for 
energy conservation technol- 
ogy and materials, so that 
industry can compete in the 
growing export markets for 
these goods. But environmen- 
talists complain that the UK 
lags behind competitors like 
Germany- arid Japan. - 

Next year a world climate 
convention to combat global 
warming is likely to be drawn 
up at the Environment and 
Development Conference In 
Rio de Janeiro. This could lead 
to a steep increase jn demand 

for energy efficiency measures 

to reduce carbon dioxide.: 
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failure is 
efficient 


As Peter Brooke's Ulster talks 
cotttfrraed deadlocked at 
Stormont* Brian FrfeTs 
Translations opened at the 
Birmingham Rep. The Ulste r 
delegates should take time 
. wit to see this play, for it 
charts a story of 
tightening British power in 
; Ireland following tie Act of ’ . 
*$«. Union. The play's issues . " * 
'ii are dear: what havens when 
nw cnHare imposes itsdf ■ 
on another? And how d®:-. 

» individuals communicate . - 
^when. they do not share a 

MiHmia lAnfiwp il 

. The imposition takes the 
Conn of the British military 
c ar tographers who gsrarm 
over the Irish landscape to 
survey, standardise and 
rename It. The inHigpiu m B . 
fcdri i speak not only the 
vernacular, but serviceable 
Latin and Greek. For than, 

1 speaking English becomes a 
"political statement, an 
opinion about the future. 

But the teaden-tongned 
British speak oady English. 

A translator Is required 
to mediate between the 
cultures. 

The result is a political - 
commentary and a linguistic 
orgy. The survey or s have the 
power to create ("We name 
a thing and it leaps into 
existence*), and the locals to 
dissent, for words are "signals, 
counters.” Friel territory is 
the place where language 
games are serious. The BrHidi 
enterprise Daces an Irish 
culture in decline, and has 
to calculate the cost of 

g femrt w nMnat inTi; ft «H j fj wwh 

whether one think* language 
evolves by changing or by 
resisting change. 

The personal issue takes 
shape when George YbOand 
(Stefan Escreet), a British- - 
toponomlst, turns native; he 
falls for the language and far 
neighbourhood beauty Make 
(Stobban Stanley). Neither 
speaks the other’s tongue. The 
test scene in tire play shows 
their mutual seduction by 
force of words which neither 
understands. ■ . 

Fifel's outlines are strong, 
but take a beating from a 
weak cast. Their interchange ' 
lacks intensity and sparkle, 
although Slay Gorman plays 
Jimmy Jadt well as an 
appealing old man sailing .. 
back to Byzantium on a raft ' 
of Latin and Greek. Quotation. 
Christopher Campbell as Owen 
“translates" adroitly, and 
makes himself Interesting - 
enough for us to care about 
Us Republican stirrings at 

the end. 

But the actors were 
hampered by a disappointing 
set K puts an 1830s betide 
and a giant tbeo doBte In 
dizzy proximity, and leaves 
half the stage untenanted; but 
then perhaps tint makes tine 
thematic point about the iijdi 
being pushed to the side of 
their own lives by the British. 
The electric-vernacular music 
also pushed the acting out . . . 
of kilter; it was inapposite. 

Tim UttrfiriV ii H ghttwg maJg - 
the awkward des i gn look 
plausible, and moved from 
emerald green to livid red 
in the strange peroration 
spoken by Hugh, the old 
schoolmaster. 

However, it is hard to . 
damage such a strong play. 

Translations has been current 
now far ten years. Friel can 
make the slightest action into 
a cultural statement. The 
problems Translations tackles 
on a personal and political 
level are still pressing. 
Questions of naming 
stubbornly persisted in this 
week's news that the Irish 
government wishes the Ulster 
talks to take place on the 
"island of Belaud**; does it 
mean Eire? ' 

Andrew St George 


West Coast answer to Annie Hall 


s one who was 
touched for life by his 
first' visit to Los 
Angeles, I loved LA 
Story. Steve Martin’s romantic 
comedy, which he scripted and 
stars in, is a West Coast count- 
er-puneb to Annie HalL What 
‘ Woody Allen’s Him did for New 
York - chart a love story 
between two people that was 
also a love affair with a town 
- Martin does for the city of 

. the angels. 

For Art Deco highrrises read 
Hispanic ribbon development 
For jokes about pseudo-in tel-, 
lectoalism, read jokes about 
health food. For heroine Diane 
Keaton read Victoria -Tennant; 
Martin's real-life wife, here 
playing an English magazine 
reporter adrift in Lotualand. 
And for Allen's bu&eyed hero, 
stressed oat on tr affi c and 
high-octane table talk, read 
Martin's sun-touched TV 
weather forecaster who wants 
a new job and a-new romance. 

There is something extrater- 
restrial about Steve Martin’s 
persona. No . other earthling 
has hair that silver, eyebrows 
that dark or . features so 
wreathed in an enamelled, 
impenetrable smirk. But it is 
suavity edged with hysteria. 
The joke, in Martin’s Image is 
.that Prince Charming looks go 
together with a personality 
studded with panic buttons. 
The layers are as complicated 
as a mille-feuffLe. hi LA Story 
Martin’s wacky-for-a-living 
weatherman is the mask worn 
by a wry, languid Angelino; 
and the wry, languid Angelino 
is a mask worn by a romance- 


L JV. STORY 

Mick Jackson 


THESE FOOLISH 
THINGS 
Bertrand Tavernier 


ROBIN HOOD 

John Irvin 


OVER HER DEAD 

BODY 

Mavice Phillips 


seeking worrier who quotes 
Shakespeare, falls in love and 
has conversations with a free- 
way sign. 

“ting me” says this -last, a 
giant board of winking lights, 
as night after night they ren- 
dezvous by the roadside. By 
day, Martin trips after Miss 
Tennant, gets entangled in a 
rival romance with balletic 
"spokesmodel" Sarah Jessica 
Parker and traverses the diur- 
nal idiocies of LA. life. These 
champagne moments are 
served with sparkle by British 
director Mick Jackson- Relish 
the serenity with which , half-a- 
dozen restaurant lunchers con- 
tinue eating, drinking and 

talking thro u gh ftarthqnalm. 

Or admire the friendly mugger 
who relieves Martin of the dol- 
lars he has just withdrawn 
from a cashpoint: "Hi, I*m 
Mike, Til be your robber.” 

Martin has recorded some- 
thing deep anrf irtrtftirhip about 
T.-A Although the place is a 
wrecked Paradise just like 
John of Gaunt's England in 
Richard n, the vandalisms vis- 


ited on the city are half its 
charm. How cloying this 
earthly Heaven would be with- 
out its smog or earth tremors; 
or indeed its keep-smiling citi- 
zens who try to put showbiz 
into everything from weather- 
reporting to wallet-relieving. 

* 

The earthly Heaven in Ber- 
trand Tavernier’s These Fool- 
ish Things is patrolled by dif- 
ferent serpents. They rustle 
forth from a family’s past- In a 
handso me villa overlooking a 
Cote d'Azur bay Dirk Bogarde, 
Jane Birkfri and Odette Laure 
play the bl-lingual Franglais 
family enjoying a long day’s 
journey oers la mat. Bogarde is 
a dying Englishman. Laure is 
his Catholic French wife, rue- 
ful, despotic and stubbornly 
Francophone. And Birkin plays 
the go-between daughter, 
soothing a Mum addicted to 
silence and Coca-Cola while 
stoking Dad’s regenerative 
memories of happier Hmw 
The filwi fa so simple that- it 
could pass for Inconsequential, 
ft did to the jury at last year's 
Cannes Film Festival, who sent 
it home prizeless. But the ques- 
tions and conflicts Tavernier 
wrote large in his last film, Life 
And Nothing But, are written 
gmni] »nd exquisite here. Quo- 
tidian anxieties and deeper 
fears both seek an elusive qui- 
etus. Troubled Birkin rocks 
herself into a numbed emo- 
tional peace on a midnight 
beach; dicky-hearted Bogarde 
fosses over what handkerchief 
to wear with what jacket on 
leaving hospital. But the same 
interrogative spans alL 


What can human beings do 
about the past? Does the world 
turn more freely by ignoring 
that past or by embracing and 
resolving its traumas and trag- 
edies? Here the landscape of 
the face replaces the landscape 
of the battlefield. From 
Bogarde's prim, quizzical phiz 
lined with old laughters to 
Laura's dormant-volcano looks 
to Birkin' s toothy volatility of 
feature, as ragged and capri- 
cious as the weather. Based on 
memories of her own family by 
screenwriter Colo Tavernier, 
the director's ex-wife. These 
Foolish Things combines the 

s marting immediacy of autobi- 
ography with the wry sweep of 
a human comedy. 

■k 

Entries are now being accepted 
for the year of competing 
Robin Hoods. With Kevin Cost- 
ner’s all-colour Hollywood 
romp due shortly, how 
thoughtful of Britain to offer a 
sombre-hued Socialist Realist 
version in which Robin, played 
by burning-eyed Patrick Ber- 
gin, defies the tax-extorting 
Normans (Jeroen Krabbe and 
Jurgen Prochnow - Ssss!) and 
Tin gland is a land of mud a nd 
proletarian struggle. This 
Robin is a fallen nobleman 
with radical leanings, just wi? 
Tony Benn. And his Marian 
(Uma Thurman) is clearly 
dying to get into a book of 
Great Early Feminists. A 
plucky young gel, she defies an 
arranged marriage to Mr 
Prochnow and takes cross- 
dressed and confident to the 
forest 

The screenplay was co-writ- 




Sarah Jessica Parker and Steve Martin in TLA. Story’ 


ten by playwright John 
McGrath, wbo presumably 
added all the down-with-the- 
toffis touches to Sam Resnick’s 
original script, in Rn giawH 
a poacher is defended by Robin 
as “a useful member of the 
community"; the phrase "local 
taxation” has the same catalys- 
ing effect on the peasantry as 
it has in our age; and we end 
up with the rosy dawn of a 
Norman -Saxon entente and the 
message that "We all live 
together on this island.” 

Director John Irvin (Dogs Of 
War, Hamburger Hill) e x trac ts 
happy bravado from the action 


scenes, with Mr Bergin swing- 
ing merrily between mins trel’s 
galleries in the statutory chan- 
delier-and-heroine-snatching 
event And Jason Lehel's pho- 
tography prettily mixes high- 
contrast tones with desatur- 
ated colours. We only wish the 
film’s PPB dimension had been 
less evident Legends can lend 
themselves to changing times 
without being forcibly hi- 
jacked by them. 

•k 

Over Her Dead Body belongs to 
that connoisseur genre, the 
corpse-disposal comedy. What 
would you do if, like heroine 


Elizabeth Perkins, you acciden- 
tally killed your sister after 
she discovered you m flagrante 
with her husband? You would, 
according to director and co- 
writer Maurice Phillips, motor 
around the Midwest trying to 
drown, bury or otherwise recy- 
cle the evidence. There is spit- 
fire acting from Perkins and 
much laughter early on. But 
returns diminish, and 90 min- 
utes is a long time in which to 
natch a small plot being put 
through an astronomical num- 
ber of permutations. 

Nigel Andrews 


The Music of Andrew 
Lloyd Webber 


PRINCE EDWARD 

Avoiding iftn the pla gue the ridiculous 
obsession with the status of Andrew Lloyd 
Webber as a global composer - third 
division staff but more hummable Ilian 
Tippett -when judged as entertainment 
The Music of Andrew Lloyd Webber, 
available at the Prince Edward for a 
limited period only, offers a safe night out 

ft you are bewitched by the vocal and 
physical charms of Sarah Brightman it is 
very paradise. Mr Lloyd Webber is only 

- present through his music hot his ex-wife 
is scarcely off the stage, emoting like mad 
through a baker’s dozen of Andrew’s 

- songs, from the knockabout fun of Joseph 
to the serious business of Phantom. 

When not belting them out in that 
shrill, iiwighwit but not totally tnrtftlpss 
voice, she is chang in g her dresses to good 
effect. Sarah' Brightman gives the 
Impression of only existing on the stage 
which has been her world since the age of 
13. As a result her acquaintance with 
reality is fleeting and there is much 
pleasure to be gathered from her cameos 
of anyone other than Sarah Brightman - 


the ageing secretary in the under-rated 
Tell me on a Sunday or the virginal saint 
on Requiem. For Miss Brightman acting 
mini ate of op ening those niagnifirawt doe 
eyes ever wider. 

At least the show is not a ripoff. ft is 
directed with commendable precision by 
the maestro himneif, and there is a large, 
enthusiastic orchestra and ton back-up 
singers who simper "Look at me” as 
effectively as tile star. His songs 
beautifully mirror the superficiality of the 
age and Sarah Brightman is the supreme 
exponent of them. Her soap opera life 
undoubtedly «Mit a dngip as «ha manages 
to inject a stiff upper Bp joke about her ex 
and his new wife Into the act. And you can 
almost feel the "eat your heart out Elaine 
Paige” expression on her face as «hg floats 
on, all white dress and pulled back hair, as 
Evita. Miss Brightman, as the programme 
insistently calls her, is now living in 
California. It is a marriage made in 
Heaven. 

Antony Thorncroft 



Ataatak Mur 


Edward Fox m The Philanthro- 
pist’, which opened at Wyndhams 
Theatre last night and will be 
reviewed in tomorrow’s paper . 


Andreas Schmidt 


WIGMORE NALL 

Greatly in demand, young Schmidt is the 
very model of the modem German bari- 
tone: intelligent, deeply respectful of tradi- 
tional (postwar) Lieder style - he Is a 
Fischer-Dieskau product - and wielding a 
voice of firm, polished character, so well- 
honed that it scarcely varies from song to 
song. The most "individual” feature of his 
Schubert recital with Rudolf Jansen on 
Monday was his decision to perform 
Sckwanengesang without its last song. 

And why not? The much-loved Schwa - 
nengesang isn't a real cycle, after all, but 
only a posthumous collection, ft was the 
programme-disguise that was curious, ft 
reinforced the impression made, by 
Schmidt’s singing: that for all his scrupu- 
lous commitment, he is shy of taking first- 
person responsibility for his songs. 

Considered, on its own, each song in 
Schmidt’s programme was shaped with 
well-studied purpose, and usually to excel- 
lent effect If an occasional turn of phrase 
echoed his great teacher, it was never 
thoughtless copying; only in "An Schwa- 


ger Kronos” - the sexy relaxation at Labe 
dichJ - did we get a pure Imitation of 
Dieskau’s floated, pleading head-voice. 
Heard in succession, however, the songs 
began to seem dispassionate exhibits, for 
all Schmidt’s clarion top and his well-fo- 
cussed depths. 

“Bass-baritone” is surely his ultimate 
though it’s easy to hear why he was 
cast early as Wagner's Wolfram, romantic 
but sternly chaste, the voice has the dark, 
abrasive gleam - and the technical 
finesse - for Beethoven’s Pizzarro too. 
Just now, the ideal Schmidt Lied would 
seem to te one that’s impersonally ardent 
or martial, perhaps with a tinge of rhetori- 
cal tragedy. 

But a lot of Schubert songs, including 
several in this programme, depend upon a 
familiar period-twist, away from virile 
rhetoric toward a vulnerable, intimate 
tone; that was where Schmidt tended to 
rely upon suave diction as a substitute for 
any directly exposed feeling. “Der Doppel- 
gfinger”, for example, made a starkly 


impressive dose for the programme, and 
the generalised fervour of “Aufenthalt" 
was stirring. 

On the other hand, Goethe’s “Ganymed" 
- a deeply, queasily erotic poem - 
sounded ludicrously gung-ho, the ever- 
green “Stadchen" too brisk and unseduc- 
.tive to redeem Jansen's dry mock-lute 
accompaniment; and Schmidt turned the 
breathless, disarming self-mockery of 
"Rastlose Liebe” into ample athletics. 

There, as in other songs where Schub- 
ert's wooden-frame piano should be 
remembered as an articulate instrument, 
not a modern fog-machine, Jansen was 
just a muzzy Impressionist. In sterner 
songs, especially Goethe’s, he was tougher 
and better. But too much like his singer, 
what Schmidt needs, to fulfil his all-round 
promise, is a partner in exploring lyrical 
candour, without the hedge of third-person 
detachment. 

David Murray 


Rivka Golani 


WIGMORE HALL 


The sound of the viola when 
Rivka Golani plays it Is pecu- 
liarly arresting: at once musky 
and tangy, with a particular 
“speaking” quality in mid- 
range. This individuality of 
timbre is focussed by fervent 
bow-attack and decisive rhyth- 
mic thrust, both of which vir- 
tues do much to contradict the 
familiar impression of the 
instrument as predominantly a 
vehicle for mild, veiled or 
gently plangent thoughts and 
feelings. 

In the Wigmore on Tuesday, 
Miss Golani’s playing was 
heard to maximum adv antag e; 
the acoustics of this beloved 
hall always lend a special glow 
to string instruments, and so 
the innate fire of hers was 
communicated with increased 
potency. 

Miss Golani is also an adven- 
turous musician, a muse to liv- 
ing composers and an explorer 


off the main paths of the reper- 
tory. ft could be argued that 
the majority of viola players 
who aim to give recitals will te 
forced to te at least one, If not 
both, of those things, since the 
quantity of music written for 
viola soloists is relatively so 
scarce. Nevertheless the pro- 
gramme that she her excel- 
lent pianist, Konstantin Bog- 
ino, had chosen for the 
occasion did credit to both: it 
was full, substantial, and well 
varied. 

The "past” composers were 
Schumann, Joseph Joachim, 
and Brahms; those of our cen- 
tury were Britten and Peter 
Maxwell Davies. Alike in the 
Schumann Mdrchenbilder, 
which opened the concert, and 
the Brahms E flat sonata, 
which closed it, one’s attention 
was constantly gripped by the 
bold largeness of style that 
united violist and pianist - 


Lou Donaldson Quartet 

JAZZ CAPE 


Lou Donaldson is the sort of 
jazzer whose famous original 
recordings, like Blues Walk, 
are marked up at £30 for a 
scratchy secondhand LP in spe- 
cialist shops. Several of his old 
Blue Note albums, including 
Lou Takes Off. have recently 
become available via Japanese 
reissues at nearly £13 apiece 
(for vinyl)- Bluer than many of 
his peers - Milt Jackson, 
Monk, Mingus and Blakey - 
the altoist helped invent and 
develop groovy soul jazz in the 
late 1950s and ’60s. 

So it was surprising there 
were so many empty tables at 
north London's Jazz Cafe when 
he opened there on Monday for 
six nights. Perhaps everyone 
was at the Royal Festival Hall 
for the younger and ubiquitous 
tenorist Andy Sheppard. 

Certainly Donaldson’s quar- 
tet of piano (Herman Foster), 
double bass (Jeff Fuller) and 
drums (Brian Kirk) offered no 


huge surprises as it ran auto- 
matically through standards 
like Stella by Starlight, Blue 
Bossa and Star Byes. Donald- 
son zipped through Cherokee 
and Ornithology in the most 
perfunctory way and even 
checked his watch a few times 
between solos. 

He has been doing this stuff 
in clubs for 40 years or so and 
it shows - but it remains a 
classic sound and it will have 
all but disappeared by the end 
of the century. You get the 
feeling that Donaldson knows 
he and his speeding alto are 
part of a gloriously fading jazz 
era. “This is a tricky one," he 
says introducing Fast and 
Freaky, “and not recommended 
for fusion musicians." 

By his side pianist Herman 
Foster, blind and enigmatic 
behind dark glasses, bares his 
teeth in our direction. Foster is 
a tremendous sideman, the 
blues rising suddenly from his 


the command of portamento, of 
spontaneously flexible phras- 
ing, was romantically impas- 
sioned and Romantically con- 
vincing. 

Both players also did their 
considerable best for Joachim's 
long-winded Theme and Varia- 
tions; on her own Mias Golani 
lent so much drama to the 
spectral gestures of Maxwell 
Davies’s Doors of the Sun that 
its thinness of invention was 
made to seem purposeful But 
the evening’s peak was a vigor- 
ous and full-blooded account of 
the Britten Lachrymae (Op.48) 
- not at all "English”, yet 
entirely idiomatic on its own 
terms, decked in a range of bit- 
ter-orange and brown-velvet 
hues that chimed marvellously 
with both Dowland (by whom 
the music Is inspired) and Brit- 
ten. 


Max Loppert 


piano into a frantic solo which 
subsides just as abruptly when 
Donaldson takes over. He 
makes no attempt at joining 
the rhythm section but fires up 
periodically for ringing soulfol 
soloes. Brian Kirk is similarly 
loud, brash and entertaining 
after the Blakey school of bop 
drumming. The only conces- 
sion to modernity is Jeff 
Fuller's bodyless double bass, 
the Zee Bass. 

Donaldson, looking like a 
bluesman should in a sharp 
suit and pencil 'tache, intro- 
duced his “suflrin’ music" by 
singing "Whisky drinking 
woman” and sounding like 
T-Bone Walker. His alto 
playing combines a love of that 
sort of swinging blues with the 
influence of Charlie Parker and 
although routine to him by 
now, it still comes over as nat- 
ural soul. 


Garry Booth 






International 



■ AMSTERDAM 

Coneartgabouw 20.15 Claus Peter 
Flor conducts’ Royal- 
Coneertgebouw Orchestra in 
Shostakovich's Tenth Symphony 
and Brahms' Double Concerto. 

Sat concert performance of . 
Lucrezia Bo^jia (6718 345) 

Bears vm Bortage 20 A 5 Antoni 
Ros-Marba conducts Netherlands 

Chamber Orchestra in music by . 
Mendelssohn, Mozart and 
Schubert, also tomorrow (6270 466) 
Muadaktheater 20.15 Hamburg's 
Thalia Theater in Robert WHson's ■ 
The Black RWer {6255 455) 


■ BERLIN 

Staaflsoper untee den UndM.ia.f)b 
Egon Biedioff s production of Swan 
. Lake. Sat Reiner. Goldberg sings 
TamhAuser'. Sun; Michael Gieten 
, conducts Pei toas et MOUsande 
(20647Q2) 

Kombche Oper 19.00 Harry . 
Kupter*s German-language . 
production of Cost (an tutte. 

_ Tomorrow and Sun: Kupfer’s hew 
production of Carmen (2292 555) 
Deutsche OpM’ 10.00 Neil : - 
Rcsensheln slngs-tittarote to John 

Dew’s production of Faust, with - 


Inga Nielsen as Marguerite. 
Tomorrow: Aida with Sharon Sweet 
in title role. Sat II trovatore. Sun: . 
GdtterdSmmening (3410 248) 

Schauapfefhaue 20.00 Hans-Peter 
Frank conducts Weimar 
Staatskapelle in Bruckner's First 
Symphony and Prokofiev’s Third 
Piano Concerto, wife David Lively. 
Sun and Mon: Tennstedt conducts 
Mahler's Sixth (2272 261) 


■ BOLOGNA 

Teotro Commons Fe 18.00 Christian 
Thielemann conducts Luca ' 
Ronconl's Italian-language . . 
production of Capriccio, with Raina 
Kabaivanska as the Countess, Last 
performance on Sat Tomorrow: 
Temlrkanov conducts Royal 

Philharmonic Orchestra (529999) - 


■ CHICAGO 

Orchestra Hall 20.00 Daniel 
Barenboim conducts Chicago 
Symphony Orchestra In American 
premiere of Edison Denisov’s 
Symphony for large orchestra, plus 
Prokofiev’s Third Plano Concerto 
with Martha Argertah. Repeated 
, tomorrow and Sat (435 6666) 


■ COLOGNE 

Opemhsus 19.30 Jochen Ulrich's 
. Tanz-Forum production of Romeo 
and Juliet music by Prokofiev. . 

Tomorrow: James Conlon conducts 
Simon Boccansgra. with cast led 
by Alexandra Agache. and Carol 

Vaness. SaL The Bartered Bride. 
Sun: L’EUslr d’Amore (221 8400) 

PMBtarmonle 20.00 Plano recital : 
by Dmitri Sgouros. Sat Gary 


Bartini conducts Cologne Radio 
Symphony Orchestra (2801) 


■ GENEVA 

Grand Theatre 20.00 Armln Jordan 
conducts Matthias Langhoffs 
production of Don Giovanni, with 
Thomas Hampson in title role. Last 
performance on Sat (212311). 
Tomorrow In Victoria Hall: David 
Zinman conducts Suisse Romande 
Orchestra in Sibelius’s Second 
Symphony, with Elisabeth 
Leonskaja soloist In Brahms’ 
Second Plano Concerto (292511) 


■LONDON 

MUSIC AND DANCE 
Covent Garden 19.00 Marla Ewing 
sings title role in Nuria Esperfs ■ 
production of Carmen, with Luis 
Uma as Don Jose. Tomorrow: 
HHdegard Behrens sings Tosca. 

Sat Kathleen Kuhlmann sings 
Carmen (240 1066) 

CoRseum 19.30 Philip Langrldga 
sings title role in Tim Albery's new 
production of Peter Grimes, 
conducted by Darid -Atherton. 
Tomorrow: world premiere of 
Stephen Oliver's new opera Timon 
of Athens. Sat The Cunning Uttie 
Vixen (836 3161) 

Queen Elizabeth Hall 19.45 
Balanescu Quartet plays four works 
by Michael Nyman. Tomorrow: 
Nicholas Kraemer conducts London 
Bach Orchestra. Sat Beethoven, 
Brahms and Mozart violin sonatas 
played by Augustin Dumay and 
Maria Joao Pkes. Sun at 11.00 
Fischer-Dieskau sings Schubert 
(028 8800) 

Barbican 19.45 Michael Tilaon 
Thomas conducts London 
Symphony Orchestra In Mahler's 


Ninth Symphony. Sat centenary 
tribute to Richard Tauber, with 
extracts from operettas by Franz 
Lehar and others. Sun: Carmina 
Burana (638 8891) 

Baffler's Weds 19.30 Birmingham 
Royal Ballet in programme of four 
ballets, including new work by 
William Tuckett, repeated 
tomorrow. Sat: matinee and 
evening performances of David 
Bintiey's full-length ballet Hobson’s 
Choice (278 8916) 

Theatre 

The National has Alan Bennett’s 
stage adaptation of The Wind in 
the Willows directed by Nicholas 
Hytner, and Alan Ayckbourn's play 
tor all the family, Invisible Friends. 
At the Barbican, the RSC Is running 
Much Ado About Nothing and 
Love's Labour’s Lost At the Young 
Vic, Judi Dench stars in Saan 
O'Casey's The Plough and The 
Stars. The Almeida has John 
Dryden's All For Love, with Diana 
Rig gas Cleopatra. Phone 
Theatreline: Plays 0836 430950 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 


■ NEW YORK 

MUSIC AND DANCE 
Metropolitan Opera 20.00 American 
Ballet Theatre triple bill including 
Balanchine's Ballet Imperial. 
Tomorrow and Sat: La Bayadere 
(362 6000) 

New York Stela Theater 20.00 NY 
City Ballet In works by Jerome 
Robbins and Balanchine. Also 
tomorrow, plus matinee and 
evening performances Sat and 
Sun (870 5570} 

Avery Fisher Hall 20.00 Zubin 
Mehta conducts New York 
Philharmonic Orchestra in Mozart 


programme, including concertos 
for horn and for flute and harp. 
Repeated tomorrow and Sat (874 
2424) 

THEATRE 

Recommended shows on Broadway 
include Lost in Yonkers, Neil 
Simon’s heart-tugging play in a 
consummate production by Gene 
Saks (Richard Rodgers), Miss 
Saigon, a transfer of Nicholas 
Hytner's London production 
(Broadway Theater), Andrew Lloyd 
Webber's musical Cats, with a 
first-rate American cast directed 
by Trevor Nunn (Winter Garden) 
and Gypsy. Tony Award-winning 
production of the musical with 
lyrics by Stephen Sondheim and 
the original choreography by 
Jerome Robbins (Marquis). 
Ticketron (246 0102) answers 
inquiries and sells tickets 


■ PARIS 

Palais Gamier 19.30 Op6ra Ballet 
school presents a triple bill, 
including Firebird In the Fokine 
choreography staged by Pierre 
Lacotte. Also tomorrow and two 
performances on Sat (4742 5371) 
TMfltre de la Vide 20.30 An 
evening of Japanese dance 
choreographed by Ushio Amagatsu, 
also tomorrow (4274 2277) 

CMtefet 20.30 Semyon Bychkov 
conducts Orchestra de Paris In 
music by Mozart and Prokofiev, 
with soloists Anne-Sophie Mutter, 
Bruno Giurana and Marjana 
Lipovsek (4028 2840) 

SaHe Pleyel 20.30 Heinz Frlcke 
conducts Orchestra National de 
France in concert performance 
Of Der fliegende Hollander, with 
a cast led by Franz Grundheber 
and Lisbeth Balslev (4561 0630) 


■ PRAGUE 

Smetana Theatre 19.00 Netherlands 
Dans Theater, also tomorrow 
Smetana Hall 20.00 Dmitri 
Sitkovetsky, accompanied by Pavel 
Gililov, plays violin sonatas by 
Janacek, Brahms and Prokofiev. 
Tomorrow: Douglas Bostock 
conducts Czechoslovak Radio 
Symphony Orchestra, with Michai 
Kanka soloist in Elgar’s Cello 
Concerto. 

Pre-booking at Sluna ticket agency, 
Wenceslas Square 28 


■ VIENNA 

Theater an der Wien 19.00 Claudio 
Abbado conducts Jonathan Miller's 
Vienna Festival production of Le 
nozze dl Figaro, with cast led by 
Cheryl Studer, Marie McLaughlin 
and Ruggero Raimondi. Also Sat, 
Mon and next Wed (586 1676) 
Staatsoper 19.30 Sylvain 
Cambrel ing conducts La Clemenza 
di Tito, with Roberta Alexander 
as Vitellia and Ann Murray as 
Sesto, also Sat (51444 2960) 
Konzerthaus 19.30 Frans Bruggen 
conducts Orchestra of the 18th 
Century in Mozart's Paris and 
Prague symphonies, plus Clarinet 
Concerto with Eric Hoeprich. Sun 
at 11.00: Georges Pretre conducts 
Mahler’s Fifth (7124 6860) 


■ WASHINGTON 

Kennedy Center Concert Hall 20.30 
Neville Marriner conducts National 
Symphony Orchestra In 
symphonies by Mozart. Haydn and 
Dvorak. Repeated tomorrow at 
13.30 and Sat (467 4600) 


European Cable and 
Satellite Business TV 

{all times CET) 

MONDAY TO FRIDAY 

Euroaporr 

0600-0630 International Business 

report 

CNN 

0500-0530 Moneyline 
0600-0830 Moneyllne 
1230-1300 CNN Ma/fcet Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a Joint FTfCNN production with a 
review of the day's major busi- 
ness stories 

2300-2330 World Business Today 
0100-0130 Moneyllne 
Superttiannel 

0700-0830 Financial Times Busi- 
ness Report 

A five minute business briefing 
broadcast three times between 
0700 and 0600 

2220 - 2250 (Wed) Financial Times 
Business Weekly - the latest 
round-up of business news with 
James Bellini and Debbie Middle- 
ton. 

0830 & 2030 (Thurs) Financial 
Times Business Weekly 
Sky Ate tvs 

1200 International Business 
Report 

2130 p^ure) Financial Times Busi- 
ness Weekly 

SATURDAY 

CNN 

0800-0830 Moneyline 
0900-0930 Work! Business Today - 
a Joint FT/CNN production 
1540-1610 Moneyweek 
1900-1830 World Business This 
Week 

2110-9140 Your Money 

SUNDAY 

Superctiarmat 

1800-1830 FT Business Weekly 
1830- 2000 FT Business Weakly 
2330-0030 FT Business Weekly 
Sky Nows 

1030-1100 FT Business Weekly 
CNN 

07100740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
00400110 inside Business 


t 
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Beware the 
false dawn 


BRITAIN expects its chancellor 
to deliver an economic expan- 
sion in an election year. It also 
grants its prime minister com- 
plete freedom to choose when 
that election is to be held. The 
result is inevitable: discussion 
of economic policy is subject to 
election blight for at least a 
year In every electoral cycle 
and often for longer. 

Rarely has there been a bet- 
ter example of electoral eco- 
nomics than in recent weeks. 
Commentators have been 
focusing on just one question: 
will the large fall in headline 
inflation for April, to be 
reported this Friday, provide 
an excuse for lower interest 
rates? That decline will mainly 
reflect tax policy, particularly 
the introduction of the commu- 
nity charge last year. Why 
should one cut interest rates 
because of something that hap- 
pened a year ago? In recent 
months declining headline 
inflation has also reflected 
lower interest rates. Why 
should interest rates be cut 
just because they have been 
cut? 

Such speculation under- 
mines the credibility of disin- 
flationary policy and tends to 
keep interest rates higher for 
longer than would be neces- 
sary otherwise. A chancellor 
may be as virtuous as a saint, 
but he cannot escape public 
knowledge of the temptations 
to which he is subject 

Benefits ignored 

It is puzzling that a govern- 
ment which has recently 
shown remarkable determina- 
tion to lower inflation - to the 
point that a pre-election boom 
Is almost ruled out - cannot 
see for itself the benefits of 
greater central bank indepen- 
dence. It Is still more remark- 
able that it prefers to tie itself 
to the Bundesbank via mem- 
bership of the exchange rate 
mechanism than to grant 
greater operational indepen- 
dence to the old lady down the 
road. 

Mr Leigh-Pemberton, gover- 
nor of the Bank of England, 
may not have his hand on the 
levers, but he has the next best 
thing: an excellent pulpit He 
has been using it boldly, nota- 
bly in his insistence that the 
siren voices calling for lower 
rates of interest among them 
the president of the US, should 
be ignored. 


“I do not believe,” he 
stressed in his speech La 
Frankfurt on Tuesday, “that 
monetary policy can, or 
should, attempt to deliver a 
target path for real output, 
even in the short run. The 
objective should be to provide 
stable prices and the basis for 
a steady growth of nominal 
income that is consistent with 
underlying productive poten- 
tiaL" Absolutely right, nod the 
backbenchers of the siren 
party in unison, but what 
about our seats? 

Correct answer 
The correct answer is that 
there are more important 
things than those seats. It is 
impossible to know whether 12 
per cent is a better rate of 
interest for the UK right now 
than 11% or even 11 per cent 
What is certain is that neither 
sterling’s position in the ERM 
nor domestic Inflationary per- 
formance cry out for further 
sharp cuts in interest rates. 

Underlying inflation cannot 
be defined unambig uously. But 
consider the recent behaviour 
of just a few indices: over the 
past three months producer 
prices have been rising at an 
»«nnai rate of 9 per cent; and 
the rate of retail price inflation 
in April, excluding interest 
rates and fiscal changes, is 
likely to rise to 7% per cent 
Quite as important as indica- 
tors of domestic prices are 
those of international competi- 
tiveness. Here the picture is 
worse: wage inflat ion has been 
running at 9 per cent, as 
against 5 per cent in France; 
unit labour costs have been ris- 
ing at 12 per cent, as against 
less than 3 per cent in Ger- 
many. Both figures, particu- 
larly the second, reflect the 
UK’s cyclical position. But 
even if that were stripped out, 
UK competitiveness against its 
major EC partners is deterior- 
ating month by month. The 
longer convergence is post- 
poned, the longer the period of 
slow growth and disinflat ion 
required to recoup the ground, 
that is now being lost 
Mr Leigh-Pemberton may 
not have the right to set policy, 
but is doing the next best 
thing. The UK’s inflationary 
problem Is not solved yet, but 
it must be solved soon. As for 
the headline rate of inflation, 
that has long been a worthless 
barometer. 


Hanson takes 
aim at ICI 


ONLY LORD Hanson and a 
few close associates can know 
for certain why he has decided 
to acquire a 2 per oent stake in 
1CL It may be that his group 
Intends to be no more than a 
passive portfolio investor 
which will sell out once it has 
realised an acceptable profit 

However, Hanson's reputa- 
tion as an aggressive deal- 
maker suggests that it would 
be rash to leap to such a con- 
clusion. The possibility must 
be taken seriously - not least 
by Id's management - that 
the acquisition is a prelude to 
a full takeover bid. 

Because of its sire, its impor- 
tance to the UK economy and 
its position as a rare British 
leader in a large world indus- 
try, Id is bound to invite com- 
parisons with British Petro- 
leum. If Hanson mounted a bid 
for Id, there would be likely to 
be calls for the government to 
intervene, as it did several 
years ago after it was revealed 
that the Kuwait Investment 
Office had accumulated a sub- 
stantia] holding in BP shares. 

However, there were special 
circumstances in the BP case. 
The company was a major sup- 
plier of a strategic commodity 
of vital Importance to the UK 
economy. The prospect that 
the Kuwaiti government, a 
member of the Opec cartel, 
could have have used its share- 
holding to control BP raised 
legitimate concerns on grounds 
of both national security miri 
competition policy. 

None of these concerns 
would apply to a bid by Han- 
son for ICI - with fiie possible 
exception of the impact on 
competition in the market for 
titanium dioxide, of which the 
two companies are among the 
world's largest producers. 

Second objection 

A second possible objection 
is that, on past form, one of 
Hanson's chief motives for 
wanting to acquire Id would 
be to break it up and sell off at 
least some its businesses. That 
could he decried as crude asset 
stripping, which would rob Id 
of the scale needed to compete 
effectively on world markets. 

That is highly debatable. 
ICI's operations are for from 
monolithic: indeed, they form a 
cluster of activities which have 
turned in widely varying per- 
formances in recent years. It is 
not obvious that there are sub- 


stantial benefits to be gained 
by keeping businesses as 
diverse as pharmaceuticals, 
seeds and paints under the 
same corporate roof. Indeed, 
ICI has already announced 
plans to prune its portfolio so 
that it can concentrate on a 
narrower range of markets. 
That amounts to a tacit 
acknowledgement that the 
prospects of some of its busi- 
nesses could be improved 
under different ownership. 

Effective manager 

Much more pertinent is how 
well qualified Hanson would be 
as an owner. The group is best 
known as a trader in compa- 
nies, which has thrived by 
spotting under-utilised assets, 
re-invigorating them and Bell- 
ing them off. It has also proved 
an effective manager of the 
varied portfolio of industrial 
interests which it has retained. 

However, most of these - 
and certainly those which have 
performed most successfully 
under Hanson's stewardship - 
are low-technology businesses 
operating in mature or slow- 
growing markets. Hanson has 
never demonstrated either the 
desire or the ability to invest 
in the sorts of science-based, 
research -intensive activities 
which account for much of 
ICTs business. 

A second reservation con- 
cerns the future of the Hanson 
group. It is, to a quite remark- 
able extent, the creation of two 
men, Lords Hanson and White, 
who continue to exercise tight 
control over every aspect of its 
operations. Both are now past 
normal retirement age and 
appear to have done little to 
groom successors. In these dr- 
cumstances. there must inevi- 
tably be doubts about the 
group's medium-term direction 
and stability. 

Obviously, these consider- 
ations remain of theoretical 
importance until Hanson's true 
intentions towards ICI become 
dear. However, if a takeover 
bid emerges, IQ’s institutional 
shareholders will need to judge 
its merits on more than just 
the size of the cash offer or the 
company’s prospects under the 
continuation of its present 
management In the particular 
circumstances, they will have 
to pay more than usual atten- 
tion to the qualities of the bid- 
der. 


T hree years ago, after Presi- 
dent Francois Mitterrand's 
re-election to the presidency. 
Mr Michel Rocard was 
appointed prime minister; and ever 
since, the French press has been pre- 
dicting that be would be sacked. Yes- 
terday, sensationally, the prediction 
came true: Mr Rocard 's resignation 
was announced in a crisp communi- 
que from the Elvste Palace, without 
explanation, followed by the appoint- 
ment of Mrs Edith Cresson, the first 
woman prime minister in French his- 
tory. 

Undoubtedly the change of prime 
minister at the Matignon will mark a 
significant change of style and atti- 
tude in the conduct of policy. Mr Roc- 
ard is a social democrat Protestant 
with a strong urge to consensual 
negotiation, a belief in market forces, 
and a faith in a federal Europe. Mrs 
Cresson, by contrast, is left-wing and 
interventionist, nationalist and com- 
bative. It is hard to imagine a bigger 
contrast 

There is another difference which is 
perhaps even more fundamental: Mrs 
Cresson has always been among the 
closest supporters of Mr Mitterrand 
inside the Socialist party, whereas Mr 
Rocard has long stood slightly apart 
leading a minority clan. 

Worst of all, he has long been seen 
as a plausible challenger to Mr Mitter- 
rand, at least by the French public. 
The polls have shown that Mr Rocard 
is one of the most popular French 
politicians; moreover, they mostly 
show that he would be the strongest 
socialist candidate to succeed Mr Mit- 
terrand in the next presidential elec- 
tions, with a good rfiawrg of beating 
any plausible opponent from the con- 
servative parties. 

It is mainly for this reason that 
French political commentators have 
repeatedly predicted Mr Rocard’s dis- 
missal It is not just that there Is a 
large personal gulf between Mitter- 
rand the literary lawyer and Rocard 
the rational economic administrator. 
More serious has been the element of 
personal rivalry. The most cynical 
analysts used to claim that President 
Mitterrand only appointed Mr Rocard 
in the hope that office would wear 
him out and tarnish his reputation. 

However, President Mitterrand also 
has more conventional reasons for 
acting. The constitution gives the 
president a free hand to change bis 
prime minister as and when he 
chooses, and it is a right which has 
been freely exercised by President 
Mitterrand and all his predecessors. 
Of the 11 prime ministers of the Fifth 
Republic, only one (Mr Jacques Chi- 
rac) resigned voluntarily. The rest 
were either dismissed or lost a gen- 


Ian Davidson examines the implications of 
the change of prime minister in France 

The final parting 

of the ways 



verdict :oa Hrs Creeson't appoint- 
ment - I haw noticed in ti» past wfch 
Mrs Cresson,* he fetid yesteirfay, "a 
lack of honesty nid inteSectoal rig- 
cur* He. went os to accuse Jssrcf 
“sectarianism, partisan spirit rad a 
large elanent of Intolerance”. That 
does not bode wefi for the atmosphere 
in the National Assembly. . . 

On the other hand. President Mit- 
terrand will surely not want the sew 
government to rely on the small block 
of 25 coc gBu nista to lit ttft. Se bw 
spent moat of his caver outman- 
oeuvring rad them stifling the Coin-' 
m*mist party, and he wfll wft wawt fo 
be beboktea to It now. 

There are two important aspect* # 
the French politics! scene, however; 
where Mrs Cresson'* appointment 
may prove a significant asset, 
the shock of a c han g e «f cast soy 
help stop the unceasing c ont rov s y 
over the scandals of illegal pmt^ fin- 


anting. The entire political 
ment is tarnished by these 


scandal*. 


Resignation rumours Anally i 


trust President Francois Mitterrand, Mt, and Mbs 


PM, Michel Rocard 


eral election. And only two (Georges 
Pompidou and Raymond Barre) lasted 
significantly longer than Mr Rocard's 
tenure of three years. 

If President Mitterrand felt he 
needed to give the government a new 
look, he probably had to act some 
time this year. Next year the Socialist 
party has to gear up for the regional 
elections, which have become more 
important as a result of decentralisa- 
tion; and the year after they face gen- 
eral elections. 

What is not so clear, however, is 
how the change of prime minister will 
affect the government's policies or its 
chances in the forthcoming elections. 
It Is widely held that President Mitter- 
rand would instinctively prefer a gov- 


ernment with a traditional socialist 
flavour, an| i tfuii is wwwHHng which 
Mrs Cresson will no doubt provide. 
But it is not immediately obvious that 
she will be more successful than Mr 
Rocard in managing a government 
which does not command an absolute 
majority in the National Assembly. 

Mr Rocard’s technique has bean to 
reach out far support from politicians 
in the centre. He did not manage to 
recruit more than a few of them into 
the government, however, so he had 
to rely on what became known as “La 
Method t Hoard ” . minimise ideologi- 
cal confrontation, ensure that draft 
legislation is moderate and reason- 
able, assemble shifting hIUmwm on a 
case-by-case basis. 


For his first two years, this method 
was remarkably successful, but in 
recent months It seems to have 
become less effective. Mr Rocard has 
had to rely with increasing frequency 
on an article of the constitution, 
which merely oHaifong jiag the opposi- 
tion to lodge a censure motion; and 
recently he has simply had to with- 
draw or postpone a couple of bills, 
because he could not see the neces- 
sary majority. 

But Mrs Cresson's combative style 
and left-wing political fasHriphi may 
make it more difficult for her to 
secure parliamentary support in the 
centre. Mr Pierre Mehaignerie, the 
leader of the pivotal CDS centrist 
party, has already passed a hostile 


but the socialists are suffering 
Second, the main domaatfc prob- 
lems on the government s agenda are 
now the social issues: education, 
unemployment, immigration, dilapi- 
dated dormitory cities, pensions, 
health. In terms of image, a left-wing 
prime minister may appear more 
suited to tackling them than a social 
de m oc rat . .... .. 

policy 

European Community treaties. Mrs 
Gresaoh is not ft natural European; 
she » a nationalist But if she sticks 
to the existing objective of Economic 
and. Monetary Union, she wHJ be com- 
pelled also to stick to a. rigorous eco- 
nomic policy. It is hard to Me how she 
wQl be able to promise a more gener- 
ous social policy than her predeces- 
sor. • 

France’s European -policy has hith- 
erto been decided by President Mitter- 
rand himself; and unless Mrs Ores- 
son’s appointment indkattaa a reheat 
from his previous federalist positions, 
France is fflreiy to remain in the van- 
guard of the 

As for Mr Rocard, his 
may wdl mark a now step in his 
ambitions. He hn long had ms eye on 
the Elysde and Ms move may free hnn 
to prepare himself for the next presi- 
dential elections in 1995. 

By going now, he will be absolved 
of any blame if the socialists do bally 
In the 1993 general elections. As a 
former minister, he has.no parifemen- 
taiy seat; so ids only Job now is that 
of mayor of Confians St Bmurine, a 
dormitory town northwest of Paris, 
This may seem ah obscure power 
base, but we may. be sure that we 
have not beard the hot of Mr Rocard. 


Into battle for a nation’s industry 


I n picking Mrs Edith Cresson to 
replace Mr Michel Rocard as 
prime minister. President Fran- 
cois Mitterrand has moved his gov- 
ernment a notch to the left, but he 
has also opted for a marked change 
in style. 

Where Mr Rocard has built his 
political technique on consultation 
and compromise, Mrs Cresson - 
never one to mince her words - 
tends to decide rapidly, intuitively 
and forcibly. 

Her stormy departure from Mr Roc- 
ard’s cabinet last October showed 
clearly the main political difference 
between the two. She resigned in pro- 
test at the government’s lack of a 
strong Industrial policy from the 
Ministry for European Allaire which 
she had headed since 1988. 

“I was fed up with talking in a 
vacuum and having my knuckles 
rapped. France needs a strong indus- 
trial policy and they don’t want one, 
so Tm off," declared Mrs Cresson, 
who had tried in vain to perenade 
President Mitterrand to name her to 
a ministry for trade and industry 
along Hm Hum of Japan’s MitL 


George Graham on the pugnacious style 
of France’s first woman prime minister 


Comments a dose political sup- 
porter in her fief of ChiitaUerault, 
near Poitiers: “She knows what has 
been achieved In the past 10 years, 
but she is aware of one thing: if the 
socialists want to take a new step 
forward, the priority of priorities Is 
industrial policy. A strong franc is all 
vary well, a rigorous economic policy 
is all very well, but they are not 
enough if you don’t have the Indus- 
trial dan to follow them up.” 

It Is clear that Mrs Cresson, who 
has little time for the less interven- 
tionist Mr Roger Famous, the cur- 
rent industry minister, will make 
activist Industrial policy one of the 
cornerstones of her administration. 
,She has, for example, been a strong 
advocate of a European policy to sup- 
port the electronics industry. 

This may lead France into conflict 
within the European Community. 
Mrs Cresson’s hostility to Japanese 


trade practices, particularly to their 
exports of cars and assembly dents 
hi Er ope, is regarded by Brussels as 
especially incendiary. 

EC policy battles are no novelty for 
57-year-old Mrs Cresson. When the 
socialists first took power in 1981 
Mrs Cresson was appointed minister 
of agriculture. Her energetic and 
often charming personality won 
admirers in Brussels, but France’s 
masculine and conservative form 
lobby gave her a rough ride - 
because she was a socialist and a 
woman. As minister for foreign trade 
from 1988, she fared better with her 
domestic constituency, and was 
widely acclaimed as France’s travel- 
ling saleswoman. 

Mrs Ctesson Is popular with many 
captains of French industry; from fixe 
chauvinist Mr Jacques Calvet, chair- 
man of Peugeot, who applauds her 
pugnacity honesty, as well as her 


attitude to Japanese cars, to the buc- 
caneering Mr Didler Pineau-Valen- 
cienne, r-hulrman of the electrical 
engineering group Schneider. She 
crossed swords with him over the 
bankruptcy of the Creusot-Loire engi- 
neering company in 1984 but he hired 
her as consultant when she resigned. 

He r views on subjects outside her 
ministerial experience derive heavily 
from her experience as mayor of 
Chatellerault, where she has grap- 
pled with problems such as education 
and imnrigratixm. 

It is unclear if her hands-on 
approach to such problems win work 
In the prime minister’s office. As 
mayor or minister, Mrs Cresson tends 
to solve problems herself: persuading 
the head of a company to take on 10 
apprentices from her local school, or 
camping in the corridors of Ger- 
many’s Treuhand to win a privatisa- 
tion deal for a French business. 

What win be dearer is the prime 
minister's relationship to the presi- 
dent: Mrs Cresson is an out-and-out 

Mtttanandlst, SO much SO that aha is 

one of the fow remaining socialists 
who dares to contradict him. 



Cresson: Intuitive dscMoiriakar 


Old Lady’s 
manifesto 

■ On the face of things, there 
has been nothing like it since 
Lord Cromer was harrying the 
Wilson government to defeat 

— an incident which helped 
the Treasury hawks to sub- 
ordinate the Bank of England 
to their monetary policy 
decisions. But is the Governor 
r eally camp ai gning against 
the Government, as resentful 
Tory backbenchers suspect? 

A good deal of evidence 
suggests that the Bank’s 
apparent unilateral declaration 
of independence is intended 
for quite a different audience, 
across the Channel. The Bank 
clearly wants a loud voice in 
the future, independent 
Eurobank; bat it must first 
kill the Idea it is simply a 
puppet of the Treasury. That 
means showing that it can and 
does think for itself. 

The Governor’s speeches 
add up to a carefully 
considered manifesto about 
the role of monetary policy 

- and long passages are 
concerned with policy in 
Europe, not here. They smell 
of midnight oil (policy analysts 
claim to be able to identity the 
fingerprints of the learned 
officials who contributed 
various bits). 

This kind of exercise takes 
a few weeks. It Is not the way 
you conduct guerilla warfare 
over the timing of the next 
interest-rate cut 

In any case, the speeches 
are entirely consistent 
with the Thatcher policy 
of hands-off economic 
management (still in place), 
and with the stance of the last 
three Chancellors on fighting 
inflation. Norman Lamont, 
as a new boy, could have a 
hard time in Cabinet if he 
could not cite the official voice 
of the markets In support of 
standing firm. That Is just 
luck, though. 

What may not be so 
fortuitous is the feet that the 
campaign coincides with the 
expected retirement of 
Karl-Otto PtihL With a new 


Observer 


hand in Frankfurt, and 
Germany now arrived in the 
problem-case ward, the 
European monetary leadership 
stakes are open, as seemed 
impossible not long ago. 

Can’t leave the French 
unchallenged, you know. 


Muted matriarch 

■ The last time Margaret 
Thatcher went far southern 
Africa she stopped a war. With 
a combination of charm and 
the authority of office, she kept 
the two warring factions apart 
in what has since - with her 
help - become Namibia. 

Now she is back in the 
region, having arrived at Cape 
Town yesterday with neither 
much authority nor charm at 
her disposal. To waiting 
journalists (busy commenting 
on how closely she now 
resembled her Spitting Image 
puppet) she snarled she was 
not going to answer questions 
after 14 hours in an aeroplane. 

But she won't have much 
of a platform in South Africa 
for her Irascible matriarch act 
She is being bundled from 
venue to venue with mimmmn 
publicity, for fear that the 
African National Congress will 
carry out its threats to disrupt 
the visit 

Apparently, the ANC hasn’t 
heard that Its leader Nelson 
Mandela is planning to accord 
her a private audience. 
Although she is the world's 
most consistent opponent of 
the ANC's sanctions strategy, 
he - like so many other 
radical black leaders in Africa 
- seems to hold her in the 
highest esteem. 


Passing show 

■ Although out-splendoured 
by reheaiials for Trooping the 
Colour, the ceremonious 
delivery of bids for Britain’s 
new Independent-television 
franchises produced a 



“We do have a doctor, 
but lie's popped out to 
vote in the byedection.” 

diverting parade. 

TVS which may have looked 
the most threatened existing 
company - at least before 
yesterday's tie-up with media 
giant Time Warner - was first 
to arrive. It was on the spot 
a good hour before the 8 
o'clock opening of the 
Independent Television 
Commission’s underground 
garage where, with a view to 
easing traffic, bids had to be 

lumiM in. 

At the other end of the 
timescale. Telewest which is 
contending for the Television 
South West franchise got there 
only 10 minutes short of the 
deadline at noon. And 
Daybreak Television, the 
consortium led by Sir Paul Fox 
which is going for the 
breakfast franchise, scarcely 
lived up to its title by arriving 
with just 45 minutes to spare. 

Apart from the odd taxi and 
occasional Volvo, the 
broadcasters’ favourite 
conveyances - or as time may 
well prove, tumbrils - 
for delivering their 
llfe-cr-death envelopes 
were BMWs, Mercedes and 


Ford Granadas and Scorpios. 

The sartorial star of the 
show, however, arrived on foot 
TV-am’s Brace Gyngell. 
complete with retinue and 
obligatory pink shirt 


Tongue tied 

■ One more for the 
Euro-bashers. Experts from 
the 12 member stat e s flew into 
Brussels earlier this week for 
a “working group” meeting 
(m investment services which 
lasted all of five minutes. 

The reason was not a bury- 
ing of national differences on 
the highly sensitive le gislat ion 
being negotiated in this area. 
Far from ft 

The trouble came when the 
Spanish interpreters tidied to 
turn up and the Madrid delega- 
tion (backed by a majority of 
others) refused to take part. 


Nuclear secret 

■ What’s the Unk be tween 
Hanson director Christopher 
Harding aifo a Sun newspaper 
headline “UP AND ATOM r 
over a story featuring a 
woman in leather mini-skirt 
and chains? 

The connection, which is 
entirely innocent, runs 
through Harding’s other job 
as chair m a n erf British Nuclear 
Fuels, at whose Sellafield fac- 
tory the lady works as a guide. 
The newspaper alleged that 
when she wasn’t helping to 
show some 160,000 visitors a 
year round the works, she had 
been involved in the porno- 
graphic video trade. 

Harding admits her activities 
were one nuclear secret to 
which he hadn't been privy. 

His fax had overheated with 
teasing inquiries from 
colleagues on the Hanson 
board, he said. 

But some respite, at least, 
was granted him when lie gave 
evidence to the Commons 
select committee on energy 
yesterday. “Well keep all oar 


Itimatety pursue,” declared 
committee chairman Michael 
Clark. 
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ZTHE BEST 

Mid Gl a m organ has a readily 
available workforce of siclBed 
and semiskilled staff suited to 
a whole range of industries. 
OKxBant communications link 
the County with die whole of 
me U.K. and Europe is within 
last and easy reach. 

As the closest Government 
'Oevebprmmt 
Ana' to London 
and the South 
Easton the M4, 
Mid Glamorg an 
otters unbeat- 
able financial 



INCENTIVES 

incentives together with the 
largest range of sites and 
industrial property in Wales. 
Find out how you con join the 
growing number of successful ' 
companies who have chosen 
Mid Glamorgan . for o new 
startup, expansion or 
relocation project. ■ 

Grp the coupon bmkrw or 
' telephone our 34 hour 
enquiry bottom on GnrdfflF 
(0332) 820770 today. 
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tumid the fruits of eco- - 
.nomie growtH beflsod.for 
- - ns-^ lower ta$es . or higher 

- /> ■>. ^^overnment Spending? Many 
• : " '>>^1 ^Hflcal econbmistsregaxd this 

^as the arch6typaj- example of a 
i': -question suitable for electoral 

.'.I'Tfc. decision. - , 

Unfortunately, the issue is 
« ' '■*>? usually raised in Britain in a 
* way that involves continually 
. changing the goal posts, so 
; .. . that an increase Jn the tax bur- 
. den counts as ^no change", 

• V* '^and “no' change* 1 counts as 

reducing it Both main parties- 
.. ‘ . ''v^ ^take advantage of 'the public 
confusion between the basic 
■ £',iate of income tax, now 25 per 
-j' ;cent, and the tax burden winch 
, J is closer to 40 per cent of gross 

... ■■ t.'.' ' domestic product. 

'-~X * The key' to: the debate lies in 
‘.^r'some figures' frequently 

' enough quoted by Labour spo- 
kesmen, These show that the 
' ■ "■ proportion of GDP. taken by tax 
. !, \has risen by 2% to 3 percent- 
age points between 1978-79 - 
the last year Labour was in 
•%*' office and now. ff that is the 
•. - : best that can be done by a 

- - r- party under a dominant leader, 

committed to cutting taxes, 
what can we expect from a 

; The first catch is 

. ^ that if tax rates 
remain unchanged, 

. the proportion of 

. income taken in tax 

I ntends to rise 


party which explicitly disa- 
vows any tax-cutting aim? 
; -- v c That is all the busy reader 
’• -'V need ponder. 

* * * 

. •• i- m Labour is, of course, entitled 

:r* to make the case that more of 
: - ^ the national income should be 
ant collectively. Bat It 
not pretend that it can 
.• - be done by fiscal black magical 
prefer the honesty of the Lib- 
eral Democrat Leader, Mr 
Paddy Ashdown, in saying that 
■. he would be prepared, ifneces- 
~ sary, to raise taxes to boost the 
.. public services. 

7 It is, of course, true that nor- 
,■* mal economic growth puts 
■ more revenue into the ha»d« of 
. the Exchequer. This process 


Economic viewpoint 

Labour plans on 
‘bracket creep’ 


By Samuel Brittan 


used to he known as the "buoy- 
ancy of the revenue”, but col- 
lectivists prefer to call it the 
“fiscal dividend”. - 
Whatever it is called, the 
Conservatives get off on the 
wrong foot if they deny its 
existence. The 2*4 per cent 
annual growth average men- 
tioned by the Labour leader, 
Mr Neil Kfcrmock, is actually 
slightly below the Treasury's 
estimate of trend growth for 
the non-North Sea economy. 
Starting as we are from the. 
bottom of a recession, with a 
large amount of unused capac- 
ity and high unemployment, 
growth is, if anything, likely to 
be on average shkMSy higher. 
Would Labour really be able to 
find £20bn of revenue “for 
health and other essential ser- 
vices” by not reducing tax 
rates, as Mr Kinnock has 
claimed? - 

Two., economists, Gavyn 
Davies and David Walton, have 
estimated in the Goldman 
Sachs Weekly Analyst that five 
years of normal growth will 
have increased government 
revenue by £40bn per annum 
in today’s money, a sum higher 
even than Mr Bannock’s. 

Where is the catch? The first 
is that if tax rates remain 
unchanged, the proportion of 
GDP taken in tax tends to rise, 
a phenomenon known in the 
US as "bracket creep", which is 
more vivid than the academic- 
sounding "real fiscal drag". 
For, as real incomes rise, basic 
and higher income tax rates 
start biting at an ever lower 
proportion of average income. 

The main point is that the 
would-be tax cutter has to run 
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1991-92 

1891-92 


to 1994-95 

to 1996-07 

CONSERVATIVE 

Tax-take 

+0.3 

-0.7 

Public epeneflnQ 

- -1J2. 

-Z2 

Budget balance 

. +1.5 - . 

+ 1.5 

LABOUR 



Tax-taka 

+ 1.1 

• +1.5 

Public spending 

+ 1.6 

+2.0 

Budget balance 

-a s 

-0.5 

| Souror,^ CHfolnal data from Treasury, OoWman Sacha 



very hard to stay in the same 
place. The real tax burden has 
risen nnrfar the Conservatives 
because the reductions In basic 
rates have been offset by 
increases in National Insur- 
ance contributions and VAT, 
and because of insufficient 
upward adjustment of the tax 
starting points. 

The true «nwn«i fiscal divi- 
dend by 19S6-97, if the tax-take 
is to remain stable, and 
bracket creep eliminated, is 
more like £30bn. Of this, some 
£12bn is probably committed 
under present intentions, to 
eliminating the Budget deficit 
once the recession is over; and 
most of the remainder Is 
required for the rise in public 
spending that is likely under 
the present government, let 
alone any more high spending 
successor. It is worth going 
through the Goldman Sachs 
analysis in stages. The accom- 
panying table examines sepa- 
rately the period up to 1993-94, 
for which the Major govern- 
ment has published projec- 
tions, and the longer period up 
to 1996-97 for which Goldman 
Sachs have made their own 
extrapolations. 


According to the official pro- 
jections , the Tory fiscal divi- 
dend is devoted to eliminating 
the Budget deficit. Up to 
1994-95, the present govern- 
ment offers only derisory 
socalled tax cuts, which are 
not enough to prevent tax reve- 
nue rising as a proportion of 
GDP. The share of public 
spending is also expected to 
fall back after the recession 
and pre-election rise of the 
present financial year. 

How then is Labour going to 
finanro ingtawH an increase in 
the public spending share? 
Partly by abolishing the exiling 
on employees' National Insur- 
ance contributions and raising 
the higher combined marginal 
rate to 59 per cent (the first 
measure good and the second 
bad). This should increase the 
tax-take by 0.6 per cent of GDP 
(overlooking all disincentives 
and tax-avoiding effects). 
Nearly as much again will be 
raised by bracket creep. But 
the lion’s share of the revenue 
will be raised according to the 
Goldman Sachs analysts - 
who are as well placed as any 
to decipher the cryptic hints 
that Labour spokesmen have 
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In defence of 
mining in 
Antarctica 

From Mr Robert Davies. 

Sir, The logic of Green- 
peace’s argument for not min- 
ing in Antarctica (Letters, May 
11 ) defeats me. Bis Vicky Lan- 
caster says that mining Is not 
possible without irreversible 
damage to the environment! 
While this statement is not cor- 
rect, it is true that mining does 
affect the local area. 

Presuming that Greenpeace 
does not wish to deny mankind 
all the benefits of modern tech- 
nology, mining must therefore 
rake place somewhere else. 
That means, since Antarctica 
is so barren, that far more 
wildlife wifi, ultimately be dis- 
turbed by mining elsewhere, in 
tropical rain forest, for exam- 
ple. 

Contrary to popular belief, 
mining is not a large scale 
activity. Australia, cate of the 
world's leading mining coun- 
tries, has less land under min- 
ing lease than the area of sub- 
urban Sydney. It is a moot 
point as to which causes more 
pollution. 

Robert Davies ■ 

Hawt h orn 

7 Green Trees Avenue 
Cold Norton 
Essex CMS 6JA 
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Letters 

How women should be 
helped to pursue careers 


From Mrs Teresa Gorman MP. 

Sir, Given the dual role 
which is part of almost every 
woman’s life it is astonishing' 
that no mention was nude of it 
in your article on women in 
management (“No room for 
new faces at the top", Hay 7). 
It as a country; we are serious 
about: harnessing the 
undoubted talents, training 
and aspirations ' of women- to 
hold down a career, we must 
accept that they will require 
assistance with their role as 
mothers and house managers. 

In every other walk of life 
we acknowledge ■ that an indi- 
vidual can be made more pro- 
ductive with equipment and 
back-up staff. But when it 
comes to regarding the assis- 
tance which a woman needs as 


a legitimate, tax-deductible 
expense, the government balks 
in giving , the lead by making 
these services tax-deductible. 

Tf businesses are remiss in 
underestimating the cost of 
losing good trainees, how 
much greater is the loss to the 
country of the massive invest- 
ment we make in hi gher educa- 
tion and professional training 
for women when we turn a 
deaf ear to their request to 
have their essential child 
minders, nannies or nursery 
providers regarded as an essen- 
tial tool of their ability to ply 
their trade. 

Such purbimdness could not 
exist if we had 600 women in 
the Commons and 40 men. 
Teresa Gorman, 

Bouse of Commons, SW1 


A revolution in car pricing 


From Mr David Franklin. 

Sir, The Monopolies and 
Mergers Co mmission hag found 
(May 2) that some car prices 
are 50 per cent dearer in the 
UK than elsewhere in Europe. 

- fo the last Budget, the chan- 
cellor finally hammered the 
last nail into the company car 
perk coffin. Many companies 
are now selling vehicles to 
their executives. When execu- 
tives come to replace them, 
paying out erf income; they will 
shop around on the continent 
for a' considerably cheaper 


replacement vehicle. 

A revolution in long-en- 
trenched restrict i v e car pricing 
and distribution practices in 
the UK will result, paving the 
way for lower car prices. 

This will be bad news to 
boardrooms In Birmingham, 
- Luton and Dagenham but good 
news for *hp purchasing public 
and Mr John Mqjor, who will 
delight in the resulting reduc- 

tion in inflati on. 

David Franklin, 

8, Wincott Street, 

London SE11 


Right way to 
support exports 

From Lord Trefyame. 

Sir, Ralph Atkins' article 
about the forthcoming Lords' 
Proceedings on the Export 
Credits Guarantee Department 
Bill ("Tory peers concerned 
over ECGD sale". May 13) sug- 
gests a cavalier approach to 
public expenditure on my part 
which is not, I hope, the case. I 
am sorry if I did not make 
myself clear when I spoke to 
Mr Atkins last week. 

I readily agree that the cost 
of supporting our export trade 
through ECGD is very high 
and ought to be reduced, but 
the right way to do this is not 
by raising ECGD premiums 
unilaterally by 200 or 300 per 
cent in some markets as is cur- 
rently happening, but rather 
by multilateral agreement with 
the export credit insurers in 
other countries. That may not 
be a quick or easy solution to 
this problem but is the only 
way of ensuring that our 
exporters are not placed at a 
disadvantage as compared with 
the ir com petitors in other man- 
ufacturing countries. 

I support the principle of 
moving the Insurance Services 
Division of ECGD into the pri- 
vate sector, but on the clear 
understanding that all ldi^« of 
cover, including political risk 
cover, will remain as freely 
available as hitherto and at 
reasonable cost Assurances by 
Mr Tim Sainsbury, trade minis- 
ter, in the House of Commons, 
welcome though they were, did 
not meet these criteria. 
Trefgame 

Bouse of Lords, SW1 


Directors’ phy must be set by ‘independent’ means Holiday boost 





Front Mr Bknthyn Jenkins. 

Sir,. Your leader: inflow to. 
control pay at the tojT, Mhy. 
10} seems to contain a number 
of misconceptions. . 

First, you refer to the ride of ' 
"independent" . non-executive • 
directors as “a questionable - 
concept in itself It fee tost - ■■ 
damental principle of-good co*S 
potato; governance, wbkfc the' 
Institute of Directors has afro* ■ 
cated over a mariner of yearn, . 
that the integrity of a board’s 
operations is safeguarded -by . 
the anpototnieut d a number - 
of sunuttz qualified andexpe- 
rienced imn-exectrHve dirac- " 
tors, who are “independent” of ;• 
the company ta the sens© that 
they bold no office of profit# - 
other than directors’ fees, nor 
have any* other financial con- 


nection with the company. - 
This view is now shared by a 
- number of other institutions 
concerned with effective corpo- 
rate governance. . 

. *••• Second, you refer to the ride 
of non-executive directors in 
“relation to directors' iemunera- 
-•'ttony as members of audit com- 
mittees. 

" Whflefhe SoD is totally com-' 
matted to the desirability of 
audit: committees, 1 suggest. 
\flwt th* ^ nomexecutives’ func- 
tion in -this areahesinmem- 
'-. berahip of companies’ ramuner- . 
ration _ . ..committees. No 
Individual or greop of individu- 
als should be allowed to debar-, 
mine his or their own sala ri es, - 
and the presence of a remuner- 
ation committee of the board, 
having a majority of non-exec- 


utive directors, Is the only 
means of ensuring that this 
does hot happen. . 

' Finally, you suggest that 
public disquiet would be allevi- 
ated if the remuneration pack- 
age of each director were to be 
submitted to the vote of the 
rshareholders. Shareholders 
already have the power to pot 
pressure on companies by exer- 
. rising, or threatening to exer- 
ciser the right of appointment 
and dismissal of directors, 
, including nonexecutive direc- 
tors. . 

Farther legislation is not 
needed. Exercise of share- 
holder responsibility is. 
BLenthyn Jenkins; . 
director of corporate affairs. 
Institute of Directors, 
m Pall Mall, SW1 


From MrRA Lettingham 

Sir, You report that the eco- 
nomics profession is preoccu- 
pied with the questions: when 
will the recovery start?; what 
will stimulate it?; how long 
and strong will it be? 

In answering these questions 
I lu^se the profession will take 
account of the fact that the UK 
is enjoying a community 
charge payment holiday, from 
April to July, following which 
payments will recommence at 
close to 1990 levels. 

This holiday will result in 
better retail sales and greater 
confidence, and can be expec- 
ted to stimulate either recov- 
ery or a June/July election. 

R A Ledlngfaam, 

Rose View, 

Bathe, Gam. 


Book Review 

The gadfly guru’s 
global message 


given - by allowing the Bud- 
get deficit to rise to 2 per cent 
of GDP, instead of eliminating 
it, as in the Treasury's present 
projections. (The published 
increase in the Budget deficit 
will be higher still when 
Labour abandons privatisation; 
but we can skip this here as an 
accounting complication.) 

It is only in the final two 
years, up to 1996-97,for which 
no official plans exist, that 
there may be scope for the 
Conservatives to reduce the 
basic income tax rate to 20 per 
cent But even over this longer 
horizon "bracket creep" and 
Budget deficits axe overwhelm- 
ingly the most Important ways 
of financing labour’s spending 
plans. 

More borrowing is not a cos- 
tless option. Otherwise the 
Conservatives would also want 
it The old fashioned objection 
to a Budget deficit over the 
economic cycle was that it 
would lead to increased inter- 
est rates. But that is unlikely 
in an integrated international 
financial market so long as the 
credibility of Britain’s ERM 
exchange rate can be main- 
tained. A more likely conse- 

The present 40 per 
cent share of a 
growing GDP taken 
np by public 
spending should be 
enough if well used 


quence is a reduction in 
Britain's domestically-owned 
capital stock because of the 
effect on savings. 

The one sure consequence is 
that an increasing proportion 
of the fiscal dividend will have 
to be earmarked neither for tax 
cuts nor for public services, 
but for interest transfers to 
holders of the national debt, as 
the US has discovered. Gold- 
man Sachs does indeed warn 
that already by 199607 some 
£5bn per annum of Labour's 
extra spending would have to 
be devoted to servicing the 
interest on the national debt 
The consequences of running a 
budget deficit may be more 
subtle compared with straight- 
forward tax increases, but they 
are just as real. 

In conclusion: does one have 
to be a fanatical individualist 
or blind to the existence of 
public goods to believe that the 
present 40 per cent share of 
GDP taken up by public spend- 
ing is enough, and that 
improvements in services 
should come from a better use 
of the existing share of a grow- 
ing GDP? If one can accept this 
simple proposition, the whole 
question of financing the pub- 
lic sector by stealth does not 
arise. 


T o many people, Theo- 
dore Levitt has for 30 
years been a stimulat- 
ing but incorrigible gadfly. 

Leaping smartly from issue 
to issue, this now-grizzled Har- 
vard Business School veteran 
lands just long enough to 
deliver a few provocative one- 
liners, supported by a slim 
body of evidence whose signifi- 
cance he proceeds to play for 
all it’s worth (and more), 
whether on globalisation or 
entrepreneurship, diversifica- 
tion or forecasting. 

One of his most (injfamous 
early pronouncements was 
that America's railways might 
have saved themselves from 
decline if they had redefined 
the business they were in as 
transportation - and, by 
implication, had diversified 
into trucking and airlines. This 
sort of thinking helped drive 
countless companies in the 
1960s and 1970s to diversify in 
ill-judged fashion into busi- 
nesses they were unable to 
manage. 

The same school of critics 
would cite the even greater 
effect that Levitt had on west- 
ern corporate strategies in the 
mid-1980s, as the godfather of 
the gospel of global products 
and brands. As with bis advo- 
cacy of diversification, there 
was more than a grain of truth 
in Levitt’s message that every- 
thing but the kitchen sink was 
going global But. to their sub- 
sequent cost, many companies 
took it to excess by ignoring 
national and regional cultural 
preferences and purchasing 
patterns around the world. 

To Levitt's many admirers, 
on the other hand, he remains 
the world’s leading marketing 
scholar that he became in I960, 
when his writings on "market- 
ing myopia" exposed the inade- 
quacy of most companies' 
efforts: that they preached true 
marketing, but actually suf- 
fered from a narrow produc- 
tion and sales mentality. As he 
implies in this book, such myo- 
pia persists remarkably widely 
today - which is why market- 
ing is constantly being "redis- 
covered’’ under new labels, one 
of the latest being "close to the 
customer”. 

Whatever view one takes erf 
this controversial commenta- 
tor, there is no disputing that 
Levitt, like a lighter- weight 


THINKING ABOUT 
MANAGEMENT 
By Theodore Levitt 

Maxwell Macmillan International! 
Free Press. £12.95 



Levitt: age of fast history' 


Peter Drucker, has a knack of 
both entertaining his public, 
and making it think. 

The need for senior manag- 
ers to think for themselves, 
rather than relying on teams of 
staff researchers and planners, 
is one of the basic themes of 
this collection of short essays. 
Most of them are drawn from 
Levitt* s tfmp as editor of the 
Harvard Business Review’s 
wide-ranging output, though a 
few are on his home ground of 
marketing, advertising, buying 
and selling. 

The essays he groups under 
the umbrella titles of "think- 
ing” and “changing" are the 
least profound, although some 
of them do show insight. Even 
In bad or changing times, he 
points out, managers must 
take the blame for poor corpo- 
rate performance, because “it’s 
management's job to manage 
for right results, regardless of 
circumstance'*. The need to 
embrace constant and rapid 
change through continual and 
open examination of every con- 
vention and practice is a recur- 
rent theme - he talks con- 
stantly of “an age of fast 
history". 

Yet Levitt takes strong issue 
with the way that fellow gurus 
seem to advocate entrepreneur- 
ship as the answer to every 


problem; he sees this as "an 
escape from discipline rather 
than a leap into enterprise”, 
and he tries to rehabilitate the 
need for large scale in many 
areas of business activity. 

He also rams home the 
importance in management 
and leadership of vision, natu- 
ral authority and innate abil- 
ity. Churchill "did not rally 
Britain by showing people pie 
charts, opinion surveys, or 
grids of competitive analysis", 
Levitt points out. 

Echoing what from other 
mouths has been used as a crit- 
icism of Harvard and other 
business schools, Levitt 
emphasises how hard it is to 
learn (and teach) management: 
managerial talent, as opposed 
to mere capability, cannot be 
learned, but only spotted, culti- 
vated and extended, he main- 
tains. So one of the most 
important tasks of the mature 
manager is to discover younger 
people with talent. 

In his third section, "operat- 
ing”, he concentrates mainly 
on marketing issues, and pro- 
vides lots of useful homilies on 
the importance of trust in 
advertising, on inadequate defi- 
nitions of gross margin and 
profit, and on the remarkable 
role which emotion play's in 
purchasing decisions - even 
by industrial companies. 

So far, so wise. Less satisfac- 
tory, even if one forgives the 
frustrating skimpiness of some 
of the material, are two short- 
comings. First, Levitt's con- 
stant sniping against other 
gurus’ “simple nostrums": 
what about his own? And sec- 
ond, his occasional tendency to 
relay confused messages, even 
on very familiar territory. At 
one point he appears to recant 
his 1993 hype about the globali- 
sation and homogenisation of 
everything. But a few pages 
later, in a separate essay, he 
seems to withdraw this admis- 
sion. 

On balance, the tolerant 
reader will forgive such incon- 
sistencies and enjoy the mind 
which gives us such gems as 
"although the world is increas- 
ingly driven by high technol- 
ogy. It continues to be influ- 
enced and managed by high 
spirits”. Like Levitt’s own, 
indeed. 

Christopher Lorenz 



Every day, quality controllers at the main Mercedes- 
Benz assembly plant take body shells off the line 
and prove the strength of main seam welds by 
trying to split them with cold-chisels. Every day, 

20 Mercedes body shells are minutely checked 
for build accuracy at 500 critical points by 
eight-axis robots. And every 
day you’ll see used Mercedes 
models at your local author- 


Quality Used Car symbol, chat have measured up 
to this daunting quality control procedure. That's 
why they're as superbly builc and robust as they 
are. and why the Mercedes Quality Used Car 
scheme confidently backs them with at least 12 
months mechanical insurance. It's also why 
an argument for an ordinary 
new car at the same price is 
no argument at all. Give your 
ised Mercedes dealership, wearing the official local dealer a call. One test drive is all you'll need. 



ENGINEERED LIKE NO OTHER CAR 
IN THE WORLD 
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SOVIET UNION 


Moscow says economic deal close 


By John Lloyd in Moscow 


THE SOVIET government said 
yesterday that it was dose to 
agreement with the country’s 
IS republics on its plans to halt 
plunging production levels by 
the end of the year, and insti- 
tute a rapid move to a market 
economy. 

Details so far available of the 
anti-crisis plan point to a much 
more radical package than pre- 
viously proposed, although 
agreement Is not yet complete. 

Mr Ivan Silayev, prime min- 
ister of Russia, the largest 
republic, said yesterday's meet- 
ing of the cabinet of ministers 
with republican prime minis- 
ters, chaired by President Mik- 
hail Gorbachev, “perceptibly 
advanced in reflecting the 
interests of the republics”. 

The government last night 
said full agreement on the anti- 
crisis plan might be only days 
away. 


The cabinet was told by Mr 
Vladimir Shcherbakov, the 
Soviet deputy premier who 
nursed the republics through 
the latest series of talks, that 
agreement between the centre 
and the republics was “most 
important" as it was the guar- 
antee of the its success. 

The main factor of the new 
draft, he said, was that it was 
not a return to the past, but “a 
decisive turn to the market on 
the whole front" - not just in 
separate directions as was the 
case in the past 

The independent news 
agency Interfax said the pro- 
posals on which some agree- 
ment had been reached were: 

• a ban on strikes; 

• emergency budgets at all 
levels for the second half of the 
year; 

• a cut in imports of 10 to 15 
per cent and reduced exports of 


raw materials required for 
domestic production; 

• a sharing among the repub- 
lics of both the Soviet debt and 
the gold and diamond reserves; 

• an agreement to allow 
republics to privatise their 
enterprises in the second half 
of the year 

• the granting of concessions 
to foreign companies and the 
creation of further free trade 
zones; 

• a new income tax law to go 
before the Supreme Soviet 
later this month. 

This progress was made pos- 
sible by the agreement last 
month, under which Mr Gorba- 
chev, Mr Boris Yeltsin, the 
l e a der of the Russian parlia- 
ment, and eight other republi- 
can leaders signed a statement 
committing themselves to sup- 
port the anti-crisis plan. Since 
then, republican representa- 


tives have consulted their gov- 
ernments, before returning for 
three days of talks to Moscow 
to produce the partial agree- 
ment reached yesterday. 

However, a number of issues 
remain unresolved. 

Of the 15 Soviet republics, 
some have not even partially 
agreed, and at least two, 
Estonia and Georgia, are unre- 
presented at the meeting. Oth- 
ers have sent only observers. 

Mr Silayev, the Russian pre- 
mier, has criticised the plan as 
over-bureaucratic and said it 
would slow the introduction of 
the market economy. 

The government acknowl- 
edges, meanwhile, that impor- 
tant issues, such as a single 
finance and credit system for 
the whole union, are not yet 
agreed, and nor is the question 
of the shape of independence to 
be given to onion enterprises. 


Yugoslavia beset by constitutional crisis 


By Laura Silber in Belgrade 


YUGOSLAVIA was plunged 
into a constitutional crisis yes- 
terday after the collective pres- 
idency’s failure to elect Mr 
Stipe Mesic, a Croat, as presi- 
dent left the country without 
an effective head of state. 

The rejection of his nomina- 
tion is also likely to spur Cro- 
atian ambitions to secede from 
the federation. 

In what should have been a 
routine affair, Mr Mesic, 57. 
was set to assume the one-year 
position which rotates among 
representatives from the six 
republics and two provinces. 
He needed five of the eight 
votes to be confirmed as presi- 
dent 

But Mr Borisav Jovic, the 
outgoing president who Is a 
Serb, together with representa- 
tives from the Serbian prov- 
inces of Kosovo and Vojvodina, 
voted against Mr Mesic. Croa- 
tia's representative on the 
presidency and the country’s 
vice-president 

The abstention of Mr Momir 
Bulatovic, the republic of Mon- 
tenegro's representative and 
Serbia's close ally, ensured his 
defeat 

The rejection confirms the 
deep divisions within the pres- 
idency. 

It is split between pro-Ser- 
bian representatives - includ- 
ing Kosovo, Vojvodina, Monte- 
negro and Serbia - and the 
independence-minded western 
republics of Slovenia and Croa- 



tia, Bosnia-Hercegovina and 
Macedonia. 

Mr Mesic, a moderate, insists 


Stipe Mesic: defeat as president creates political vacuum 

the Yugoslav federation of six integration, 
republics must be transformed The latest twist in the strug- 
into a loose alliance of sever- gle between the leaders of 
eign states. Croatia and Serbia appears to 

However, nationalist Serbs be an attempt by Mr Slobodan 
claim Mr Mesic wants to Milosevic, the oommnnist/na- 
become president in order to tionalist president of Serbia, to 
preside over the country's dis- preserve control over tire polit- 


ical agenda in Yugoslavia. 

Mr Milosevic wants to retain 
a federation at the expense of 
granting more autonomy to 
some of the republics, which 
fear Serbian control over the 
country’s political and eco- 
nomic agenda. 

The presidency was last 
night holding an emergency 
session which left open the 
possibility of another eleventh- 
hour peace plan. 

Western diplomats in Bel- 
grade said yesterday Serbia 
might be planning to use the 
vote as a bargaining chip to 
gain the confirmation of rep- 
resentatives from Kosovo, Voj- 
vodina and Montenegro to the 
presidency. 

Croat and Slovene deputies 
to the federal parliament have 
blocked the confirmation of the 
three new representatives. 

They would replace the 
members who last March 
resigned in protest after the 
split presidency failed to let 
the army proclaim a state of 
emergency. 

The political vacuum now 
heightens the risk of the army 
taking control, a move would 
be welcomed by Serbia, which 
has repeatedly pushed for mili- 
tary intervention to block 
Croatia’s move for indepen- 
dence. 

Last week, the presidency 9 
agreed to grant the army 
sweeping powers to stop ethnic 
clashes between Serbs and 
Croats in the western republic 
after at least 19 people were 
killed. 


UK opens 
commercial 
television 
bidding 


Death of Japanese LDP leader 
opens a period of uncertainty 


By Stefan Wagstyl In Tokyo 


By Raymond S noddy 
in London 


THE UK government’s plans to 
open commercial broadcasting 
to greater competition and 
choice reached a climax yester- 
day as 40 companies placed 
their bids for new 10 year 
licences. 

The outcome, which in most 
cases mil be determined by the 
highest cash bids, could result 
in the biggest shake-up in the 
history of British commercial 
television. 

Some of the most famous 
names in British television 
face substantial competition in 
the bidding. However, with the 
exception of CLT, the Luxem- 
bourg broadcasting company 
which has taken a stake In 
Three East, bidding for the 
Anglia licence, continental 
European broadcasters have 
stayed away from the contest 

But two large US media 
groups entered the breakfast 
battle against TV-am, with 
NBC, the US network company 
backing the Daybreak bid and 
Disney joining the Sunrise con- 
sortium. 

A third US group. Time 
Warner, the world’s largest 
media company, has come to 
the rescue of TVS Entertain- 
ment, the troubled franchise 
holder for the south and south- 
east of England. 

TVS recently foiled to obtain 
its $70in asking price for MTM, 
the US production company it 
bought in 1988 for S320m and 
has been bailed out by a new 
£30m ($52m) financial package 
supported by Time Warner. 

The money will, however, 
only become available if TVS 
beats off three challengers. 
Background. Page 8 


THE DEATH of Mr Shin taro 
Abe, one of the leaders of 
Japan's ruling liberal Demo- 
cratic party, shook the coun- 
try’s political circles yesterday. 

The former foreign minister 
had been the head of thp LDP's 
second largest intra-party fac- 
tion and, despite his serious ill- 
ness, a possible successor as 
prime minister to Mr Toshiba 
Kaifu. He was 67. 

Other potential candidates 
for the premiership, who had 
been holding back out of 
respect for Mr Abe, are now 
expected to start campaigning 
more aggressively. 

They include Mr Nobora 
Takeshita, the former prime 
minister and leader of the 
LDP’s largest faction, and Mr 
Kiichi Miyazawa and Mr 
Michio Watanabe, leaders of 
two smaller factions. 

There is also likely to be a 
fierce battle for control of the 
Abe faction among four former 
ministers with competing 
claims to the succession. 

One LDP member said yes- 
terday that the consequence of 
Mr Abe's death would be sev- 
eral months of turmoil before 
Mr Haifa's term expired in the 
autumn and his successor was 
chosen. 

The uncertainty could affect 
Japanese policymaking to the 


extent that leading politicians 
will have increasingly less 
tiww for government business 
— Including foreign visits — as 
they will be embroiled in poli- 
ticking. 

Tributes to Mr Abe came 
yesterday from across Japan 
and from overseas, including 
from the US State Department, 
which said: “We deeply regret 
the loss of such a great states- 
man.” 

Mr Abe was foreign minister 
in 1982-86; in the gover n ment 
of Mr Yasnhiro Nakasone. 

He played a part in further- 
ing Mr Nakasone’s policy of 
enlarging Japan's presence In 
world affairs. 

Mr Abe was also well-versed 
in Soviet affairs. His last public 
appearance was at a reception 
in Tokyo for Mr Mikhail Gorba- 
chev during the Soviet leader’s 
visit to Japan in April 

He made no secret of his 
wish to become prime minister. 
He was a candidate for the post 
in 1967, but stood aside for the 
more powerful Mr Takeshita. 

It was widely rumoured that 
Mr Takeshita had agreed that 
Mr Abe should succeed him 
when his term expired in 1989. 
But, Mr Abe missed Ms chance 
when the Recruit scandal 
swept Mr Takeshita out of 
office. 


Shintaro Abe: premiership 
always eluded film. 

Mir Abe was also implicated 
in this affair. 

Mr Abe was a graduate of 
the Law Department of Tokyo 
University and worked as a 
journalist before going Into 
politics as an aide to Mr Nobo- 
suke Kishi, the late prime min- 
ister. 

After marrying Mr Klshi's 
daughter, Mr Abe’s future 
seemed so secure that he was 
dabbed “the prince of politics". 
He later inherited Mr Klshi’s 
faction. But the premiership 
always eluded him. 

Opposition leader wants to 
resign. Page 4 


Cresson is new French prime minister 


Continued from Page 1 
have more difficulty in 
steering government legisla- 
tion through parliament than 
Mr Rocard, who managed to 
eke out the Socialist party's 
votes by winning support from 
communists, centrists, and 
Independents. 

French financial markets 


reacted calmly to the change in 
prime minister, with the stock 
market recovering after the 
announcement. Brokers 
warned, however, that if Mr 
Pierre Beregovoy were to be 
moved from the finance Minis- 
try this would raise anxiety 
over the government’s commit- 
ment to maintaining a Strong 


franc- 

The new cabinet is expected 
to be named today. Mrs Cres- 
son will be restricted in her 
choice of ministers by the 
political need to maintain a 
balance between the different 
wings of the Socialist party 
and of Mr Mitterrand's non-so- 
cialist supporters. 


Major rules 
out June 
general 
election 
in Britain 


By Philip Stephens, 
Political Editor, In London 


Tin: L 1 \ CO LI MN 


’s moment of 
truth 


THE British government has 
ruled out a June general elec- 
tion in advance of a widely- 
forecast defeat by the opposi- 
tion Labour Party in today's 
Monmouth parliamentary 
by-election In Wales. 

Mr John Major, the prime 
minister, plans to fight bad 
with a wave of new policy ini- 
tiatives over the summer keep- 
ing open the option of an 
autumn election. These will 
centre on improving public 
services and boosting home 
and share ownership. 

But he has told colleagues 
that he is prepared, if neces- 
sary, to delay the election 
until 1992 unless he is sure 
that he can win a c omforta ble 
majority this year. 

Mr Major has also Indicated 
that the political backlash In 
Monmouth over the govern- 
ment’s health service reforms 
will not force him to slow 
progress towards the estab- 
lishment of hospital trusts and 
family doctor budgets. 

Mr Major has responded to 
sniping by some right-wing 
Tory members of parliament 
at Mr William Waldegrave by 
underlining Ms personal confi- 
dence in the health, secretary. 
The view In Whitehall is that 
Mr Major is keen to stick with 
Ms present cabinet team, so 
any summer reshuffle of min- 
isterial responsibilities will be 
confined to more junior ranks. 

Senior ministers believe that 
there is stQl a faint possibility 
that the opinion polls have 
greatly over-estimated the 
slnmp in the Conservative vote 
in Monmouth. But even if the 
government were to defy 
expectations and win the 
by-election it would not risk a 
general election before Sep- 
tember or October. 

By that Mr Major hopes that 
lower inflation and interest 
rates will have bolstered con- 
sumer confidence, prompting a 
revival of retail sales and 
restoring business confidence. 
Despite recent warnings from 
the Bank of England, figures 
due tomorrow, showing a 
sharp fall in retail price Infla- 
tion, are expected to pave the 
way for another small cut in 
interest rates. 

Ministers are also conscious, 
however, that today’s official 
unemployment figures are 
likely to herald a further 
sharp rise in the jobless total 
over the next few months. 

No decisions have been 
taken, but the Department of 
Emp loyment and the Treasury 
are again co nsidering plane to 
introduce a series of tempo- 
rary work schemes to demon- 
strate the government’s com- 
mitment to help the 
unemployed. 

Mr Major’s planned policy 
Initiative will be designed to 
give "teeth” to his promise 
last week to Improve public 
services with a Citizens Char- 
ter. The planned policy docu- 
ment on the charter - along 
with a similar document on 
education and training for 
school-leavers - will form the 
core of the section of the elec- 
tion manifesto devoted to pub- 
lic services. 

Other policy initiatives will 
foreshadow manifesto pledges 
to further increase home own- 
ership through the extension 
of rents-lnto-mortgage 
schemes, to boost individual 
share ownership, and to pro- 
vide further incentives for sav- 
ing. 

Alongside a commitment to 
privatise British Coal and Brit- 
ish Bail, the extension of com- 
petitive tendering and the 
“contracting out” in central 
and local government, they 
will be designed to highlight 
what Mr Major regards as the 
sharp differences with the 
Labour party. 

The thread running through 
the Conservative election man- 
ifesto will be a commitment to 
devolve power and responsibil- 
ities to friwfllAt and individu- 
als. Mr Major will contrast 
that with what he regards as 
the “corporatist” approach of 
the Labour party. 

The prime minister, how- 
ever, is thought to be uncer- 
tain about whether to press 
ahead with new legislation to 
curb trades unions powers. Mr 
Michael Howard, the employ- 
ment secretary, is pushing for 
a hill to limit the right of the 

TUC to determine which union 

should represent a group of 
workers. 

Conservatives learn to live 
with poor by-election results, 
Page 10 


The Hanson stake in ICI is 
open to two interpretations, 
first, the UK is facing its most 
dramatic takeover battle for 
decades: second, two elderly 
peers of the realm have noth- 
ing better to do than play the 
stock market. The first hypoth- 
esis cannot quite be dismissed. 
If it came to the worst, ICI 
might find, like BAT before it, 
that it has fewer friends than it 
thinks. Over the past decade, ft 

has failed in Its main taric of 

freeing itself from dependence 
on thg chemicals cycle. Nor 
have shareholders much 
grounds for loyalty on a longer 
view. In the past 25 years, ICTs 
shares have halved a gainst the 
UK market- Those of Hanson 
have outperformed by 3,000 per 
cent 

The difficulties come at the 
practical level Hanson could 
not conceivably get Id for less 
than its own market value of 
£L0bn. This is a tall order for a 
company with net cash of only 
£230m and shareholders' funds 
of £3-2bn, particularly since the 
resulting goodwill of some- 
thing over £Sbn would leave 
Hanrnm with substantially neg- 
ative net worth. & might make 
Industrial sense for Hanson to 
retain the commodity chemi- 
cals businesses - perhaps 

chairing- Himn up mn rp briskly 

than ICI can itself - while sell- 
ing On p hnrmnrg nti ralg and 

perhaps agrochemicals. But 
tire latter part of the exercise 
would be the more critical, 
since it would account for 
more thaw half of id's value. 
The whole recent history of the 
drug industry argues for cau- 
tious merger rather than out- 
right purchase, which might 
prove rather slow for Hanson’s 
purposes. 

If pushed to it, the Id board 
could doubtless follow tire BAT 
parallel farther and perform 
the demerger itself. In that 
case, Hanson would take a 
turn on its investment, but 
scarcely pn#w ph to justify the 
publicity. After its abortive for- 
ays on Midland Bank and FOw- 
erGen, Hanson must beware of 
trying its own shareholders’ 
patience. As for ICTs share 
price, it has already risen by 
nearly a quarter in the past 
two days. The market might be 
well advised to let tilings settle 
down for a while. 


Grand Metropolitan 


Share price relative to the 
FT-AAH-Share Index 


But It Is one thing not 
whether they wifi be in tbeTV 
operating business by 199B. lt 
is quite another to be in the 
dark on bow much their board 
has been prepared to bid for 
the privilege. The market wifi 



85 87 89 ■ 91 


risen by as much for nearly as 
long and there is little sign 
that the sequence is about to 
be broken. like Tesco, Sains- 
bury has not yet had. the full 
benefit from its investment in 
technology; and it will gain 
from any recovery hi consumer 
winfiriwiw as the UK economy . 


If group pre-tax profits exclu- 
ding property were merely in 
line with expectations at 
£506m, the margin Improve- 
ment of more than half a per- 
centage point was better. Sales 
volumes might have been Hat, 
but the group dearly managed 
significant productivity gaii» 
despite the costa of last year’s 
staff evaluation scheme. The 
new, large stores should be the. 
engine for further margin 
growth. 

As for strategy, the kteaof 
broadening the franchise "to" 
h wiwdg extras like flowers and 
petrol is already a demonstra- 
ble success. Long-term worries 
about funding continued 
«paTMdfm - capital expendi- 
ture will be aroand £880m this 
year - remain. But the rent 
bill from sale and leaseback 
property deals works out at 
rather less than I per cent of 
sales, which Is enough to make 
the likes of Burton grimace. 
Assuming £600m pre-tax this . 
year, the shares are on a multi- 
ple erf only 15- 


Grand Met 


Sainsbury 

After yesterday's annual 
results from Sainsbury, it 
would be churlish to question 
its medium-term ability to 
deliver the goods. The gnrap 
boasts a 12-year record of divi- 
dend increases of 20 per cent or 
more. Earnings per share have 


TV franchises 

The fhll list of would-be TV 
moguls provides few new dues 
to the outcome of the licence 
round. Scottish, Central and 
Border, being unopposed, 
appear to be home and dry, the 
main question being whether 
they had the gall to hid the 
minimum £1,000. As for the 
rest, we will not know which 
companies were successful or 
at what price till October, 
though it is already dear that 
the bulk of the money is being 
bet on the lucrative south and 
south western franchises. 


. On the face of it, suppliers of 
food mid drink are not expec- 
ted to be vulnerable to the eco- 
nomic cycle. It says much for 
Grind Metropolitan’s improved 
standing with investors that 
yesterday's a per cent drop in 
half-year earnings left the 
. shares dose to an all-time peak 
agrinsi tite market. But the six 
months to Mardrwere scarcely 
the beat time for a company 
awning half its profit in dol- 
lars; and eortbe 11 percent rise 
in the dividend suggests, 
GrandMet is plainly confident 
of increased profits and earn- 
ings for tiw year as a whole. 

Perhaps the most significant 
message in yesterday’s figures 
was thB remarkable profits 
increase from PUlsbury and 
the maintained performance 
from Burger King. As for the 
UK pub business, the turmoil 
which lies ahead for the indus- 
try should appear positively 
normal for a company with 
GrandMefs restless habits. At 
yesterday's 779p, the shares are 
on little more than a market 
r ating , which seems amply jus- 
tified. 


If you dream about Oysters, we 
recommend seeing a specialist 


I TS perfectly natural to dream 
about owning a Rolex Oyster. 



Ji, about owning a Rolex Oyster. 
Some of the world’s most famous people 
consider.it an achievement to own one. 


A Rolex watch is a combination of 


durability, high performance and classic 
styling. The dist in c t i v e Oyster case is 
carved from a solid block of gold, 
platinum, or stainless steel When if s 


lime to make your dream come true vre 
recommend you consult the specialists at 
Watches of Switzerland. You’D benefit " 


from extended guarantees, free insurance 
cover," Interest Free Credit* specialist 
advice, in-house watchmakers and the 


very best after sales service. So why hot 
call in fora coffee and a chat to see for 1 
yourself why more people realise their 
dream at Watches of Switzerland. 


Rolex Oyster Perpetual Day-Date (18ctgoU) £84 71 
available on Interest free Credit (APR 0%) 

10% deposit with 22 monthly payment* of BUS32* 


V- ■■ 





Shareholders in quoted TV 
companies always knew they 
were midng a straight gamble. 



no doubt rise to the challenge 
over the next few weeks of fill- 


over the next few weeks of fin- 
ing in the missing numbers. 
Add this to the rumour, 
intrigue and misinformation 
which even in normal times is 
a hallmark of the television 
industry and one wonders 
whether anything approaching 
a fair market in TV shares will 
be possible. Certainly the 
chairman of public companies 
face an awkward conflict 
between their duty to provide 
investors with all material 
info rmation and their obliga- 
tion to the Independent Televi- 
sion Commission to keep mum. 

As if to prove that there are 
few certainties in this game, 
TVS yesterday defied those 
who had already written it out 
of the script! Landing Time 
Warner and Daily Mail and 
General Trust as partners cer- 
tainly puts the beleaguered 
company back in the frame. 
The drawback for existing 
shareholders, though, is that 
the new backers only put up 
tile money if they win - a 
risk-free position which may 
hove - discouraged TVS from 
maltinga wtn-at-all-coste bid. 
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forbuitcfing products, drinks dispense, 
.fluid power, speetaiengineering, 

. ; refired aaiwrbught metals. 

■ W pfo^Bterningh^,Engteml 


■ ABfed Irish Banks, the leading Irish. banking 
-iflroup, suffered a 23 per cent fait in profits last; 
year to l£178.Bm;($2B3rn), after a downturn In. 

^ Its US and UK operations. Paddy Dowling. (left), 
.deputy chief executive, and Roy Douglas, gen^ 
eral manager for ATB Britain, yesterday . 
announced a loss of IE11.7m tor the UK divi- 
sion - the first time that die Irish bank has 
Incurred losses in Britain. Page 27 '■ 


Campbell Soup heats up 

Campbell Soup, the US food group, yesterday 
revealed a 40 per cent improvement in third- 
quarter net income of 876.4m. or 60 cents a 
share, compared with 854.6m or 42 cents a 
year earlier. The gains stemmed from its 
recent restructuring and strong volume gains 
in soup. Sales tor the New. Jersey-based com- 
pany were down from 81.52bnto-81.49bn, 

. reflecting divested and discontinued busi- 
nesses. Page 22 - 


In search of a sea change 

, - A debate has raged 
r~r»n,i „nr» hianrfTI over the possible axis- 

FalklandMands tence of tobulous . ■ 

•• reserves of oil in the 
South Atlantic since 
^ I the mid-1970s. But if . 

officials in the Falkland 
Islands are right, then the.mystery could soon 
be solved. Indications are that London could 
decide in a matter of months whether to 
approve legislation allowing them to sellexplo- 
ration licences. John Barham looks at the com- 
mercial and political Implications of such a 
mpve. Page 34 ... 


Westpac turns on razzmata zz 

v- _ Westpac, Australia's - 
. leading bank, is trying 
to polteh up its image 
alter suffering a fiscal • 
• battering from poor 
: : results and escalating - - 
: "bad debts. The move Js 

but one symptom of . an industry subdupd by. a. 
weak economy and Which is still trying to come 
to terms with a legacy of unwise fending to - 
highly-leveraged entrepreneurs in the past 
decade: Kevin Brown reports: Page 22 


Shadows over Japan 

Japan's financial sector is expected today to 
reveal sharp profit fails as the country’s report- 
ing season gets under way. The flood gates 
will open with figures from the country's top 
stockbrokers, which are likely to report 
declines of 45-60 per cent However,. results 
from the rest of the ecohomy-.wlll be much less ' 
grim. Stefan Wagsty! reports. Page 21 


ACTbfds CSt7in for Quotient 

ACT, the UK computer services company, has - 
made an agreed £27. 4m (547.7m) cash and 
shares offer for Quotient, a financial software 
house in which it already holds a 13.T per cent 
stake. Page 26 ' 
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Lufthansa income falls to DM 15m 


By Katharine Campbell in Frankfurt 


LUFTHANSA, the German 
national airline, yesterday 
announced that .1990 net income 
■ fell to DMlSm ($8.7m) from 
DMllOm the year before. 

Ur Heinz Ruhnau, the outgo- 
ing chief executive, announced 
that fee group would not pay a 
dividend, on its ordinary shares 
after a “clear operating loss”. 

The airline is burdened by high 
costs, particularly in staff, while 
the Gulf crisis pushed up costs by 
about DM350m - principally fuel 
increases - from August 
onwards. 


Hoechst 
hit by 
D-Mark’s 
strength 

By Andrew Fisher 

in Frankfurt 


• HQBGHST. the German chemical 
concern, yesterday reported an II 
per cent foil in pre-tax profits 
during the first quarter of 1991 to 
DM820m (*S79-5m) but expressed 
modest optimism that business 
would improve over the remain- 
der of the year. 

**Oto com p any has lost a hit of 
speed,” Mr Wolfgang Hflger, the 
‘ wrirf executive, said. "We have 
had to change down to a lower 

- gear." 

Domestic business, helped by 
demand from east Germany, 
remained strong, but foreign 
sales, accounting for three-quar- 
ters of the total, were flat 

While the result was a definite 
improvement on hud year’s poor 
fourth quarter, "the start to the 
year cannot exactly be called bril- 
liant". 

Total pre-tax profits in 1990 
were 22.5 per cent lower at 
Tmftghri Net Income fell by 20.4 
per cent to DML7tm, with earn- 
ings per share of DM27 (DM38). . 

Mir Eflger said, the strength of 
the D-Mark, especially against - 
the dnTlar and the yen, hit 1990 
. sales by DMZAbsi, par cmxt of 

the toted. 

Hoechst group turnover last 
year was 2 per cent lower at 
. DM449bn. Mr Hflger said that a 
third of turnover came from 
north and south America and 
Asia and was thus exposed to 
shifts in dollar and yen rates. 

Mr Ifllger hoped that the dollar 
would remain near its present | 
higher level for the r emaind e r of 
199L . 

i He expected a revival offor- 
sign business activity in file sec- 
ond half l ea di n g to an lmprove- 
ment in profits for the foll year. 
He added that although last 
year’s second half had been 
weak, fids did not mean the same 
period fids year would show a 
steep decline. 

However, fi» US market had so 
far shown few signs of a revival 
despite hopes of econ o mic recov- 
ery. 

Last year, the group's Hoechst 
Celanese s ubsidia r y suffered a 19 

- per cent operating profits drop to 
8405 m. Profits In Brazil and 
Argentina also stamped. . 

. North American turnover in 
the first quarter was G pec cent 
lower, with the dollar having 
weakened In that period, bnt 
Hoechst Celanese achieved a 
small volume rise. 

In dollar terms, US turnover 
was 4 per cent higher. Total sales 
in the first three months were L7 
per cent higher at D M . U .. 2hn , 
though the rise was only 0.7 per 
cent when atfiusted for changes 
hi group activities; This reflected 
a volume rise of 1.4 per emit, 
price rises of k8 per cent, and an 
adverse currency impact of 8 per 
cent 


: During the first quarter of 1991, 
earnings were reduced as a result 
of the Gulf war by as much as 
DM580m, although cuts in ser- 
vices and other measures 
achieved a partial DM190m offset, 
the company said yesterday. 

Mr Ruhnau, who, after nearly 
10 years at the helm, is quitting 
at the end of August, six months 
before his term expires, was 
speaking shortly after Mr Jttrgen 
Weber was rnnflrmfld as his suc- 
cessor. 

Mr Weber, a board member for 
slightly more than a year, was 


the candidate favoured by man- 
agement ahead of an outside 
political appointment Mr Weber, 
a trained flight engineer, has 
been with Lufthansa for almost 
25 years. 

Lu fthansa is paying a dividend 
of DM2J50 on preference shares 
and nntirmg to ordinary share- 
holders. In 1989 the airline paid a 
DM4 dividend on ordinary and 
preference shares. 

The large losses at the airline 
were offset by non-operating 
gains, including DM256m from 
aircraft sales. The weak earnings 


have not altered Lufthansa's 
investment programme for this 
year, which is planned at DM3bn 
after DM&2bn last year. 

The main factor affecting earn- 
ings was staff costs, up 8.7 per 
cent to DM4.1bn; a level highly 
uncompetitive with that of many 
other airlines. A programme of 
savings - such as lower wages 
for new staff - will cut DM65m 
this year and DMlOOm next year. 

Other negative factors jnehidad 
the sorely-stretched capacity of 
German airports - with 20 hours 
of holding patterns for Lufthansa 


aircraft at Frankfurt every day - 
amounting to DMlOOm additional 
costs in total. 

The loss occurred despite 10.7 
per cent growth in revenue to 
DMl4£bn, with 26.6m passengers 
carried and 955,000 tonnes of 
freight. The domestic market 
showed the strongest growth, up 
27.5 per cent. 

For the first time Lufthansa 
was able to fly its own aircraft in 
and out of Berlin. In the last two 
months of the year, domestic 
demand rose more than 60 per 
cent 


Revelation catches marketmakers on the hop 


THE ANNOUNCEMENT that Hanson was the 
mystery buyer behind Tuesday's £240m 
($418m) purchase of 20m ICE shares came four 
minutes before the end of London trading 
yesterday, writes Peter John. 

It shook up a market already buzzing with 
speculation over a possible bid for the com- 
pany that is seen as a prime indicator of UK 
industrial performances 

Reactions in London dealing rooms ranged 


from disbelief that Hanson would launch a 
bid for ICI to speculation that it was merely 
investing with tha atm of getting the market 
moving. 

One trader mm Hanson ban caused a major 
stir In the market 

Many of the marketmakers had already left 
by the time the news came through but there 
was a flurry of activity among file FT-SE 100 
stocks. 


Id, already up 50p, jumped a further lOp to 
close at £12.l8p on turnover of 7 Am shares. 
This was high for the stock but well below 
the 49m recorded when securities house 
Smith New Court bought and sold the shares 
on Tuesday. 

The news came too late to affect Hanson 
sharessigniflcantly but the conglomerate, 
which had moved 4p higher in early trading, 
ended V*p up at 220 V&p. 


Hanson hands 
a teaser to the 
dealing room 

Maggie Urry and Charles Leadbeater 
look at the purchase of ICI shares 


T rading on the UK stock 
market is bound to be 
lively today, after yester- 
day's revelation that Hawmn, the 
conglomerate, was Tuesday’s 
mystery buyer of 20m ICI shares. 
Hinmn Is characterised as the 
break-up bid merchant in desper- 
ate need of a target; ICI, the 
giant dwiHiBii group, as the bas- 
tion of British industry, strug- 
gling somewhat in the recession. 

Hanson’s remark that the pur- 
chase, at a price thought to be 
about £240m (8415m) was “for 
investment purposes” cut no ice 
with the speculators. The word- 
ing does not constrain Hanson 
from bidding, they noted. 

As one analyst put it: “Hanson 
has always said that it would not 
buy a stake in a company it was 
not prepared to bid for.” 

Its share purchases have fre- 
quently ended In takeover bids, 
rarely in passive holdings. On 
two famous occasions Hanson 
has made investments-- - ' in 
Westland, the helicopter manu- 
facturer, at the height of the 
political storm over that com- 
pany’s future, and in Midland 
Bank. In each case, it took prof- 
its when it sold the stakes later. 
, Hanson has more than £7.4bn 
in the - although net cash 
is a mere S33Sm - and the stake 
In ICI is only 2A per cent 
The City is now wondering 
whether the stake marks the 
return of the giant takeover bid, 
rendered dormant, if not dead, 
by the recession. A hid for ICI 
would need to be about Ellbn, 
London experts estimate. Hanson 
could muster such a sum, 
although this would leave its 
balance sheet highly geared. 

But would Hanson, asked puz- 
zled merchant bankers yester- 
day, want to walk Into the kind 
of political storm which would 
be inevitable if anyone bid for 
ICL let alone a supposed asset 
stripper? A banker who In the 
pagt hat gnrirwl tor Hanam said: 
“Why would Hanson risk his rep- 
utation and political standing by 
playing around with Id?” 

Few forget the odium which 
BTR attracted when it dared to 
bid for the UK glassmafrer, Piflt- 
ington, in 1986. Id is a far more 


sensitive target politically than 
Pifldngton was. Nor can Hanson 
forget how its attempts last year 
to buy PowexGen, file electricity 
generator, were rebuffed. 

Hanson's need to buy some- 
thing was demonstrated in its 
interim results on Tuesday. Only 
last year’s acquisition of Pea- 
body Mining, the US coal com- 
pany, allowed Hanson to raise 
profits. Next year the group's 
unbroken profits record could be 
smashed without another big 
deal, analysts fear. 

ICI’s shares have been 
depressed by the effect of reces- 
sion on profits and arguably look 
cheap, given hopes of a cyclical 
recovery- But Mr Martin Taylor, 
Hanson’s vice-chairman, said 
this week that the group could 
see no sign in its businesses of 
an economic upturn. At Id, 
managers say demand for bulk 
chemicals Is still falling, 
although more slowly. They see 
no imminent end to recession. 

There are a lot of businesses in 
Id - such as pharmaceuticals 
and paints - about which Han- 
son knows nothing. These are 
increasingly high-tech activities 
which require a lot of research 
and development. Hanson's 
usual method of buying fairly 
mature businesses and making 
them work for cash would not 
seem appropriate. 

Some analysts are sceptical 
whether Hanson could make 
much profit by breaking up ICL 
Others suggest that a value of 
£14bn for the group could be 
achieved - a tidy profit If Han- 
son could secure Id for £llbn- 
The market for businesses is cur- 
rently depressed, however. 

If faced with a bid. Id would 
be unlikely to follow the demer- 
ger path which BAT Industries 
took in the face of Sir James 
Goldsmith's proposed break-up 
bid. Id has already announced a 
re structuri ng to concentrate on 
global strengths. The group drew 
up a plan to ward off a possible 
hostile bid in the 1980s and has 
now appointed Warburgs to 
advise it 

Whatever materialises, the 
stock market has found a talking 
point for weeks to come. 


Sony launches mini ature 
portable disc music system 


By Emfko Terazono in Tokyo 

SONY, the- Japanese company 
which brought the; world the 
Walkman, yesterday announced 
its latest attempt to pack even 
more electronic wizardry into a 
.small box. 

The new product is the Mini 
Disc, an andio disc which - can be 
played on a machine the stee of a 

a ^mybdSv«"thfi Hkeiy buyers 
will be young people wanting a 
portable music system so small It. 
can be Spumed to a T-shirt. Use 
MmrDIsc machin es wfll be -able 
to -record as well as play, unlike : 
compact -disc . (CD J - machines 
which ■ have so for been mass- 
marketed in play-only form. 

Discs offer Instant access to 
any part of. the recording, unlike 
audfotapes;.andSany said new 
shock-proof technology meant 
the players were not disturbed by 
jolts. - 

Sony expects to market the. 
Mini Disc late next year. Prices 


have not yet been decided, but 
the recorder/player will be some- 
what more expensive than the 
Walkman. 

Blank discs are expected to 
cost the same as blank metal 
audio cassettes, and pre-recorded 
discs about the same as CDs. 

The 64mm diameter disc will 
hold up to 74 minutes of sound. It 
will be housed, like a computer 
diskette, in a cartridge 72mm 
long by. 68mm wide and 5mm 
thick. Sony said MDs could be 

manufactured rating ar ia l in g CD 
production facilities,- 

T an nrMnp the Mini Disc in 
Tokyo, Mr Norlo Ohga, Sony’s 
president, said; The young gen- 
eration needs technology that 
offers qualify sound and random 
access which can easily be oper- 
ated." He wmr due to hold a sec- 
ond launch party later yesterday 
in New York; a sign of the impor- 
tance Sony attaches to the sew 
product 





Trevor Humphries 

Lord Hanson: seen as the break-up expert in need of a target 


Nigeria 
lifts ban 
on British 
Petroleum 

By Deborah Hargreaves 
in London 

NIGERIA is lifting its 12-year 
ban on British Petroleum 
operations in the country. -BP is 
now welcome to operate in 
Nigeria either exclusively or in 
an approved joint venture with 
other companies,” said Mr Jibrff 
Amino, Nigerian oil minister. 

The decision paves the way for 
BP and Statoil, the Norwegian 
group with which the British 
nwnpOTiy has established a stra- 
tegic alliance, to engage In deep- 


Niger delta. The two companies, 
I which framed their partnership 
partly to move into politically 
sensitive areas of the world, 
applied in January for licences 
to drill for oil in seven blocks 
offshore Nigeria. 

Nigeria has been prolific in oil 
discoveries in the past year. 
Since last August, Shell has 
announced ffwHa hoMtng an esti- 
mated 722m barrels. 

The Nigerian oil ministry said 
its reserves increased by 2Jflm 
barrels last year and the country 
needs western cash and technol- 
ogy to help It exploit this oiL 

Western oil companies are also 
negotiating for a relaxation in 
the high tax rates charged on oil 
revenues. 

"From BP’S point of view, it is 
important psychologically to get 
back into Nigeria and it is a very 
prospective area,” said Mr Nick 
Clayton, oil analyst at Smith 
New Court, the UK brokers. “But 
you have to see it in perspective. 
Nigerian oil is pretty low quality 
and companies only make a 

■mull marg in OD it.” 

When BP was thrown out of 
the country in 1979, the com- 
pany’s Nigerian operation was 
producing 230,000 barrels of oil a 
day. The Nigerian government 
objected to BP being allowed to 
export North Sea oil to South 
Africa. 

Lagos nationalised BP’S 20 per 
cent stake In a joint venture oil 
company run by Shell and the 
Nigerian National Petroleum 
Company. The venture was 
responsible for more than half of 
Nigeria's oil production. The 
government also took over Bp’s 
60 per cent share of a company 
which marketed oil products in 
Nigeria. 

However, all of the world's 
leading oil companies remained 
in Nigeria, including Shell 
• BP opened its first petrol sta- 
tion in Hungary yesterday as 
part of a big expansion Into cen- 
tral and eastern Europe. The 
company agreed a processing 
arrangement with the Danube 
Oil Refinery in 1990 and plans to 
open four more Hungarian sta- 
tions before the end of the year. 


The largest 
motorway services 
in the 

West Midlands. 


Wolverhampton 


Birmingham n!e.C 



irport/M42 


Sony declined to forecast likely 
sales of the MD player. It had 
great doubts about the commer- 
cial viability of the Walkman 
before it was launched in 1979 
but las since sold 75m of than. 

Mr Ohga said Sony would con- 
tinue to produce (Ugital audio 
tiqpe (DAT), which it and other 
electronics groups have Invested 
large sums in developing: DAT 
offers better quality sound than 
the Mini Disc and is used by pro- 
fessionals. As for competition 
from Philips' Digital Compact 
Cassette (DCQ). he said that the 
MD system used the world’s best 
existing technology, and the con- 
sumer would decide which was 
superior. 

Sony said major recording com- 
panies had agreed to provide soft 
ware for the new pre-recorded 
discs, but declined to com m ent 
on the possibilities of pirate 
recordings. It said the subject 
was too delicate to discuss. 


Reaching from Junctions 9 and 10 of the M6 to 
Junctions 1 and 2 of the M5, this is one service area with 
onward connections to the Ml, M42 and M40 as well as 
interGty rail links and a nearby international airport 
Which means the Black Country Development 
Corporation's area offers invigorating prospects for 
businesses like distribution companies, importers/ 
exporters, manufacturers and service industries. 

Better still, existing and incoming companies can 
gain advice on grants, sites and premises as well as 
rapid planning procedures to speed development. 

Stop off at our place; you might find a refreshing 
new direction for your business growth. 



BLACK COUNTRY 

DEVELOPMENT CORPORATION 


FOR THE 


N E 


M 1 L *L E N N 


Please address enquiries to: Unda Clement, Black Country Development Corporation, Black Country House, 
Rounds Green Road, Oldbury. West Midlands B69 2DG. Tel: 021-51 1 2000. Fax: 021-544 5710 / 021-552 0490 
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Grand Metropolitan posts 
first-half decline of 7.8% 


By Philip Rawstome in London 


GRAND METROPOLITAN, the 
food, drinks and retailing 
group, yesterday reported a 7.8 
per cent decline in first-half 
pre-tax profits to £377m 
(165221m) from £4Q9m. 

The results, at the lower end 
of market forecasts, were hit 
by adverse dollar exchange 
rates and lower property prof- 
its. Currency movements 
reduced the pre-tax figure by 
£18m. Completion of the 
group's pub disposal pro- 
gramme reduced the contribu- 
tion from property by £46m. 

These factors - together 
with a delayed £20m gain from 
the of flour mills in the US 
which will not appear until the 
second half - masked a gener- 
ally solid trading performance. 

Local currency trading prof- 
its of IDV, the drinks division, 
and the North American food 
operations both increased by 
more than 20 per cent 

Trading profits at Pearle, the 


US fashion spectacles chai n , 
were down $36m on 1990’s first- 
half level as sales dropped 17 
per cent; other retailing was in 
line with last year’s figures. 

Sir Allen Sheppard, chair- 
man and ehief executive, said 
that second-half performance 
should benefit from a s tronger 
dollar but any improvements 
in the US and UK economies 
would probably come too late 
to have a significant impact 

Analysts are forecasting fdU 
year pre-tax profits of between 
£950m and £97Qm. 

Group turnover for the first 
half was 11 per cent down at 
£4.4bn against £4.97bn, and 
trading profits fell 3 per cent to 
£478m, against £493m. 

Earnings per share fell 9.4 
per cent to 25.9p hut the 
interim dividend is raised 10.5 
per cent to 8.4p, from 7.6p. 

Trading profits from food 
operations rose to £L60m from 
£153m on turnover down to 


£l.?4bn from £1.86bn. In dollar 
terms, the trading profit of tbs 
North American food business 
increased by 27 per cent In 
Europe, a boost to the ready 
meals market in eastern Ger- 
many contributed to a 2 per 
cent profits rise. 

Growth in the group's lead- 
ing spirits brands helped push 
dnnks volumes up 2£ per cent 
Trading profits increased by 21 
per cent in terms of local cur- 
rencies but by only 11.4 per 
cent to £205m, against £184X0, 
after translation. 

Apart from Pearle, the US 
recession also affected Burger 
King where trading profit fell 
to £43m from £53m. In the UK, 
GrandMet's pubs balanced a 
fall in sales with improved 
margins and lower costs. 

Group debt was unchanged 
at £2JHm but gearing increased 
over the six months from 84 
per cent to 88 per cent 
Lex, Page 18 


WestLB declines to DM800] 

By Katharine Campbell in Frankfurt 


TOTAL operating profits at 
Westdeutsche Landesbank, the 
large regional public sector 
bank based in Dusseldorf, fell 
to DM800m ($467. 80m) from 
around DMlbn the previous 
year as high interest rates and 
an ambitious investment pro- 
gramme in east Germany and 
elsewhere took their tolL 
Given the current unfavour- 
able Interest rate outlook, Mr 
Frledel Neither, chief execu- 
tive, forecast that operating 
profits would remain static for 
thfa year — although the figure 
in the first three months of 
1991, at DM240m, represented a 


14 per cent increase compared 
with the same period a year 
ago. 

Administrative costs rose to 
DM1.66bn from DM1.43bn. 
while net interest income was 
squeezed by lower margins on 
new lending business and 
Wghar refinancing costs far the 
bank. Net interest income fen 
DMSlm to DML5bn. 

The high level of investme nt 
was partly directed towards 
the east, where the Deutsche 
Industrie-mid Handelsbank, in 
which WestLB has a 60 per 
cent stake, now has eight 
branches. 


Mr Neither reported a small 
positive operating profit of 
DM7m by the end of the year, 
with government-guaranteed 
liquidity credits forming the 
bulk of the business. 

Integrating Standard Char- 
tered Bazik’s European net- 
work was completed last 
autumn, with the newly- 
formed WestLB (Europe) show- 
ing an operating profit of 
DM32m. 

Chartered WestLB, the 5050 
joint venture with the UK mer- 
chant bank increased after-tax 
profits by 3.6 per cent to 
DMIOm. 


Ahold reports a good start to the year 


By Ronald van da Krol in Amsterdam 


AHOLD, the leading Dutch 
food retailer which awns four 
large US supermarket chains, 
yesterday reported a rise in 
profits and sales In early 1991. 

Net profit in the first 12 
weeks of the year, which corre- 
spond roughly with the first 
quarter, showed an improve- 
ment over the same weeks of 
1990. 


Ahold, which gave no firm 
figures, also said operating 
results showed an increase in 
both the Netherlands and the 
US in the period. 

Consolidated group sales in 
the first 16 weeks rose by 
per cent to F15.5bn ($2.9bn), 
but would have been higher 
but for the 9 per cent decline in 
the dollar. Dutch sales 


increased by 7.9 per cent to 
FlUbn, while US sales were 
up 65 per emit at $L4bn. 

Ahold said it piaoB to open a 
“demonstration supermarket” 
in Czechoslovakia on June 5 as 
part of its efforts to persuade 
shops which are privatised to 
join the Dutch company's 51 
per cent owned joint venture. 
Euronova. 


French oil 
group to 
issue 7.5m 
new shares 

By Our Financial Staff 

ELF Aquitaine, the French 
state-controlled oil group, will 
issue 75m new shares as part 
of its project to be listed on 
the New York Stock Exchange. 

Subject to market condi- 
tions, the subscription period 
will run from June 11 to June 
13 in the US, France, and other 
European locations. The com- 
pany gave no indication of 
how many shares would be 
issued in each centre. 

The price of the shares will 
depend on market conditions 
ana will essentially equal the 
average price of Elf shares on 
20 consecutive days out of the 
40 days preceding the issue. 

Elf said that the filing for 
the listing Is “on schedule”. 
The company has said in the 
past that it expects to have its 
listing approved by mid June. 
The US Issue will be made in 



Lok Le Floch 
result was "sai 


the form of American deposi- 
tory receipts. The new issue 
will add to the company's cur- 
rent outstanding shares, 
which total 245.49m. 

For 1990 Elf staged a 46 per 
cent improvement in net prof- 
its to FFr7 .2 bn (31.231m) on 
turnover of FFr 149.81m. The 
result was described by chair- 
man Mr Lok Le Floch Prigent 
as satisfactory. 

• Club M£diterran6e, the lei- 
sure group, will establish its 
first Australian resort on Lin- 
deman Island, off the state of 
Queensland. Club Med will 
spend A$50m (US$39.00m) on 
the resort, which will accom- 
modate 200 people and is due 
to open in September 1992. | 



£500m for the first time 


By John ThomhHI in London 

J. SAINS BURY, the UK’s 
biggest grocery chain, yester- 
day showed its recession-resis- 
tant qualities by announcing a 
15 per cent improvement in 
pre-tax profits. 

Taxable profits topped £500m 
($865m) for the first time, 
advancing from £451. 4m to 
£51&2m as the company con- 
tinued to benefit from its store 
development programme, tight 
control of costs, and increased 
productivity due to investment 
in information technology. 

Stripped of a reduced contri- 
bution of £12. 5m, against 
£30. 7m, from property gains, 
pre-tax profits were up 20 per 
cent to £505.7m. This was at 
the lower end of institutions' 
expectations, and the shares 
slipped 6p to 3843). 

During the year, the com- 
pany opened 20 stores with an 
average sales area of 33500 sq 
ft Its capital expenditure pro- 


gramme of £780m wQI be raised 
10 per cent next year. - 

The company has identified 
sites for 160 new and replace- 
ment stores, and' aims to 
increase its sales area at a rate 
of 8 pa cent a year. This year, 
Sainsbury’s wifi open its first 
store in Scotland and its first 
store in north Wales. 

Lord Sainsbury, chairman, 
disagreed with recent views 
about market saturation in the 
grocery trade. He said there 
was still one-third of the popu- 
lation without access to a local 
Sainsbury’s store. The com : 
pany still had a “sustainable 
and consistent growth plan for 
the future,” he said. 

In the year to March 17. 
group sales rose by 13 per c*?"* 
to £8L2bn from £7-26bn. The UK 
accounted for £753bn, against 
£6-2lbn, of these sales, and the 
group's US supermarket chain, 
Shaw’s, added £968£m, com- 


pared with ELQSbD. 

UK supermarket sales cm a 
like-for-mce basis rose by 5 per 
cent. This growth was almost 
entirely due to price inflation, 
although Lord Sainsbury said 
the company had done well to 
maintain underlying sales vol- 
umes given the recessionary 
background and stiffe n ing 
competition. 

The UK operating margin 
improved from 7.01 to 7.67 per 
cent The company said it had 
increased its market share by 
0.8 percentage points to 12-6 
percent 

Sainsbuzy’s of 61 Horn- 
ebase stores lifted operating 
profits by 21 per cent to £13J2m. 

Although Shaw's suffered 
from a depressed economy in 
New England in dollar terms, 
sales rose 7 per cent to $L78bn, 
and operating profits edged. 

to $55 l4hl 
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Hoechst optimistic after 11% fall 


By Andrew Fisher In Frankfurt 


HOECHST, the German 
chgTninal concern, yesterday 
reported an U per cent drop in 
pre-tax profits during the first 
quarter of 1991 to DM820m 
($47&5tan), but expressed mod- 
est optimism that business 
would improve over the rest of 
the year. 

“Our company has lost a bit 
of speed,” said Mr Wolfgang 
Hflger, the chief executive. 
“We have had to change down 
to a lower gear.” Domestic 
business, helped by demand 
from east Germany, remained 
strong, but foreign sales, 
accounting for three-quarters 
of the total, were flat white 
the result was a definite 
improvement on last year’s 
poor fourth quarter, “the start 


to the year cannot exactly be 
naTtefl brilliant". 

Total pre-tax profits In 1990 
were 22.5 per cent lower at 
DM3£bm net income fell by 
20.4 per cent to DMZ.7bn, with 
earnings per share of DM27 
(DM38). Mr Hilger said the 
strength of the D-Mark, espe- 
cially against the dollar and 
the yen, hit 1990 sales by 
DM2£bn, or 6 per cent of the 
total 

Hoechst ’s group turnover 
last year was DM44L9bu a 2 per 
cent decline. He noted that a 
third of turnover came from 
North and South America and 
Asia and so was exposed to 

shifts in dollar and yen rates. 
For the rest of 1991, Mr 
expressed the hope that 


dollar would stay around its 
present higher level. He expec- 
ted a revival of foreign busi- 
ness activity in the second 
half 

The profits trend for the tall 
year would be better than that 
of the first quarter; last year's 
second half was very weak, but 
it should not be assumed that 
the same period this year 
would show a steep decline. So 
for, however, there had been 
too few signs of a revival in the 
US market, despite expecta- 
tions of economic recovery. 

Last year, the group's 
Hoechst Celanese subsidiary 
suffered a 19 per emit operating 
profits drop to $405m. Profits in 
Brazil and Argentina also fell 
steeply. 


Preussag to lift dividend by DM1 


PREUSSAG, the German steel, 
trading and energy con- 
glomerate which took over the 
Salzgitter steel company at the 
end of 1989, will probably raise 
its dividend by DM1 to DM9 
Hite year thanks to cwnrinnad 
strong growth in profits, writes 
David Goodhart in Bonn. 

Mr Ernst Pieper, Preussag 


chairman, told the annual 
shareholders meeting that 
orders received for the first six 
months h«d risen to DMl4bn 
($8J.0bn) although price pres- 
sure in steel and dollar weak- 
ness had resulted in sales foil- 
ing by 5 per cenL 
Preussag is currently being 
challenged in the courts by the 


trade union LG. Metall over 
the reorganisation of its super- 
visory board following the 
takeover cf Salzgitter. 

The union wants to preserve 
in the merged company the co- 
determination. system used in 
the coal and steel industry 
which gives workers half of the 
seats on the supervisory board. 


Zurich 
Insurance 
up 8.3% at 
SFr386.6m 

By VHWhBO.D uM ptcw 

in Geneva \- 

ZURICH Insurance, 
Switzerland’s biggest Insur. 
ance group, plans to raise its 
dividend by SJS per cent after 
reporting an increas e of 8 a 
per cent to 8Fk38&6m 
in net consolidated earnings in. 

1990. 

The profit advance derived 
entirely from, non-life busi- 
ness. Negative developments 
on the capital and . currency 
markets prevented the life 
Insurance companies from 
matching the high lev el of 
earnings reached in 1988, Zur- 
ich said. .. 

Geographical^ 1 , the group fa 
hi g hl y diversified, realising 
close to 80 per cent of Its pre- 
mium Income outside Swi tzer- 
land. 

It is particularly strong in 
the US, where it conducts 
some 30 per cent of Us busi- 
ness and where it paid 3740m 
toe Maryland Casualty in 1989; 

Gross premium income was 
op lj.l per cent in terms of 
local currencies last year but, 
owing to the strength of the 
franc, premiums rose by only 
9.8 per cent in Swiss franc 
terms. 

Invested assets totalled 
SFrSObn at the year- end, 
down by some SFrtOOm from 
the level at end- 1989. Consoli- 
dated equity also declined 
from SFr&Sbn to SFr6bn as a 
result of low year-end stock 
exchange prices and the weak- 
ness of foreign currencies 
against the franc. 

The parent company posted 
a 7 -3 pee cent advance in net 
profit to SFr226.7m. 

The board proposes to raise 
the dividend from SFr62 to 
SFxtiS per voting share and 
from SFrai to SFt33 per non- 
voting share, giving a total of 
SFr 125.9m compared with 
SFrll8L2m in 1989. 


Unilever buys sauce unit 

UNILEVER; the food and 
household products groqp said 
its French subsidiary Astra- 
Calve is to buy Sara Lee Carp’s 
French-based sauce b usines s 
fra: an undisclosed sum. Reuter 
reports. 

The business has a FFrSOQm 
($4&£m) turnover. 
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_ This atmounasment appears as a matter of record only. 



The Export-Import Bank of Japan 

£150,000,000 

10 3 /4 per cent. Guaranteed Bonds 2001 


unconditionally and irrevocably guaranteed as to payment 
of principal and interest by 


Japan 


S.G. Warburg Securities 

Barclays de Zoete Wedd Limited Credit Suisse First Boston Limited 

IBJ International Limited J. P. Morgan Securities Ltd. 

UBS Phillips 5c Drew Securities Limited 
Bank of Tokyo Capital Markets Group Baring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited Goldman Sachs International Limited 
Lehman Brothers International Mitsubishi Finance International pic 
Nomura International Paribas Capital Markets Group 
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International Bank for Reconstruction 

and Development 


Japanese Yen 15,000,000,000 
7 per cent. Yen Bonds due May 15,1995 


Issue Price 100.45 per cent. 


Norinchuldn International pic 




Credit Agricole 
Rabobank Nederland 
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INTERNATIONAL COMPANIES AND FINANCE 


A mixed bag from Japanese companies 

Stefan Wagstyl considers likely results as the economic slowdown takes its toll 

r l ’ ODAY sees, the start of ‘ have benefited companies with ■ per cent. 
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T ODAY sees the start of 
Japanese companies' 
most .difficult reporting 
season for five years. 

While a few companies have -. 
published results for the finan- 
cial year to ttaTend of March, 
the flood gates open today with 
figures from the - country's .top 
stockbrokers- Nomura' Securi- 
ties,: Daiwa. Securities, Makko 
Securities and Yamalchi Secu- 
rities are expected to report 
dcclines in pre-tax profits of 
between 45- per cent and.60 per 
cent - . ... 

The news from other fiuan- 
cial groups is likely , to be 
almon as bad, with ' a 30 per 
cent :MT. in - pre-tax profits 
likely from leading- coanniBBClal 
banks, declines oLop to 40 per . 
cent from trust banks, and ■ 
looses ' among some srpaii finan- 
cial institutions. ‘1. ’ 

But results from the rest of 
the economy will be much less 
grim. XT analysts are right. 
NEC. a leading, electronics 
grom> due to report tomorrow, 
will be typical of many - ft is 
likely to report a. modest sales- 
increase, with profits 
unchanged from last year’s . 
record level. 

Nomura Research Institute, 
an affiliate of the securities 
company, forecasts a profits 
decline of 9. per cent for 400 top 
companies; exrihuifng financial 
groups it expects an increase of 
1 per cent.. 

The results will reflect a 
modest slowdown -in the 'Japa- 
nese economy which . has 
eroded sales growth, combined 
with the effect of creeping 
inflation which has eaten away 
at margins. High Interest rates 
have hurt big borrowers but 


have benefited companies with 
cash reserves, including some 
r of Japan’s biggest companies. 

The overall sales end profits 
figures wfll come as little sur- 
prise to investors, since Japa- 
nese companies routinely leak 
.accurate estimates before the 

. reporting date. 

The figures will reflect the 
impact on financial companies 
of last year’s shock in the mar- 
kets. Few have 1 - escaped 
unscathed from the 50 per cent 
peak-to-troogh fall in the stock, 
market 

The recovery has still left 
shares over 30 per cent below 
their record high. The effect on 
banks and other tending insti- 
tutions has been compounded 
by the rise in interest rates 
-.which eroded loan margins. In 
addition, lenders are <fe«™g a 
rising tfrfa of financial distress 
among property companies hit 
by the collapse of a speculative 
boom in land.' 

Some companies are weath- 
ering -the storm better than 
others; among stockbrokers; 
the biggest groups are likely to 
fore better than their smaller 
brethren. Pre-tax profits at 
Nomura, the largest house, 
could be down 45 per cent; 
those of Yamaichi, the smallest 
of the big four, could foil 60 per 
cent. 

In hanking , reported profits 
are an important measure of 
current performance. But 
investors’ main , concern is 
asset quality — how good are a 
bank’s loans, particularly inana 
made to the vulnerable prop- 
erty market 1 

As for property companies, 
some win already be showing 
'the impact' of the collapse in 


PRE-TAX PROFITS CHANGE FOR FINANCIAL YEAR (%) 


1986 

1987 

1988 

1988 

1990“ 

1991” 

Top 400 Companies 

4.6 

17.4. 

22.1 

3.8 

-9.1 

2.1 

Same (ex. financial) 

-9.0 

13.3- 

27.3 

9.9 

0.6 

1.3 

Manufacturers 

—23J5 

28.3 

38.4 

11.2 

1.0 

-3.9 

Paper and pulp 

4J). 

22.6 

31.2 

-12.4 

-36.7 

2.6 

Chemicals 

3.8 

66.8 

40.1 

4.3 

-15.8 

-6.0 

Steel 

- 

- 

138.4 

82 

-18.4 

-15.0 

Machine tools 

-41.9 


714) 

358 

13.0 

2.1 

Electrical, electronics 

-38.6 

27.6 

44.7 

20.2 

3.4 

2.4 

Automobiles 

-19.9 

-2.4 

24.3 

11.5 

12.7 

-20.8 

Construction 

2.8 

19.6 

24.1 

34.0 

26.7 

16-5 

Financial. 

61.1 

25.7 

12.4 

-9.1 

-33.9 

5.1 

•EaHtmtud . . Somw. Nomura Research huaitun 


the land market on their profit 
and loss accounts. 

Itoman, the Osaka .trading 
company being rescued by 
Sumitomo Rank, at the . half- 
way stage warned of a profits 
decline for the year, while 
Asahi Juken, a debt-laden 
apartment block developer, 
said mips were running at half 
of last year’s levels. 

Even where big borrowings 
were accumulated by privately- 
owned companies, . listed 
groups will not escape the 
impact - a leading creditor of 
Nanatomi, a developer which 
went bankrupt earlier this year 
owing Y300bn, was Tobishuna. 
one of Japan’s biggest con- 
struction groups. The result 
may not be a large write-off - 
well-capitalised . groups will 
prefer to carry unwanted land 

OH their halaW Shppta until 

they can sell it. 

Instead, the costs will show 
In increased interest charges. 
Fortunately for Totdshima and 
other construction groups, 
underlying demand remains 
strong, with increases' in 
orders for public works, com- 


mercial and industrial build- 
ings. outweighing a decline in 
hnnaing starts. 

Among manufacturers, there 
are large differences among 
industries. Cyclical businesses, 
which saw profits rise fastest 
in the early stages of the cur- 
rent economic expansion, are 
seeing an equally rapid 
decline. Wako Research Insti- 
tute, an arm of Wako Securi- 
ties, expects a 52 per cent foil 
in pre-tax profits of pulp and 
paper-makers. For steel compa- 
nies the figure is 14 per cent 
and for rhemfrafa lo per cent 


W ako also expects car 
industry profits to be 
down - by 18 per 
cent - following a decline in 
domestic demand and a sharp 
foil in US sales. 

The results of the sector will 
be weighed down by losses of 
around Y70bn at the pre-tax 
level at Fuji. Heavy Industries, 
the maker of Subaru cars. The 
problems wfll also effect Nis- 
san Motor, which is supporting 
Fuji. Nissan’s pre-tax profits 
could be down bv around 16 


per cent. 

But Mazda Motor is likely to 
buck the trend, helped by the 
success of the Miata, its new 
sports car. Toyota Motor will 
not be reporting this season 
since its year-end is in June. 

The country’s large electron- 
ics combines are expected to 
announce profits very similar 
to last year’s record levels. The 
wind has been taken out of 
their sails by a weakening of 
domestic demand for consumer 
goods. The yen’s rise over the 
past year has also undermined 
exports. 

The surprises could come 
from second-tier companies 
with innovative products, such 
as Hosiden, a leading maker of 
liquid crystal displays, which 
could see profits up 20 per 
cent. 

Among other sectors, oil and 
gas importers will report bum- 
per profits, boosted by the 
windfall gains from the oil 
price rise during the Gulf cri- 
sis. Electricity and gas utilities 
will suffer sharp declines as 
they were unable to pass the 
rise in energy costs on to cus- 
tomers. 

For 1991-92, most companies 
are expected to predict 
improvements in profits, 
including forecasts of sharp 
recoveries among some finan- 
cial groups. 

Any recovery in profits will 
probably be very modest if the 
economy continues to slow as 
expected. Nomura forecasts an 
increase of just 2 per cent It 
would be little surprise to see 
the forecasts companies make 
in the next two or three weeks 
steadily revised downwards 
during the year. 


Debts of Y570bn force Asahi Juken to seek rescue 


By Stefan Wagstyl and Emlko Terazono in Tokyo 


ASAHI Juken, a Japanese condominium 
developer, has become the latest casu- 
alty of the- collapse of .tiie. speculative 
boom in Japanese land prices . 

The company, with debts of Y570bu 
($4.16bn). confirmed yesterday it had 
been forced to turn to its creditors for a 
rescue. The bail-out win be led by C.J- 
toh, the trading company, and include 
nine financial -institutions, including 
the Industrial .Bank of Japan. 

The rescue shows how high interest 
rates and foiling property prices are 


and other tenders seem to be able to 
cope. 

The Bank of Japan said yesterday; 
“We already know all the names of 
companies, which are likely to be in 
trouble. There have so far been no 
chain reactions (of bankruptcies)." 

Japanese banks seem to be drawing a 
line around the level of YSOObn. Trou- 
bled borrowers with property-related 
debts above this figure have so for been 
rescued r including Itoman, the trad- 
ing company being supported by Sumi- 


below Y500bn are finding it more diffi- 
cult to secure support They Include 
Nanatomi, a developer which went 
bankrupt earlier this year - owing 
Y300bn, the biggest failure so for among 
property companies. 

like other troubled property compa- 
nies, Asahi intends to start a debt-re- 
duction plan with the support of its 
creditors. It wants to sell properties 
worth YlOObn to Y200bn. Its success 
will depend on the course of interest 
rates and property prices, since hurried 


the increase in Interest rates, declining 
sales and growing inventories. 

C.Itoh is leading the rescue because 
of its deep financial involvement in 
Asahi's business: it lent Y50bn to -Asahi 
to fund development costs and took a 
commission when homes were sold to 
the public. 

As the initial measure of support, 
C-Itoh will increase the amount of 
advanced credit covering payments on 
construction projects. Four banks - 
the Industrial Bank of Japan, the Long 


and their creditors. inter national developer, and EIE Inter- Osaka-based Asahi Juken had expan- ank, Nippon Credit Bank - and five 

It also suggests that, even thnng h the rpitjrihai, another large International ded aggressively in toe condominium non-bank institutions will each provide 
worst of the crisis in toe Japanese prop- ' p roper ty investor. market becoming Japan’s second larg- Y3bn in loans for a total of Y27bn to 

erty market is by no means over, banks. , However, companies 'with debts est apartment developer, but was bit by finance Asahi Juken's operating costs. 


Lravd ConcporatHm Limited 7 : 

AtlOO.OOO 

Option Bonds dne 1996 (the ^Option Bonds”). ' 

. convertible into 10,000,000 Ordinary Sham of . ' 

Lend Lease Corporation Limited {the ^Company”) 
Adjustment of Bnbaerlptibn Price 

NOTICE is hereby, given that as a result of the feme- of shores pursuant to a 
ranouneeahle rights issue Ut 02.00 per share oatbebtu of on* (l)*lmre for every ten 
(10) shares held), the Saheeripdon Price of the Option Bonds Undefined in d» terms and 
condition* of U» Option Benda) has, in accordance wtth U>e T>nat Peed constituting the 
Option Bonds dated 26 November, U88, been adjusted from AnstrsBan doDan 10.TB to . 
Australian dollars 10.48 with effectlhn 1 May, 3B9L 

Banqae Paribas Luxembourg 
■ • Sod&£Anonyme 

May 16. 1991 P r in ci pal Paying and Conversion Agent 


SA Breweries 21% up at Rl.6bn 


US$250. 


itruefte 


CmcORPO - 

Notice is hereby given that die Interest payable on the relevant 
Interest Payment Date. May 23, 1991, for the - period February 
14, 1991 lo May 14, 1991 against Coupon No. 27, in respect of 
U .5- $50 ,000 nominal of the Notes will be U-S3788.54. 

May ML 199), London 

By: Citibank, NA (CSSI Dept.), Agent Bank ' C/TIBANK1& 


By Philip Gawtth 

SOUTH African Breweries, the 
country’s largest beer and con- 
sumer products group, reaf- 
firmed its status as a premier 
blue chip stock with earnings 
outstripping inflation in the 
year to March despite the econ- 
omy dechning throughout the 
period. 

Turnover rose 16 per cent to 
R15.4bn ($5.50bn) from Rl&2bn, 
with operating profit 21 per 
cent higher at R1.6bn. Mr 
Meyer Kahn, executive chair- 
man, .said this, reflected 
improved use of resources, 
mine' efficient operations and a 
focus on appropriate trading 
•margins, ' 

Mr ' Kahn said the group’s 
performance had been “most 
satisfactory" considering the 
“devastating effect” social and 
political upheaval and a 


depressed economy were hav- 
ing on consumers. 

SAB, whose main subsid- 
iaries include the OK Bazaars 
supermarket chain and the 
Edgars fashion and clothing 
group, attributed much of its 
success to its considerable pen- 
etration into the growing black 
urban market. 

The beer division, which 
contributed 57 per cent of 
group profits, increased vol- 
umes by 12 per cent and its 
contribution to group earnings 
by.26 per cent 

Mr Kahn said restrictive fis- 
cal and economic policies con- 
tinued to dampen consumer 
spending. This, and political 
unrest and violence, will inevi- 
tably restrain the rate of earn- 
ings growth, hut Mr Kahn said 
the group was still aiming for 


real growth in the year ahead. 

F.ai-nings per share rose 18 
per cent to 265 cents and the 
dividend was 17 per cent 
higher at 118 cents a share. 

• Premier Group, South 
Africa’s largest food manufac- 
turer, reported improved 
results in the year to March. 
Turnover rose 17 per cent to 
R5.1bn, with attributable earn- 
ings 26 per cent higher at 
R153.6m. The dividend of 70 
cents per share represented an 
increase of 16.7 per cent 

Agreement in principle was 
reached at the end of April 
whereby Premier will acquire 
control of Metro Group and 
Score Food Holdings, which 
are to merge. This will make 
Premier one of the country’s 
largest wholesale food distribu- 
tors. 


Notice to 


Holdet 


Diasonics, Inc. 

6 1/2% Convertible Subordinated Debentures Due 2001 


NOTICE IS HEREBY GIVEN, pursuant to tha Indenture, dated as of July 30, 1986, 
between Diasonics. Inc. (the “Company”) and Citibank, N.A.. as Trustee, relating to the 
Company's 6 1/2% Convertible Subordinated Debentures due 2001 (tha “Debentures’), 
that holders of the Debentures may, at thair option and in accordance with the terms of tha 
Indenture, elect to have the Company redeem their Debentures, as a whole or in part, as 
described -below under tha heading "Exercise of Option to Elect Redemption”, on July 30, 
1 991 (tha “Redemption Date’), at a Redemption Price of 1 1 2% of the principal amount to 
be redeemed. 

Notwithstanding the redemption of any Debenture, interest payable on July 30, 1 991 will 
be paid in tha normal manner. 

Exercise of Option to Beet Redemption. For Debentures to be redeemed at the election 
of a holder, the Company must receive, at an appropriate office of one of the paying and 
conversion agents listed below, the Debentures to ba redeemed (together with aH 
appurtenant coupons maturing after the Redemption Deta in the case of Bearer Debentures), 
accompanied by a written notice to the Company substantially in tha form of the NOTICE 
OF REDEMPTION AT HOLDER'S OPTION on the reverse of the Debenture, on or after May 
30, 1991 and until and including, but not after, the close of business June 30, 1991. 

Restored Debentures may be redeemed in increments of U.S. 91,000. Bearar 
Debentures may be redeemed as a whole but not in part. If any Bearer Debenture 
surrendered for redemption Is not accompanied by ell appurtenant coupons maturing after 
tha Redemption Date, tha amount of any such missing coupons will be deducted from the 
Redemption Price otherwise payable. 

No payment with respect to any Bearer Debenture wifi be made at tha corporate trust 
office of tha Trustee or any other paying agency maintained by tha Company in the United 
States or. by check mailed to an address in tha United States or by transfer to an account 
in the United States. 

Exercise of the option to elect redemption is irrevocable, except as described below under 
the heeding “Right of Conversion”. 

Right of Conversion. Holders of Debentures who give such notice of election of 
redemption will retain the right to convert such Debentures into Diasonics. Inc. Common 
Stock ("Common Stock"), provided that written notice substantially in the form of tha 
CONVERSION NOTICE on the reverse of the Debenture end the holder’s nontrensferable 
receipt of deposit representing such Debentures are delivered to the paying and conversion 
agent holding such Debentures at or prior to the dose of business on July 30, 1 991 , and 
the requirements of tha Indenture relating to conversion are mat. In the event such 
Debentures are converted on (but not prior to) July 30, 1991, the holder will be entitled to 
receive the. interest payable on such Debenture on such date. 

Tha Debentures may be converted into shares of Common Stock at tha Conversion Price 
of U.S. 44 5/8 aggregate principal amount of Debentures for each share of Common Stock. 
Tha closing price of the Common Stock on the American Stock Exchange on May 2, 1991 
was U.S. 94 1/4 par share. 

Paying and Conversion Agents. Tha paying and conversion agents to which Bearer 
Debentures may ba surrendered for redemption or conversion should be directed to an 
appropriate agent. 


Boxer Debentures: Registered Debentures: 

Citibank, N.A. Citibank. N.A. 

Avenue de Tervuren. 249 Citibank House. 336 Strand Citibank, NA. 

9-1150 Brussels, Belgium London WC2R 1HB. England Corporate Trust Sendees 

111 Walt Street. 5th Floor 

Citicorp investment Bank Citicorp Investment Bank New York. NY 10043 

(Luxembourg) S. A. (Switzerland! United States ("Trustee*) ’ 

16 Avenge Marie Theresa Bahnhotsirassa 63 

Grand Duchy of Luxembourg 8021 Zurich. Switzerland 

May io, 1991 Diasonics, Inc. 

Withholding of 20% of gross redemption proceeds of any redemption payment made on . 
Registered Debentures may be required by tha Interest and Dividend Tax Compliance Act 
of 1983 unless tha paying agent has the correct taxpayer identification number (sqcial 
security or employee identification number) of or an exemption certificate from the payee. 
If you surrender Registered Debentures for payment, please furnish a properly completed 
Form W-9 or ex emotion certificate or equivalent. 


Registered Debentures: 

Citibank, NA. 

Corporate Trust Sendees 
111 Waff Street. 5th Floor 
New York. NY 10043 
United States (“Trustee*) ' 


Diasonics, Inc. 


<s> 


National Financiera, S.N.C. 

(A National Credit Institution and Development Bank of the United Mexican States) 
acting through its Grand Cayman Branch • - — 

US. $125,000,000 

10 per cent . Notes due 1996 


J.P. Morgan Securities Lid. 


NAFINSA 
Drcsdner Bank 

Akrienpadbdafl 


Bear. Steams International Limited 


Swiss Bank Corporation 


Bankers Trust International Limited 
Chase Investment Bank 
Salomon Brothers International Limited 
UBS Phillips & Drew Securities Limited 


Lehman Brothers International 

irporation 

Banque Bruxelles Lambert SA. 
Samuel Montagu & Co. Limited 
Santander Investment Bank 
Yamaichi International (Europe) Limited 


Thru srevririrs have me ben registered under rite Serun ties Act <*/ 1933 and are subject la US. las lair 
requirements. AeciatEngty. subject u> cendin cicrptiom, these securities my not be offered, wM or delivered in the 
Utmed Slates or to US. persons and this notice is not an offer of the securities. This announcement appears as 0 
matter cf record eudv. 


Frankfurt, the natural 


hoice in Europe 




★ ★ 


hen it comes to Inierncfion ci finance:, Frankfurt is the natura - 1 choice, it -is the 
center of Fie D-Mo:k bloc and focal point. for fincnc'ia! transactions, with Eastern 
Euiope. Germany's finance! _ capital otters a large banking -community,. one of the; 
wane's prominent stock markets, efficient communicatees ana • transportation,, 
.motivated humor: resources, and extensive cultural and leisure facilities:. Everything on 
inierriGtioncs! financial center must hove. . .. 
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DaimlerBenz 

We hereby invite our shareholders to the 
95th Shareholders’ Meeting which wilt be held 
on Wednesday, June 26, 1991 at 10.00 a.m. 
in the Hanns-Martin-Schleyer-Halle 
in Stuttgart-Bad Cannstatt. 


Agenda 

1 . Presentation of the audited financial statements, the 
consolidated financial statements and the combined 
business review for Daimler-Benz Aktien gaaelscl i a ft 
and the Daimler-Benz group for the 1990 financial year, 
together with the Report of the Supervisory Board. 

2. Resolution concerning the distribution of unappro- 
priated profit. 

It is' proposed that once again a dividend of DM 12 from 
the unappropriated profit for the 1990 financial year of 
DM 565 million will be paid on each eligible ordinary 
share of DM 50 par value. 

3. Formal approval of the Board of Management’s actions. 

4. Formal approval of the Supervisory Board’s actions. 

5. Election of auditors for the 1991 financial year. 

6. Election to fill Supervisory Board vacancy. 

7. Resolution on approval by the Shareholders' Meeting 
for an amendment to a control and profit tr a ns fer 
agreement. 

8. Resolution on authorization for a capital increase and 
modification of the Articles of Association. 

9. Special resolution of the holders of ordinary shares 
on authorization fora capital increase and modification 
of the Articles of Association. 

10. Special resolution of the holders of preference shares 
on authorization for a capital increase and modifica- 
tion of the Articles of Assodaton. 


Entitlement to attend the Annual General Meeting and to 
exercise voting rights is restricted to shareholders who in 
accordance with the Articles of Association deposit their 
shares or the certificates of deposit of their shares at the 
latest by Wednesday, June 19, 1991 at the depository below 
or with the company or with a German notary or a bank for 
central depositary of securities and leave them there until 
the end of the Annual General Meeting. 

The depository in the United Kingdom is Deutsche Bank AG, 
London Branch. 

Shares can also be deposited properly if with the consent of 
a depository they are blacked for its account by a bank until 
the end of the Annual General Meeting. 

A copy of the 1990 Annual Report as well as admission cards 
for the Annual General Meeting can be obtained from 
Deutsche Bank AG, London Branch, 6 BIshopsgate, 

London EC2P 2AT. 

Stuttgart-M6hringen, May 16. 1991 

Daimler-Benz Aktiengeselischaft 

The Board of Management 


MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 

Japanese Yen 15,000,000,000 
Floating rate deposit notes due 1991 

For the six months 16 May, 1991 to 14 November, 

1991 the notes will carry an interest rate of 9.8375% 
per annum. Interest payable on the relevant interest 
payment date 14 November, 1991 will be Yen 497,340 
per Yen 70.000.000 note. 

Agent: Morgan Guaranty Trust Company 

JPMorgan 


A fiwdi Unfed Comply with m Artixmd Coital rf H* 1.33*3*0073 
Had Offiw 2* me Sorb ktonw. Pin* 16 RCS PARIS B 542 KB S72 
SIRET 542 JOS 572 00011 
TO HOLDERS OF CONVERTIBLE BONDS 
tvs* 1 M 80 M 7 

NOTICE OF MEETING 


Nonce IS tffiRHBY GIVEN to Ute at nmnOil* tank 6 m 1SO/I997 of m 1OM0 
aamfaal wdi — - fm nm — — f i Oi*« iy O " l td 

jTm mil, hill IWln-hfiliTlTur Hu mtf i — •*— H Ste r *TfT — i 

i_ l lib«ni«i.iii>im J i-l*- t ‘ -■*- 

aOaa of CREDIT COkOffiBOAL DB FRANCE. 1M mmmm dm MW* «. 

fmtce Ax lb) mob papeta, wfekfc mt m Ham 

TTiiiniTiiMj T7.I...1 lttinfe nfftw Juhrfitnr ifl ,P * P 'T TTTH1T " 1 - l - u " u 7^ 
tan m ill! if m if !)■ § ) 1 1 m i Ti TTt ml -T 1 T*~iram TT ~nr 

ilm i m i ■ThuMndittaSi — ■ 


w+K*r4mW rfc*-Utai 
- ta into or bond! cuiumdUo iato i 




wife Amw h i B i ai m 


Aw bmfixAfcc. apnloB at Ao mmmbm ones* «Ud hn Mfe nj Ml ad was * i 
mwpoia«fra9tolaBelyii|uiBiilMiiiHil iMatahWt 


(bo Bad Otttoi at da Coo**^ 28 no Eafc Mfak FNb M, a CXBDIT COMSKXM. DB 
HUmB.l««jaaa*> CfcayBtefcb»w» 4»— ( nmUkm*a*tlae 

. KREDBXBANK SJL- 7 tm rfAaaba*- B 1000 BEUXELLBS 

- KRBIHBTBANK SJk LUXgMBOUROEOtSB ■ «3 bolmd Rcqnl L39SS 
LQXHMBOORO 

- DO BANE - Donate Ocaaatmdafeba* - MMM 1 0 - MOO F8ANKHJRT 
KLBtNWORT BENSON LOOTED -* Mattel, 

LONDON ECSP3DS 

-SWBS BANK CCWTORATtCW- Am chrrrmWlr ♦ BALE 

B*ratodteflMC(kta^iiakXftprai7BaH>dftrdk(B. a 


ittHMhiatii 


OnlnlaraambttBrtfvtSMaDandKBontiaAidiaaiBate 


triUkfaa^eSiU^ IMI i 


tato&xkrtan di 


BOARD OF DIRECTORS 


ANZ Grindlays Trust (Jersey) Limited 
and 


have merged tx> form one of Jersey’s leading 
specialist trust companies: 

ANZ Grindlays Trust Corporation 
(Jersey) Limited 

This new substantial Jersey based trust company 
has over 75 staff who provide a comprehensive 
range of specialist trust and ofishore company 
administration services. 

For further information on the services provided 
please contact the Managing Director, Ben 
Bendelowat ANZ Grindlays Trust Corporation 
(Jersey) limited, RO. Box 766, St Hetejeraey, 
Channel Islands JE4 8ZZ, British Isles. 

British Isles fpte matiotuU 

Tet 0534 35100 Tel: +44 534 35100 

Roc 0534 37600 Fine +44 534 37600 

THex: 4192221 Telex: 4192221 


Group 


Private Banking 


Central International 
Limited 
U.S. SI50.000.000 
Floating Race Notes 
due 2000 

For the six months 1 5th 
May, 1991 to 15th November, 
1991 the Notes will carry an 
interest rate of 6.2875% per 
annum with coupon amount of 
U.S. $321.36 payable on 15th 
November, 1991. 

n BankcaThxat 

Co mp a n y. London AmtBofc 


Midland 


£250,000,000 
Subortfinated Floating Rata 
Notes 2001 

For the three months from May 
15,1991 to August 15, 1991, the 
No tes wrfH cany an interest rate of 
11.7875% jls. On August 15, 
1991 Interest of E14&55 wfll be 
due per £5,000 Note and 
£1,485.55 In respect Of £50.000 

Note for Coupon 21. 

CWbank, NA {CSSI Dept). 
Agent Bank 


O 


The Chase Manhattan Corporation 

U.S. $250,000,000 

Floating Rate Subordinated Notes doe 2000 

For the three months 15ch May, 1991 to 15th August, 1991 the Notes 
will carry an interest rate of 6&% per annum with a coupon amount 
of U.S. $156.53 per U.S- $10,000 principal amount, payable on 
15th August, 1991. 

0 Bankers Trust 

Company, London Agent Bank 

Trinkaus & Burkhardt. Creative capital at work. 


Taiyo Kobe Finance Hongkong Limited 

U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1997 

Guaranteed as to payment of principa l and interest by 

The Mitsui Taiyo Kobe Bank, Limited 

Far the three month period 15th May, 1991 to 15th August, 1991 the 
Notes will cany an interest rate of 63fe% per annum with a coupon 
amount of U.S. $16L32 per U.S. $10,000 Note and U.S. 
$4,032.99 per U.S. $250,000 Note, payable on 15th August, 199L 


Bankers Trust 
Company, Loodoa 


it Bank 


INTERNATIONAL COMPANIES AND FINANCE 

Compaq earnings forecast <:! ' ,se f 

_ . r 7 i upturn in 

drives shares down 25% denressed 


By Louise Kehoe In San Francisco 


COMPAQ Computer's stock 
price plummeted 25 per cent 
yesterday when the personal 
computer manufacturer 
announced it expected a severe 
drop in revenues and earnings 
in the current second fiscal 
quarter. 

Revenues for the quarter are 
likely to be more than 15 per 
cent below second-quarter 1990 
revenues of $882m, the com- 
pany said. 

The revenue decline, along 
with the continued impact of 
the strong US dollar on foreign 
earnings, are expected to 
reduce quarterly earnings to 
less than 25 cents per share, 
far lower thaw warning s of $1-18 
per share In the <8mi|> period 
last year. 

Compaq’s anticipated deriina 
reflects industry-wide prob- 
lems that are expected to affect 
other US personal computer 
makers. Compaq’s share price 
dropped yesterday from $49% 


to $38% at midday. Apple Com- 
puter and International Busi- 
ness Machines also declined. 

Foreign earnings and reve- 
nues are being hit by the 
strengthening of the US ddQar. 
The personal computer market 
remains soft in the US, Com- 
paq said. ■ 

The company said the 
short-term outlook had. been 
seriously affected by.a'wave of 
consolidations among' third 
party computer dealers, 
through whom it distributes its 
products. 

Mr Rod Canion. Compaq 
president and chief executive, 
said key dealers had told than 
excess inventories were build- 
ing up as a result of these con- 
solidations and mergers. 

In recent months, several 
large US computer retail 
chains have merged. The larg- 
est was the recent acquisition 
of Nynex Business Centers by 
Computerland. In addition. 


Buslnessland, one dT Compaq's 
largest dealers. Is feeing seri- 
ous flimwafal problems. U SSfci 
this week it was considering 
filing for bankruptcy protec- 
tion. 

In the long terra, consolida- 
tion will strengthen the dealer 
channel, making independent 
dealers more competitive, Mr 
Canion said. 

The immediate impact, how- 
ever. has been a sharp decline 
in orders in what would nor- 
mally be the peak buying 
period for the second quarter. 

“This situation, combined 
with a continuing soft US mar- 
ket for personal computers and 
the strong US dollar, has 
resulted in a major impact -on 
our nearterm business * said 
Mr Onion. 

Compaq recently -slashed the 
prices on many of its comput- 
ers in an aggressive move to 
gain market share and boost 
sales volumes. 


Keeping up appearances 
when the profits are low 

Kevin Brown finds Australian banks still struggling 

W ESTPAC, Australia’s ten off last year by the three Corporation, its finance arm. 

biggest hank, is plan- 1 wadin g- private banks and the ANZ is expected to mor 
ning an advertising federal government-owned than double rad debt charges 


W ESTPAC, Australia’s 
biggest hank, is plan- 
ning an advertising 
campaign over the next few 
days aimed at brushing up an 
Image tarnished by poor 
results and escalating bad 
debts. 

The advertising hut* is not 
unconnected with Westpac’s 
interim results, due to be 
released today, which will 
show a substantial improve- 
ment on last year's disappoint- 
ing first half. 

Bowever, even if Westpac is 
past the worst, the outlook for 
the Australian hanking indus- 
try remains subdued in the 
face of a weak economy and 
the legacy of unwise lending to 
highly-leveraged entrepre- 
neurs. 

If there were any doubts 
about the fragility of the indus- 
try, they wifi have been dis- 
pelled by the Bank of New 
South Wales. In its first 
interim report since being 
established as an aims-length 
corporation by the NSW state 
government, the hank yester- 
day reported a net profit of 
A$9.6m (US$7.5). Mr John 
O’Neill, m anag in g director, 
said the first half had been 
“most difficult". He warned: "It 
is difficult to see the second 
half being much better than 
the first” 

Driving home the point, Mr 
O’Neill listed the reasons 
h anks are having so many 
problems: the weak economy, 
which is likely to contract in 
the current quarter; soaring 
unemployment, now at 9.9 per 
cent and rising; severe disrup- 
tions to the wool and wheat 
industries caused by falling 
world prices; falling asset val- 
ues created by a depressed 
property market; slack loan 
demand caused by high 
nominal Interest rates; and 
the strength of the Australian 
dollar, which is hurting export- 
ers. 

Mr O'Neill could have added 
the continuing impact of 
charges for bad and doubtful 
debts, which began with the 
collapse of many of Australia’s 
heavily-borrowed entrepre- 
neurs in 1989-90 and has since 
spread Into medium-sized and 
small b usiness 
Bad debt charges cost the 
state bank A$£>m in the first 
half; but that is chicken feed 
compared with the A$3bn writ- 


ten off last year by the three 
1 wading private hawks and the 
federal government-owned 
Commonwealth Bank. 

Estimates of the i mpa ct of 
had debt charges on the first 
half results of the big three 
hanks vary, but there is wide- 
spread agreement Australia 
and New Zealand R anking 
Group (ANZ) and National 
Australia Bank (NAB) will suf- 
fer more than Westpac. 

Most analysts say Westpac’s 
charge is likely to be slightly 
less than last year’s interim 
A$586m, although there is a 
question mark over its Austra- 
lian Guarantee Corporation, 
the country’s largest finance 
company, which has been hit 
hard by the p r operty slump. 

Such a charge would indi- 
cate net profits of between 
A$250m and A$280m, against 
an operating profit of A$I56m 
last year, which was boosted to 
A$354m at the net level by 
transfers from the group’s 
superannuation fliwit. in spite 
of the improvement, Westpac 
has warned it would cut the 
interim dividend by- up to. half, 
from last year’s 25 cents per 
share. 

The other big quoted banks 
are likely to fere worse than 
Westpac. NAB, which also 
reports today, is ex p ected .to 
reveal a dip in profits of 
between 20 and 30 per cent, 
while analysts expect ANZ to 
suffer a fell of up to 50 per cent 
when it reports next week. 

NAB also has problems at its 
finance arm. Custom Credit, 
which is likely to make losses 
of around A$60m after bad 
debt charges of A$87m. The 
bank is expected to make 
total bad debt provisions 
of around A$450m, compared 
with A$2S7m in last year’s first 
half. 

Net profits are forecast at 
A$3I5m to A$370m, against 
A$440m for the comparable 
period last year, partly because 
of a reduction in the contribu- 
tion from the bank’s European 
subsidiaries - Northern, 
Clydesdale and Yorkshire in 
the UK, and National Irish 

Rant in Ireland. 

The worst hit bank, how- 
ever, is likely to be ANZ, which 
has the greatest exposure to 
the state of Victoria ' - the 
most economically depressed 
of tiie Australian states - and 
also ha* problems at 


Corporation, its finance arm. 

ANZ is expected to more 
than double bad debt charges, 
from A$225m to around 
A$525m. and net profits are 
forecast at between A$204m 
and A$140m, compared with 
A$31Qm last year. 

The forecast results follow a 
fell in net p r ofi ts at all three 
hank* last yean Westpac was 
down 39 per cent to AS486m, 
NAB down 0.1 per cent to 
A$901m, and ANZ down 43 per 
cent to A$412m. 


T he government and the - ^ «_ «i o 

banks continue to heme l . aiTi pi)CH MOUD . 
for a recovery in the •. ■ •* - • mas 

economy during the second StQVSUKCGS 40 /O 
half of the year. However, even - ; ■ . » 

if it occurs, it is unlikely to Oil StTOOS SSJ.CS 
happen in time to boost profits 
during tine second half, which, n.ummu 
endsm September. \ gfffflgSS iBfcfit 

Further down the trade, the fa* gwg. Ttoteday turned 


US sates 

By Maitto Dickson 
in New York 

GENERAL Motors, America’s 
largest automotive, group, yes- 
terday said It expected to .Sti. 
depressed US gales start to. 
recover in the third quarter, af 
this year, with a "major 

aptidc” by the fourth quarter. 

Hr Lloyd Reuse* president, 
said he saw sates remaining 
fiririy fiat for tile remainder of 
the second quarter. 

The US recession has 
sharply reduced cat sales at » 
rtm « when the industry is suf- 
fering from overcapacity. All 
of Detroit's "Big Three** manu- 
facturers reported heavy first- 
quarter losses. 

Economists have . been 
looking for an upturn In motor 
sales as a sign that consumers 
are pushing the economy out 
of recession. However, figures 
on Tuesday for sales in the 
first id days of May gave little 
ground for optimism. 

Domestically-made cars sold 
at a seasonally-adjusted 
annual rate of 5.4m vehicles, 
sUghtiy from 5 -3m units in 
late April, but well below the 
6 Am sold a year ago. 

General Motors’ total 
vehicle sales were down 20.9 
per cent; Chrysler was down 
28.7 per cent; and Ford fell 
IZJ3 per cent Sales by most 
Japanese manufacturers were 
also down. 

Mr Bens said GM was well 
placed to benefit from an 
increase in sales because of 
new model introductions. It 
expected to pick up some mar- 
ket share. 

Earlier this , week, the com- 
pany announced plans to bol- 
ster its cash reserves with an 
issue of special convertible 
p re fe r e nce stock which could 
raise up to $800m. It would be 
Its first stock issue since 1987. 


banks may also have to fece up 
to the implications of the crash 
of Mr John Spalvins’ Adelaide 
Steamship group, which owes 
more than A$6bn to an interna- 
tional group of ba»k« , includ- 
ing T all the -big- Australian 
banks. ' ' 


The day of reckoning has against $54-6m, or 42 cen 
been put off by a debt morato- year earlier. Although s 
rimn until the end of Decern- were down to $1.49bn 1 
ber, to give the group time to $1.52bn. Campbell said 
negotiate an orderly disposal of real difference was a 9 
its assets. Analysts say, how- cent increase, exclw 


food group, yesterday . turned 
is a 40 per cent improvement 
In third-quarter net income. 
The advance re fl ect s .the suc- 
cess of its restructuring. as 
well as strong volume gains in 
soup, writes Karen Zagor. 

In the three months ended 
April 28, net income was 
$76.4m, or 60 cents a share, 
against $54£m, or 42 cents, a 
year earlier. Although sales 
were down to $1 AStra from 
$1.52bn. Campbell said the 


ever, that the banks may have 
to write off much of the debt if 
the reconstruction fells. . 

Meanwhile. Westpac’s pub- 
licity campaign locks like the 
first shot in an attempt by the 
banks to improve their Image, 
which Mr John Phillips, deputy 
governor of the Reserve Bank 
of Australia, recently 
suggested was at its lowest ebb 
since the 1930s. 


divested and discontinued 
businesses. Selling, general 
and administrative e xpen ses 
rose only 2 per cent to kSMb 
in the quarter. 

Mr David Johnson, chief 
ex ec uti v e , said: **0^ earning s 
growth was driven by strong 
performance from the US soup 
sector and the broad impact of 
earlier restructuring deci- 
sions." 


The Governor and Company of the : 

BAKE OF SCOTLAND 

(Cont*u*4byAattf 4* ScoaMbmttnr I* M9J) 

U.S.$25O,OO0 r GOO 

Undated Floating Rate Primary Capital Notes 

Nofice is hereby given that die Rate of interest has been foseef at 
6.375% pxL and that the Merest payable on the relevant Me res t 
^ J againstCouporNal2mm5pect 
af U.S-$1 0,000. nominal of the Notes be U.S£329.3& and -in 

respect of U.5J2 50.00 0 nomin al of the Notes wffl be U.S.$8,234.38. 
May76, 7997 London ' ; ~~~ ~ s ?■ 

By; GfecM^NA. {CSSI Deptj, Agent Bank CITIBAUK O' 


The sum total of our work 




For the Trinkaus & Burkhardt Group, 1990 was a 
succcsfui business year. Progress was made in every 
area. On 1 February 1991, a new branch was opened in 
Berlin. With this step Trinkaus & Burkhardt entered die 
new enlarged market including the East German Lander. 
This expansion of our business activities was also reflect- 
ed in an increase in personnel by 7.7 % to 979 employees. 

At the end of the year, the reported capital 
resources totalled DM 428m compared to DM 334.5m 
at the end of 19S9.They accounted for 5.1% of total 
assets of the Group and 6.7% of total assets of the parent 
company. 

The Group's operating profit in 1990 exceeded 
substantially the level of the preceding year.The parent 
company and our Luxembourg subsidiary archieved 
marked increases. The considerable rise in administrative 


Group Financial Statement 1990 

SckctcdJkita 

InDMm 

Chonga from 
prev.yar 

Total volume 

10,205 

+ 11.8% 

Total assets 

8,437 

+ 12.3% 

Loan volume 

5,779 

+ 4.4% 

Securities portfolio 

1.284 

+ 24.7% 

Capital 

428 

+ 28.0% 

Interest income 

142 

4 - 42.6% 

Commission income 

118 

- 9.3% 

Partial operating profit 

81 

+ 7.9% 

Net profit for the year 

35 

+ 2.0% 

1 1 


costs and the decline in commission income was more TrifltflllC Xr 

than compensated by higher interest income and / . AUllnuUo OL JJuiiV[ldl\l l 

improved own-account trading. For. the business year Bank Se it 1785 

1990, the Trinkaus & Burkhardt Group reported a net IHIM 

profit of DM 35.3 m, the parent company of DM 27.9 m. | £ [ 

DM 9m is to be allocated to the reserves of the parent A DussoMorf, Berim. £*sen. vmnk&m/jiata. Uumbur*. 

DM 7m has been retained by die subsidiaries. Trinkaus 1 . 

& Burkhardt KGaA plans to pay out DM 18.9m in 
dividends to the shareholders compared to DM 18.0m 
lastyear. 

Backed by the strong motivation of our employees, 
we shall maintain and continue to develop the high level 
of traditional and innovative services we have developed 
during the past decade. We shall thereby justify the 

confidence of our business partners and shareholders /. ■ _ 

in the future. 






INSTINCT THROUGH INFORMATION 


£ jvU* ^ Whatever you export to Europe, from advanced electronic components to pencil erasers, it pays to insure with the well informed. ECGD. 72 years of knowledge and know how all adds up, in a market that's far from academic. 



INSURANCE 

SERVICES 


ECGD insurance - Services, Crown Building, Cathays Park, Cardiff CF1 3NH Tel: 0222 824824. 
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New ksae 


These seoaHdea kauing beea sold. 

Ah announcement appear* a* a matter of record oafy. 


ISA May, 1991 



JAPAN BRIDGE CO., LTD. 


Osaka, Japan 


DM45,000,000 

4% Bonds 1991/1995 


Warrants 


to subscribe for shares of common stock of Japan Bridge Go., Ltd, 
The Bonds are unconditionally and irrevocably guaranteed by 


The Sanwa Bank , Limited 


Offering Price: 100% 


YAAIAIQB BANK (Deutschland) GmbH 


Bayerische Vereinsbank Aktiengesellschaft 


Sanwa Rank (Deutschland) AG 


DaiJchi Kangyo Bank ( Deutschland ) 

Amengeadhchaft 

Woko International (Europe) Limited 


Kankaku Bank (Deutschland) GmbH 


Bayerische bandesbank Girozentrale 


Commerzbank AktiengeseBschaft 


CSFB-EfTectenbank AktiengeseUschaft 


Daiwa Bank (Deutschland) GmbH 


Dresdner Bank AktiengeseBschaft 


Salomon Brothers AG 


Ibwa International Limited 


S.G. Warburg Securities 



arch to Life 


Consistent investment in R&D has been a 
key to the outstanding performance of the 
Sandoz Group. 


Please said a copy of the Annual Report 1 990 to: 


Name: 


In 1990 R&D expenditure increased to 15% 
of sales for Pharmaceuticals and to 1 0% of 
sales for the entire Group. 


Address: 


Sales in 1990 were Sfr. 12 367 million and 
net profit Sfr. 967 million. 


Mail to: Sandoz Internationa] Ltd., A1W 210/711, 
CH-4002 Basle, Switzerland 


Yasuda Trust Asia Pacific limited 
US$150,000,000 

Floating/ Fixed Rate Guaranteed Notes Due 2000 
Guaranteed by 

The Yasuda Trust and Banking Company. Limited 

In accordance with the provisions of (he Notes, notice is 
hereby given that the rate of interest for the interest period 
I6(h May 1991 to 18th November 1991 has been fixed at 
7-1375% p.a. The coupon amount payable on !8th November 
1991 will be USS 3.687-71 per USS 100,000 Note. 


yj The Yasuda Trust and Banking Company, Ltd. 


London 


Agent Bank 


DAI I CHI KANGYO 
AUSTRALIA UIWTED 
US$ 63,000,000 

Floating Rata/Fncsd Rata 
Guaranteed Notes dus 2000 
In accordance with the provisions 
of the Notes, notice Is hereby given 
that for the Interest Parted from (he 
14th May. 1991 unlii 14th 
November. 1891, the Notes will 
bear a rate of interest of 6.5175 
pa. The interest amount payable 
on 14th November, iggj wifi be 
USS 333.12 per 10,000 Note. 

DKB (ntemattonsl pic 
London 

Agent Bank 


HEART LIMITED 
US$30,000,000 


Secured Floating Rate 
Notea Due 1993 


In accordance with the provisions 
of the Notes, notice is hereby 
given that lor the Interest Period 
from (he 13th May 1891 to 13A 
November 1991, the Notes wW 
bear a rate of interest of 8.4175 
PCt 

The Merest amount payable on 
13th November 1891 wfQ be 
USS3.280.06 per 100,000 note. 


DKB Intet na Uc nfl pte 
London 
Agent Bank 


INTERNATIONAL CAPITAL MARKETS 

French bond prices fall on on nations’ 

• !• r T, , deposits at 

resignation of Rocard bank break 


By Sara Webb in London and Patrick Harverson in New York 


THE RESIGNATION of French 
Prime Minister Mr Michel Roc- 
ard yesterday depressed gov- 
ernment bond prices as soon as 
the bond market opened 

Early selling pressure led to 
the futures contract quoted on 
Matif, the Paris futures 
exchange, tailing from 10630 to 
106.10, although it later recov- 
ered The yield spread between 
French and German govern- 
ment 10-year bonds widened 
from 45 basis points to 49.5 
basis points during the day, as 
German bunds outperformed 
French bonds. 

Despite further speculation 
yesterday as to whether the; 
B undesbank president, Mr Karl 
Otto Pahl, wfll announce his 
resignation at today's press 
conference, German bunds 
gained across the yield curve. 

Traders said there was some 
movement from shorter-dated ■ 
bonds into longer maturities. 
The Liffe bund futures contract 
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BONDS 


rose to 85.13 by late afternoon 
due to strong buying, after its 
low of 84B7. Traders expect to 
see some selling of futures 
shortly as the recently issued 
10-year bund has grown 
cheaper against the futures 
contract. The yield on the 
benchmark 2001 bund opened 
at 8.45 per cent and readied 8.4 
per cent by late afternoon. 

The Bundesbank's decision. 
to issue new short-dated paper 
every other month was well 
received. Traders said it would 
help improve the liquidity of 
the shorter maturity bunds. 


■ US BOND prices finned at 
the long end yesterday morn- 
ing as those dealers who had 
completed the distribution of 

■ securities pirfrpd up during last 
week's refunding auction 
moved hack into the market 

By midday, the benchmark 
30-year Treasury issue was up 
% at 97£, to yield &321 per 
cent The two-year note was 
unchanged at 100&, yielding 
&80 per cent 

Analysts reported that the 
successful liquidations of some 
long positions by dealers who 
bad taken on lots of refolding 
securities had freed those deal- 
ers to buy bonds at the long 
end yesterday. . • • 

The Federal Reserve inter- 
vened in the credit markets, 
arranging overnight system 
repurchase agreements in an 
attempt to soften a Fed funds 
rate driven higher, by settle- 
ment pressures. The Fed's 


actions helped Fed funds drop 
from an opening 6% per cent to 
8 per cent by midday, but the 
rate remained stubbornly 
above the Fed’s t a rget of 5% 
per cent 


■ DOMESTIC buying helped 
lift UK government bond prices 
mainly at the longer end of the 
yield curve. The 9 per cent gilt 
due 2008 was up A at 91% by 
late afternoon. Short-dated 
gilts were almost unchanged. 

In a market bereft of inter-, 
esting economic data, rumours 
circulated about whether the 
Bank .at England would issue 
gills with a 10-year maturity 
next and whether any new 
names would join as gilt-edged 
market-makers soon. The 
names being tipped include 
Morgan Stanley, Yanudchi and 
Deutsche Bank. The Bank of 
England declined to comment 
on market speculation. 


Germany relaunches Treasury notes 


By Katharine Campbell in Frankfurt 


THE German government is 
relaunching one of Its medium- 
term debt instruments as part 
of the continuing pro gra mme 
to add depth and resilience to 
the official capital mortartu 
The "B nnriMHrimtauin wAi- 
sungen", or Treasury notes, 
will from next week be Issued 
according to a US-style price 


auction at regular two-monthly 
intervals. They will comple- 


ley will comple- 
ment the five-year Bundesobfi- 
gattome n, issued on a tap lmris, 
and the longer-term 10-year 
‘bund issues, in the-mar- 
ket partly via a . consortium 
and partly by auction. 


The Bundesbank, acting as 
Bonn's agent, yesterday 
announced the first action was 
scheduled for May 22, begin- 
ning with paper carrying a 
four-year maturity. The 
T-notes will be listed on the 
eight official German stock 
exchanges, »nd thp Bundes- 
bank will assume the same 
market-smoothing function 
that it does for other bund 
issues. 

Over the past year, the Ger- 
man nwrtrni bank has initiated 
-important - modernisations in 
technicalities of the govern- 
ment borrowing programme^ - 


jndnitiiw introducing the part- 
auction process for 10-year 
paper. Hie measures have been 
given added urgency by the 
flood of new drat burdening 
the market in the course of 
G erman reunification. 

Mr Ttari Otto Pflhl. Bundes- 
bank president, recently said 
that the previous sporadic 
issues of ™aH amounts of tlw 
notes bad created an illiquid 
secondary market. “We need 
an instrument that , makes a 

tramp for itself amo ng national 
- and Iwfwm a thmal mVBSttHTS — 
also by virtue of Its standardi- 
-satkm, w he said.. J l 


FT/AIBD INTERNATIONAL BOND SERVICE 
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a record 


By Stephan Hdter, 

Euromarkets 

Correspondent 


SAUDI ARABIA and other Wg 
oil-producing countries in the 
Middle East made record 
deposits into international 
banks in the fourth quarter of 
last year, according to statis- 
tics from the Bank for Interna- 
tional Settlements, published 
today. 


The surge of deposits fol- 
lowed the sharp rise in oil 
prices in the second half of 
last year, a consequence of 
Iraq's invasion of Kuwait, the 
BIS said. 

Saudi Arabia's deposits with 
banks in the BIS reporting 
area, which covers the indus- 
trialised world and most main 
offshore c entr e s , jumped by 
gHJttra in the fourth quarter, 
after taking into account 
exchange rate movements. At 
the end of last year, Saudi 
deposits totalled $73Jibn- 

Deposits by the United Arab 
Emirates rose by $8.3bn to 
$3&6bn, according to the BIS, 
which collects information on 
b ehalf of the world's central 
banks. 

Members of the Organisa- 
tion of Petroleum Exporting 
Countries across the Middle 
East built up deposits with 
banks by a record S21^bn. The 
initial reaction in these coun- 
tries following the August 
invasion of Kuwait was to 
draw on deposits with interna; 
tional hawifca. 

Saudi entities increased 
their gross borrowing from 
international banks In the 
fourth quarter - mainly 
through the interbank 
market - by g2.6bn to 
$12.7bn. The UAH’s gross bor- 
rowings rose by $&0bn to 
glOJIbn. 

Bank claims on Iraq 
dropped by about Sl.lbn to 
$7.8bn in the fourth quarter, 
due largely- to write offs of 
debt or the transfer of Iraqi 
debt to guarantee agencies. 
Iraq's assets in international 
banks, an wMch there was an 
international freeze, were 
static at $3bn. 

. The oil Biice increase also 
benefited Opec members out- 
side tiie Middle East. Thanks 
to higher energy prices and a 
bank debt, reduction agree- 
ment, Venezuela moved from 
bring a net debtor to interna- 
tional braks at the end of the 
third - quarter to the tune of 
gafibu into a net cre di t or posi- 
tion ofT3-31m at the end of the 

year. 

.' Algeria and Nigeria also 
paid back some earner borrow- 
ings and added marginally to 
outside deposits. 

Outside the oil producing 
group, China added 95.41m to 
its outstanding balances wifi 
international banks and bor- 
! rowed a. further 9&£bn. Its net 
creditor position with banks 
thus rose to S9bn. 

Oil consumers South Korea 
and Thailand took up a net 
S4hn and £L7bn, respectively, 
from international banks. 


Rift between 
trade groups 
makes merger 
‘unlikely’ 


A DISPUTE between the 
Association of International 
Bond Dealers, the Eurobond 
market’s trade association and 
UK regulatory body, and the 
I n ter nati onal Primary Markets 
Association, a group repre- 
senting underwriters, may 
make it harder for the two 
group s to work together in the 
future, according to officials 
at tending flm ATOP nutating fa 
Hang Kong, writes Tracy Cor- 
rigan in Hong Kong. . 

The. rift between the two 
trade associations has arisen 
because IPMA disapproved of 
a proposal by the AIBD to 
change its name to the Inter- 
national Capital Market Asso- 
ciation. They said the dispute 
between the two groups had 
made a merger, as once 
suggested, even less Ukriy. 

IPMA was formed In the 
emdy 1980s by a breakaway 
group from the AIBD. 
Although there has. always 
beat some friction, between tin 
two, . they have worked 
tog e ther on some Issues, such 
as lobbying on the Eur opean 
Community's inve s tm ent ser- 
vices directive. ■ 

Mr John LangfoU, chief exec- 
utive Of the AIBD, said ft had 
i nform ed IPMA of its proposed 
name change to ICMA early 
this year. IPMA, apparently 
unhappy with the proposed 
change to ICHA bec au se the 
names could be confused, reg- 
istered tiie name itself at UK 


This would not affect the 
AIBD’s ability to use the name 
in Switzerland, where it is 
based, but ft would have made 
it dor difficult to adopt the 
name in the UK. Mr La&gtra 
said the AIK) then decided the 
name International Securities 
Market Association would bet- 
ter describe the group. 

Mr Dirk Hazell, sec- 

retary-general of IPMA, said 
IPMA was pleased with tiie 
proposed new name of jESMA. 
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Farther deals launched in 
Canadian dollar sector 


By Simon London In London 

BONDS valued at more than 
$L9bn were launched In nine' 
currency sectors of theTnttrtia* 1 
tional market yesterday, bring- 
ing to $&2tm the- new paper 
issued in the first three days- of 
this week. 7 

The Canadian dollar sector ‘ 
continued to be activieV despite 
worries aJboot ov e rsu pply, with 
three more deals iadnched yes- 
terday. Issuance of Canadian 
dollar bonds so far this quarter 
stands at US$3.7hn. Already 
this year, total issuance has 
outstripped the ^&S4bn equiva- 
lent issued in 1990.- - 

Two longer-dated issues yes- 
terday from Credit National/ 
and Tokyo Electric Power vied . 
for the attention of institu- 
tional . investors. Credit 
National offered - seven-year 
paper with a coupon of 10% 
per cent,, priced by lead man-- 
ager Bankers Trust to yield 61- 
basis points over the Canadian 
government bond yield curve. - 

Tepco came with a 10-year 
issue, lead managed by Wood 
Gandy, offering 10% per cent 
paper priced at 60 basis points' 
over the 10-year benchmark ‘ 
government bond. 

Both deals ; were well 
received, although paper from 
recent issues remains in the 
hands of under w riters. 

While some, institutional 


buying is driven by redemp- 
tions of outstanding bonds, 
investors, are also 'building 
exposure to Ganadian dollar 
bonds. Anecdotal evidence sug- 
gests this stock building is -at 
'the expense of US dollar assets. 

However, demand for Euro- 
dollar paper remains strong; 
although swap arbitrage oppor- 
tunities are few for borrowers.' 

- Buyers appear to be swttch- 

INTERNATIONAL 

BONDS 

ing to ltmger maturities on the . 
assumption that US interest* 
rates will ,not fall much fur- 
ther. Following ..a seven-year 
issue by '• Credit Lyoimais on 
Monday.. Export-Import Bank* 
of Japan offered $250m 10-year 
bonds in a deal lead managed 
by-LTGB. 

The paper carries a coupon 
of. 8% per cent and was reof- 
fered, to investors at a fixed 
price of 99fi6, where the yield 
is 47 basis points over US gov- 
ernment bonds. * 

The appetite of Swiss inves- 
tors for a play on their domes- 
tic equity market was tapped 
by Nestle, which offered J200m 
seven-year warrant bonds via 
UBS Philips & Drew. . 


Last month, Roche, the 
Swiss pharmaceuticals group, 
launched a $lbn bond issue 
.with novel “bull spread" war- 
rants attached. However, the 
Roche Issue was made specifi- 
cally to fund the acquisition of 
Genentech of the US, while 
Nestle is a more regular issuer 
of warrant bonds and opted for 
a conventional structure. 

The Nestld bonds carry a 
coupon of 5% per cent and 
come with 90 warrants 
attached.' A package of 60 war- 
rants give the right to sub- 
scribe for one Roche share at 
5Fr9,200, a premium of 9 per 
cent to the closing share price 
on Tuesday. The lead manager 
said around 40 per cent of the 
issue had been placed in Swit- 
zerland. 

Woolwich Building Society, 
which re-opened the sterling 
floating rate note market with 
an issue in April, made its sec- 
ond FRN issue of the year. 

The five-year notes pay a 
margin of 16 basis points over 
the. three-month London inter- 
bank offered rate. Lead man- 
aged by Deutsche Bank Capital 
Markets, the deal was reoffered 
to investors at the fixed price 
of 99.69. where the discounted 
margin is 23 basis points - 
close to the level of the earlier 
three-year issue. 


NEW INTERNATIONAL BOND ISSUES 
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Export-Import Bk of Japan(«)t 

250 

B4» .. 

09.88 

2001 

3£S/20bo LTC8 Int 

Nestle Holdings ioc.(b)*f 

ZOO 

- 5% 

. 100 . 

. .1908. 

24*7132 

UBS PMTHps A Drew 

STERLING ■ • • 

Woolwich Btd(^Soc*Gty(c)tt 

100 

(O 

. 100 • - 

1996 

041/031 

Deutsche Bk Cap. Mkts. 

ECUs 







Compegnto Bencalre(a}t 
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93, 

101.575 

■ 1996 

1%/T.72S Paribas Capua! Mkts. 

LKB Baden- Wberg(B)t 

.100 

i. 9 

101.425 
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1V1* 

Deutsche Bk Cap-Mkts. 

CANADIAN DOLLARS 

Tokyo Electric Power Co.(e)t 
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. 10b 

towns 

2001' • 

2/1.8 

Wood Gundy 

Credit NationaKajt 

■ 150 

1038 

101.80 
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1 Vi*« 

Bankers Trust InL 

Total Cie^r^'Patrolea(a}t 
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1996 

32 5/20bp Deutsche Bk Cap. Mkts. 

AUSTRALIAN DOLLARS 

GMAC Australia Flnance(a)t 
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* * Private plaewDenL SComrarttbta. 4WHt> equity warrants. ^Floating 
carries 80 w ar rant s & warrant holders can buy 1 registered altars 
Exorcise premium fixed etSK. c) Coupon pay* 0.16% over 3- month 
Issuer has option to repay « per or by delivery of 26 snares of Vebe 


rate note. IFInal term*, a} Non-caltoWe. b) Each bond 
in Nestle SA per 60 warrants at SFr9 ,200 per share. 
Libor. Non-cel table, d) Callable in 1997 at 100^ %. e) 
AG pfus cash amount ot DM1,160 per DM10.000 bond. 


First City 
defaults on 
$97m worth 
of bonds 

By Bernard Simon 
In Toronto 

FIRST. City Industries, a 

company controlled by Cana- 
da’s Belzberg family, yester- 
day defaulted on US?97m 
worth of junk bonds which 
were used to finance one of the 
family’s many corporate raids 
In the 1980s. 

The default is the latest in a 
series of setbacks for the Belz- 
bergs. which have included 
large write-downs on their 
securities portfolio and the 
suspension of dividends by 
their iwat 11 holding company. 
First City Financial. 

A spokesman said yesterday, 
however, that the rest of the 
group has little exposure to 
First City Industries’ problems 
beyond some receivables 
related to US real estate devel- 
opments. FCTs main asset is 
Scovill Fasteners, the Connec- 
ticut clothing fastener-maker 
which the Belzbergs acquired 
in 1985. 

The bonds on which FCI 
defaulted yesterday were used 
to finance the hostile takeover 
of Scovill and are without 
recourse to First City Finan- 
cial. 

The Belzbergs have wound 
down their arbitrage activities 
and are now concentrating on 
financial services through 
First City Trust and real estate 
development. Day-today man- 
agement of the group has 
pas sed from family patriarch 
Mr 8am Belzberg to his 
nephew Brent. 

FCI executives met bond- 
holders in New York y esterday 
to discuss a restructuring of 
the debt. The Belzbergs are 
also seeking to renegotiate 
other components of their 
C$1.6bn (US$1.39 bn) debt with 
the .aim of matching maturi- 
ties with the income stream 
from the group’s real estate 

hnliHup . 

In particular, holders of a 
First City Financial Swiss 
franc bond issue, on which the 
first payments become due 
next year, are expected to be 
asked for concessions. A 
CglOOm demand loan has 
already been renegotiated to a 
three-year term loan. 

The First City official said 
the rest of the debt Is mostly 
project finance Hnkpd to spe- 
cific developments. 


Congress battles to shape the future 

Barbara Durr on a bill aiming to settle regulatory reform legislation 


T he final battle in the US 
Congress over reform of 
futures regulation is 
about to begin. The Senate and 
the House are selecting their 
gladiators for what Is expected 
to be a contentious conference 
between the chambers to rec- 
oncile their two versions of the 
regulatory reform legislation. 

The House bill contains none 
of the provisions on jurisdic- 
tion of stock index futures and 
their margins, swaps and 
hybrid financial products that 
are at the heart of a carefully 
constructed compromise in the 
Senate. The final product con- 
sequently may not be what the 
Chicago PTrhang pg and other 
parties to the Senate deal are 
hoping for. 

The chief player on the 
House side. Representative 
Glenn English, a Democrat 
who chairs the key House Agri- 
culture subcommittee on con- 
servation, credit and rural 
development, said: “When it 
gets to conference, it's a whole 
new ball game." 

Mr English sees no reason 
why the members of the House 
should consent to a set of 
agreements - known as Title 3 
of the Senate bill - to which 
they were not parties. 

Although government agen- 
cies, industry representatives 
and various key senators 
shaped Title 3. Mr English says 
it was crafted “under duress in 
the other body". He refers to 
the pressure the Senate felt to 
produce a bill after having 
been bogged down for more 
than two years in a debate 
beset by heavy lobbying. 

What long hindered the Sen- 
ate’s process was a bid by Mr 
Richard Breeden, chairman 
of the Securities and Exchange 
Commission, to shift jurisdic- 
tional control of stock index 
futures from the Commodity 


Futures Trading Commission 
to his agency. 

He also wanted new hybrid 
financial products under the 
SEC’s authority and substan- 
tial hikes In margins on stock 
index futures contracts. He lost 
on all three counts. 

Title 3 of the final Senate 
version of the legislation keeps 
stock index futures under the 
authority of the CFTC, the 
futures industry regulator, and 
permits the CFTC to apply a 
test it devised to determine if a 
hybrid product is a future or a 
security. If the product derives 
more than 50 per cent of Us 
value from movement of the 
underlying commodity, it is 
considered a future and subject 
to regulation by the CFTC. 

Stock index futures margins 
were not specifically raised, 
but the Treasury department, 
which had largely teamed up 
with Mr Breeden, won broader 
oversight of these by the US 
Federal Reserve. 

In the Senate’s effort to 
address the increasingly com- 
plicated array of derivative and 
off-exchange financial prod- 
ucts, it also attemp ted to 
define more clearly the CFTC’s 
power to exempt certain prod- 
ucts from its regulation. 

The bill’s treatment of swaps 
is one of its more controversial 
provisions. The International 
Swap Dealers Association 
wanted a statutory exclusion 
of swaps from CFTC jurisdic- 
tion, but it failed to win this. 
Instead, swaps must meet two 
tests in order not to be consid- 
ered futures contracts. 

The CFTC must determine if 
the swap is a fungible, standar- 
dised contract and whether it 
is entered Into or traded on 
what’s called “a multilateral 
transaction execution facility". 

According to Ms Joanne 
Medero. the CFTC's general 



Thomas Donovan: better to 
put the matter to rest 

counsel, this is to mark the 
difference between the current 
bilateral swaps market and 
something closer to a trading 
market 

Ms Medero says the agency's 
concern is to prevent the emer- 
gence of unregulated 
exchanges. But she said: “It’s 
never been our intention to 
bring swaps under our jurisdic- 
tion.’' This comes as relief to 
ISDA. which, while having lost 
the possibility of a straight 
exclusion, can feel that it got 
more than half a loaf. But the 
Chicago markets are not 
pleased. 

They contend that some 
swaps now are - and more 
could increasingly become - 
surrogates for futures con- 
tracts. They argue that a mar- 
ket that competes with them 
ought to be subject to the same 
regulation. 

A debate over swaps, hybrid 
products and the stock index 
futures margins could possibly 
be resurrected in the confer- 
ence, which is due to start next 
month. 

Mr English said, for exam- 


ple, he did not see any reason 
for placing margin authority 
with the Fed, which had 
plainly stated it was not inter- 
ested in having such a respon- 
sibility. 

The Treasury department 
has meanwhile made clear that 
if federal oversight of stock 
index futures is not included in 
the bill, it will recommend that 
President George Bush veto it. 

How far the Chicago 
exchanges will press the 
House-Senate conference for a 
more favourable final bill is 
unclear. But Mr Thomas Dono- 
van, president of the Chicago 
Board of Trade, said the 
exchange would back some 
version of the Title 3. 

“Although we don't agree 
with all aspects of it, it does 
address the issues. And after 
Dearly three years of confron- 
tation. it is better to put the 
matter to rest," he said. 

A complication could arise, 
however, regarding congressio- 
nal jurisdiction on this legisla- 
tion. Members of the House 
banking committee, which nor- 
mally would not have a role in 
futures regulation, could feel 
they should be involved. Such 
a move would be supported by 
the securities industry, the 
SBC and ISDA, but could trig- 
ger greater resistance to any 
compromise. 

Mr English has worked hard 
to develop the House legisla-. 
tion and would not want to see 
his sub-committee’s jurisdlcr 
tion vitiated by giving banking 
committee members some slice 
of authority on futures regula- 
tion. Yet, what may drive a 
final compromise on the legis- 
lation is that aQ parties recog- 
nise that if they do not address 
the regulation of new and' 
swiftly developing financial, 
products now, the questions 
will not go away. 


IBCA criticises quality of financial disclosure 


IBCA, the UK-based credit 
rating agency, has criticised 
th e quality of financial disclo- 
sure by many UK companies 
which have issued auction 
market preferred shares 
(Amps) in the US market, 
writes Simon London. 

A report by IBCA said the 
decision by Rank Organisation, 
the UK leisure and entertain- 
ments group, to refinance all 
its outstanding Amps with 
committed bank borrowings, 


raises the question of how 
much reliance can be placed on 
these funds as a permanent 
source of company finance. 

Rank's decision to retire its 
Amps followed a lowering of 
the company's credit rating. 
Under the Amps structure, the 
return paid to investors is 
linked to the strength of the 
issuers credit rating through a 
regular auction process. 

As the credit rating of the 
issuer falls, the cost of main - 


Taining Amps can become 
punitive. But nearly all the UK 
companies which have issued 
these instruments have 
included them as part of share 
capital and. said IBCA, the pre- 
cise details of the issue are 
often not set out Amps are 
Issued at a high premium to 
face value. Some companies, do 
not disclose the full cost of 
redeeming the issue but only 
the low nominal value of the 
outstanding Amps. 


IBCA notes the dividends ! 
payable on Amps are deter- . 
mined by market interest rates 
and are not at the discretion of 
the issuer. “It is appropriate to! 
include these (dividends) . 
within net finance charges pay-' 
able when considering finan-/ 
cial coverages . . . Possibly- , 
therefore bank lending agree- • 
ments should include Amps 
dividends within the definition 
of “interest" for covenant pur- . 
poses.” 
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(Mat) 

Grass 
01*. 
YIeld% 
(Act. at 
125%) 

EsL 

P/E. 

Ratio 

OleO 

adadl. 

vm 

to date 

Index 

No. 

Index 

No. 



1 


827.6ft 

-03 

U.29 

' 557 



WTTr 

!NT7 TP 



2 



■H 13 

10.63 

5.70 

1137 

20.95 

trnr 

1089.43 

110631 

101693 

3 


1314.97 

•riu 

933 

6.12 

14.05 

28.94 

131450 

1318.42 

2371.04 

1335.94 

238055 

131297 

2400.07 

4 


2340l50 

-03 

FT 

5.72 

■ Ul>. 

40.46 

234733 

5 


1746.88 

-0J 

8.96 

5.13 

1438 

459 

1748.98 

175642 

1787.03 

18ZL83 

6 



-M) 2. 

16DE 

5.77 

7.48 

10.60 

43321 

43653 

439.72 

44651 

7 


FitA' 


12.80 

6.00 

9.43 

8.07 

440.71 

443.06 

4469B 

455.98 

8 

9 



402 

19.64 

7.58 

627 

059 

9.89 

454.07 
m r*. 

456.94 

tK* 

46154 

328J4 

48251 

330.87 


405 

12.49 

751 

9.46 



X; 

. -1.4 
-0.4 
■ 403 

9.63 
: 833 
851 

5.52 

1223 

14.79 

14.24 

31.60 
12.84 
- 1456 

1493.02 

1448.14 

179673 

1515.46 

1460.03 

181016 

m 

1523.42 

121350 

1433.91 



365 




-0.1 

10.00 

423 

1233 

15.95 

1155.72 

116450 

117675 

105292 

26 



-05 

7,99 

291 

1657 

26.72 

2797.20 

7&L1JB1 

2844.60 


27 


1 Urv 

-L0 

601 

259 

19.00 

20.81 

322529 


3305.25 

2493.07 

29 




1054 

. 524 

U.40 

.1730 

1320.63 

m 

134688 

1365.04 

30 


1439m 

403j 

. 9.47 

4.77 

13.43 

20.96 

143560 

1447.65 

1473.73 

0.00 

31 


659.60 

-0.4 

821 

5.00 

1525 

1L81 

66223 

672.82 

684.15 

56252 

34 

Stores (33> 

908.03 

. -0.9 

8.85 

4.01 

14.75 

3-42 


91958 

930.73 

74643 

35 


54086 


KUO 

5.95 

1229 

8.01 

540.61 

54113 


46216 


iiVf l i- J ^ -7lill - ^ F 

* Va Li, J - 

40 2 

9.72 

5.00 

12.63 

10.01 





41 



40^ 

10.98 

557 

IT 70 

11.45 

1209.98 

1212.77 

122350 

0.00 

42 


CPJTJ 

42.9 

8.59 

554 

1321 

2439 

1382.68 

1273.92 

129040 

121120 

43 

Conglomerates (10) j-.. 

nsnr: 

40J1 

10.09 

636 

11.96 

• 1324 

1508.49 

1536.40 

1566.25 

1574.61 

44 

Transport (14) ^ 

2191.66 

40.2 

-0J 

1124 
11.61 
. 9.24 

4.71 

559 

3.47 

10.99 

.10.79 

14.09 

2691 

0.00 

0.00 

219U4 

U9L06 

1448.99 

2214.00 

120455 

146412 

2239,41 

121650 

148045 

2147.91 

0.00 

1103.12 

45 

46 

Electricity (14) 

Telephone Networks(4) 

1439.M) 

47 

48 


2444.40 


13.87 

5.73 

8.06 

39.69 

2444.04 

186L97 

247689 

248957 

189450 

MlsceUaneoas (22) 

1851-23 

mm 

655 

5.05 

mm 

21.46 

186011 

189206 

171550 

49 


ilwAfr'il 

EU 

■13 

■era 





POT 

1101.46 

51 



mrn 


tmm 

■9E3 


wr - ) 


FTOT 

2Z7L71 

Ied 


mm 

mm 

■era 

■era 

1FT71 


ItEEJ 


Frrra 

119694 

Pi, 


797.01 

MM 

- 

5.92 

- 

E2Z3i 

E23 

Bvffy]' 

FF1 

76452 

62 


t-.f.Lri 


735 

6.19 

18.46 

21.93 

CG 

H'V . 1 

LdiJ 

815.48 





• — 

5.67 

- 

4L64 

1460.70 

147457 

150108 




66534 

405' i 

■— 

639 

- 

2023 

662.06 

67257 

683.79 

637.78 

67 

68 

69 




750 

622 

1733 

2124 

108830 

109713 

1116 9ft 

1049.61 


t-’ VII 

401 


4.78 


4.47 

w&n- 

-425.02 

42613 

42159 

H i i wgM 

98037 

4 Oi 

652 

- 4.78 

21.13 

733 

978.991 

982.75 

99258 

107053 

70 

PPPi ? 1 jjpiff 


-04 

922 

632 

13.48 

4.41 

Ee). 

rrn 7i 

28672 

297.79 

Tl 

investment ^Tnuts (70) - J 

^11 

■ESI 


■Sj! 


mm\ 

Mffll 

Fnrigi 


116751 



2EE3I 



mo 

— i 

■23 ! 

EEEEZSI 

Esai 

EEE3 

1094.43 



ESI 

RS3I 

CJ1! 

Oil 

Eli 

Mir 

Ell 

o 


Ytar 

_j 

• . : • :• - - 

mi 


EeISeII 

ESEal 

Brfli 

-J3-. 

mm\ 

Hi 

Hi 


Tf 


24»i4l 

-431 

246621 

349.71 

2463.71 

2486.6! 

.252431 

254181 

2523.41 



FIXED INTEREST 


PWCE ’ 

muses-' 


BritiOGntnUMstj 

Dpfn5ian(28L 
0w-lSjrfln(8y.. 
AH stocks CTU._ 


Ibdo-UsW 

UptoSysrs(i) 
Onr-SjegnCiOJ. 
AlTstocks<ll).. 


feta * L»K {5b Juo .29: 


•Wed 


J120.92 

130-10 

1136.59 

149.26 

te-39 


-138.62 

146.941 

147183 


Daft 

drag? 


-&05 

+0.08 

-03* 

- 0.02 


-0.15 

-OJ20 

- 0.20 


Tue 

.9 


020.98 

U30.13 

a*9.77 

429.421 


1158.86 

11*7.23 

1148.12 


-0.01 -1110.20 


^ccn«d|w^- 

to date 


interest 1 


1.87 

2.17 

L76 

038 

104 


QJB5 

0-82 


259 


4.29 

5.15 

5.02 

6J.1 

4.92 


272 

.132 

L56 


3l47 


lOpabiSi MH2tS65;4n2466%19j»2er.&Un 24513; Moon 2457 J; 1 pm 2463.7: 2 pra 2«20j 230pm 24603{3pm 2461.9; 

4,Z0pm2&55;u> Mlw© -hX25«rt RaijJeM. High and low record, base date^ nine art mattitaait donga are petit Idled in 
Sitarttoosaej.ABjt rfmaftWKiSaHlMIeftMi tk WrtMws. Tte Financier Tim*, Humfaw On* SutUwart BtWk. Lortra SQm.^ U k 

FT-ACTlM«KSHAKBfiHCESS£WffiEtoato details of ifcUorautlM sed in tbc OKtnctfM tf these WkoTTteeareanllable bj 

aibxrJptott hw RltSTAT, Ori-925 2323, COKSTTniOrr CHANCES: Manpower las been deleted. Gardiner Swop <4D art SWreshwtaffittt 

(7U haw bra Insert*. 


-■ 



la 

Year 

ago 

(amvox.) 

1 



9.23 

11.64 

2 

Cortot . : . lSyemx.:^- 

9,80 

' 9*3 

1132 

3 

ffl%- 7*%) , 

9.95 

9.96 

1L19 

4 

Metfiiw - •• 5 yean,., 

■('V-.'i 

1038 

1292 

5 

Commas 15 yean. — 


10.25 

11.74 

6 

ffl%-10b%) -Mjeais^: 

10.17 

10.17 

1136 

7 

High . 57eafS.'„i„;„„ 

1058 

1035 

1303 

.8 

Cotreon 15 rare.,, 

■2E1 

■EE2 

1207 

9 


10.28 

10J27 

11.57 

E2 


■i'»n 

- 1054 

1156 

li 


3.84 

3.77 

5.40 

12 


4.15 

4.13 

4^7 

13 


3.03 

296 

4.28 

14 


3.97 

3.96 

4.08 

15 

16 

M«s4, Sjears..-, 

Maas - 15j*aa_, 

11.88 

11*3 

• U.88 
11.63 

14,90 

13.76 

17 

25 yeas.—] 

11.42 

11.42 

13.42 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations. Dominion and Foreign Bonds. 

Industrials 

Financial and Propertle 

Oils. 

Plantations 

Mines. 

Others 


Totals. 


Rises 

Falk 

Same 

lb 

60 

8 

1 

8 

11 

174 

391 

967 

49 


471 

7 

32 

53 

1 

3 

6 

57 

27 

79 

15 

105 

43 

320 

848 

1,638 


LONDON RECENT ISSUES 


EQUITIES 


Wee 


100 

100 

100 

50 

25 

IOC 

1DQ 

65 

35 

r 

tr230 

1100 


Unt* 

Paw 

W» 


Latea 

Rase 

Date 


HI* 


101 

108 

206 

1M 

56 

27 

103 

ioe 

66 

245 

123 




100 

100 

200 

104 
544, 

ft 

105 
65 
37 
33 

220 

116 

6 

£12 


Stack 


tterfott* Split IrtCo | 

OabcomelOp 

Do. (faftsiOp 

Co«ua-C»BJeall«lp... 

Do.ZerelK».Pri.50p.. 

Do.CWtal» 

Drsytflo BlieCliipTsL ... 

DaZwPrf.U 

EFMUraweTtt. 

Do. Ztn Ole. Pif . 

HoteWrtfasn 

GneacneKl 

Heaffl Ire Boot IWg. lOp 

SMIWamus — 

lc 


CkBJog| 

Price 


101 

107 

206 

107 

SSta 

ft 

toe 
66 
38 !e 
40 
220 
123 
9 

02 


Net 

Ole 


MJO 


uQ6% 

125 


Timed Grod 


Cor'd 


YWdfaUo 


1L2 


P/E 


93 

17.7 


FIXED INT ERES T STOCKS 


tare 

r 

B 


1991 

Suet 

Ctutng 
Prfa j 
C 

mm 


Htgh 

Low 

ffl 

100g 

100 

V 

NU 

FjP. 

F.P. 

FJ>. 

an 

F.P. 

■ 

tan 

ia»b 

% 

80o 

Khann*«6pcCii.lM.Prf 

HwBon'JbpcCr. Bd 

U Detail 9pcCrM.Prf.il 

FaiCCjpflil&t,pe Cor. B*. 2006 

SkugbEiuBbnINeUOn M. Prf 

ranuc9b»cCnr. Cap. 80s. 2006 

wfb 

lor? 

AC 

Khtfoher 
-t, > 


RIGHTS OFFERS 


(SBC 

Prits 

Aim 

PaU 


1991 

Stock 

ate 

tor 

P 

to 

Me 

HW 

Low 

9 


97- 

112 

210 

SI 

9 

6pn 

% 

3pm 

10pm 

Ifcpra 

15bf« 

Milled LtisirtSp 

B BA Grow- 

5em 

11pm 

22jre 

I5bP« 

bpm 

17pm 

3bm 

IS 

-U 

*1 

. 132 

15 

i j 


16bixn 

BWyU)50p - ,. 

A 

135 

33 

■ i 

m 

tS 

b 

i 

A 

Upra 

Expwnn lad 


ISO 

225 

941 

m 


ucrtiCteWiSp-...— — „ 

+1 

265 

m 



T" 

A 

13qm 

29pm 

•4 

75 

3» 

140 

200 

NU 

NH 

1: 

“ 


PnuxSp 

SrednoaMtararSOp 

42 

tl 

-1 

_ 


TA H £1 

32 

m . 

IB 

tom 


te 

-1 


CMS-talri In dMdeod on tan capital. ; Assured dleWend a* lieU. h Feneasi or sunned awaited rfrtUend 



■rifles aw aW p/e nito lend a im^Ktas or etas' olftial eoJNte w Pro Fere 

ngons 4 Oftaed to haldm of orftaaj tires at a "H*ir7i UrataoJee. t Plaoeg orta. tr MMrtlai. * 

DgUare secarfcla natal 4 bsuri In ra re r rtkn with rtorgmlgUoa. neiyer or tateom gi Prlcr at a pmmhBi 


traditional options 


• First Dealings May 7 

• Last Dealings May 24 

• 'La* Declarations Aug. 8 

A For satUemant Aug. 18 

For rata Indications see end of 
London Shore Service 


Calls: Aran Energy, Burton. Brent 
Walker PrtL, D«*y Corp, Doctus, 
Euro. Leisure, StakJs. Tomorrows 
Leisure. Put S Call: Cltyvision, 
WPP. 


LONDON TRADED OPTIONS 


PUTS 


OpHre 


Jtd 

Oct 

Jre 

to 

Oct 

Jre 

tatire . 


M 

Bet 

Jre 

to 

Oct 

Jre 

todljeos 

500 

61 

80 

90 

9 

16 

20 

Old. Bixilts 

360 

23 

32 

40 

11 

17 

20 

«50) 

550 

31 

49 

60 

31 

36 

38 

1*365) 

390 

7b 

17 

25 

30 

32 

36 


600 

13 

27 

38 

65 

68 

69 

Unllcwr 

700 

45 

67 

82 

14 

22 

25 

ASM 

no 

9 

1114b 

4 

7 

9 

(*714) 

750 

17 

37 

54 

42 

46 

50 

1*112 1 

120 

4b 

7 

10 

*»b 

14 13b 


300 

23 

32 

42 

7 

13 

16 









(*310) 

330 

9 

18 

25 

26 

27 

30 

BrtL Ainwys 

140 

26 

27 

31 

3 

5 

6b 

- r »- 








(*165) 

160 

»b 

16 

20 

9 

13 

15 

— — r 

— — 






— 


UO 36 9 10 24 26 27 


SmKI Bee- 
dm A 700 

1*760 ) 750 

800 

Beets 330 

P368) 360 

390 


l*£2070 1900 280 - - 20 - - 


B.P. 
(*325 ) 


300 
390 
360 

BriU* Steel 120 
1*130 > 130 

140 
929 

1*949 1 950 

977 


76 96 - 7 

41 63 82 20 
18 39 55 52 

41 SI Si < 
17 32 38 14J{ 

6 17 b 24 34 

29 37 - 4 

12 19 25 15 

4 8i» 13 41 

12 13141] 4 

5 7 Bb 10 

1'2 3*j 5 19 

S3 84 - 24 

- - 82 - 

30 57 - 52 




14 - 

31 36 
58 63 

10 
a 

35 37 
9 - 

20 23 
42 43 
51* 6 

n 14 
2D 21 

34 - 

- 57 
60 - 


Southern Eke 180 23 - 
rac) 200 7 - 


- IV - - 

- 4 - - 


Are M* an Hat Hm 


Britton 

1*6071 

8AA 
(“439 ) 


600 IB 50 
650 2^ 24 

420 24 38 
460 3 17 


BAT IMS 
C*685) 


650 41 
700 8 >2 

360 22 
390 3>7 

BrttWeeew 360 9 
1*363 ) 390 1 


BTR 
(“379 ) 


60 ID 23 32 
34 46 53 58 

52 3 16 19 

30 24 37 40 

63 3 19 26 

39 20 43 55 

44 1 b 8 14 
26 15 22 28 

31 <h 15*2 18 
16 28 36 38 


C&W»c 460 71 

nz2 ) 500 40 

550 12 


Ceurtaids 

c*39l> 


360 35 
390 16 
420 6* 
Com. Union 460 50 


1*498) 


FhoBi 
(*465 ) 


500 24 
550 6>* 

420 56 
460 29 
500 U 


82 — 4 11- 

5b 68 13 23 29 

30 41 42 49 55 

47 56 7 U 14 

29 38 19 24 27 

17 25 42 44 46 

57-5 12- 
34 45 18 28 30 

15 27 56 60 62 

73 84 3>* 7101* 

45 57 14 19 23 

25 3b 38 42 44 


CadurSdi 330 33 45 52 
1*359) 360 81* 25 33 


1 5 8 

7 15 20 


Eastern Elec 160 19 23 24 1 710b 

(“176) 180 3b 10 12 6 21 23 


GKN 300 45 49 - 39- 

n» I 330 23 28 39 10 20 22 

360 9 16 25 30 37 40 

CraadMet 750 58 76 93 14 2b 32 

800 28 49 64 37 48 55 

850 11b 29 45 75 79 85 

1100 130 147 179 12 29 34 

1150 93 115 147 24 45 53 

1200 61 87 117 45 64 67 


460 39 53 65 12 19 Z3 

500 18 32 45 30 38 41 

550 5 16 25 72 74 75 


260 25 35 39 6b 13 15 

POT ) 280 13 23 26 16 21 23 

300 7 15 IB 30 38 36 

LaadSeur 500 33 42 50 11 15 20 

(*5Z7J 550 6 17 2b 45 47 50 

600 lb b - 92 93 - 

MAS 240 17 2632 5b 811 
(*2S3) 260 7 14 21 161* ■ 18 22 

SaMrer 360 31 43 52 7 10 13 

C°364) 390 13 2 34 20 ZZ 25 

SMITnu. 500 31 40 48 14 24 27 

1*502 ) 550 8 18 28 50 53 55 

Storame IIO 610b 13 8 8b u 

C110) 12) 3 7 9 a 16 18 


Trafalgar 240 20 33 37 10 15 21 

1*257 ) 260 10 19 26 21 a 33 


Gotoress 
1*936 ) 

CEC 

(*1931 

Hansen 

(*218) 

LASM0 

1*3151 

locastods 

(*157) 


900 44 80 97 3 16 24 

950 11 47 67 21 35 43 

180 3b 10 12 6 21 23 

200 1 3 4 27 37 38 


200 19b 24 29b 
220 4 11 17b 


3 5b 

U 13 


330 15 30 42 6 14 21 

360 4 15 24 X 33 38 

140 18 a 28 lb 4 6b 

160 4 U 18 7 13 16 


rare 


Jre 

te 

Bee 

Jre 

BteCkde 

240 

20 

30 

37 

5 

1*252) 

260 

Bb 

18 

26 

15 

BrWsfttas 

220 

20 

24 

26 

2 

1*235 ) 

240 

6b 

U 

16 

8b 

Dfccom 

180 

17 

22 

28 

4 

1*192) 

200 

6b 

12 16b 12b 

ElatUMd 

4W 

33 

57 

77 

20 

1*465 ) 

500 

16 

38 

56 

47 

Glaxo 

1050 

54 

92 

110 

19 

(•1072) 

1100 

28 

64 

84 

43 

NretarShld. 

550 

23 

45 

57 

27 

P560) 

600 

6 

25 

37 

62 

HRtaforei 

240 

8b 

19 

24 

U 

1*243 1 

260 

2b 10b 

16 

zr 

iMrfeo 

240 

21 

26 

32 

4 

1*234 ) 

260 

7b 

14 

21 

12 

MMU Bk 

200 

24 

27 

34 

3 

(*216) 

220 

10 

16 

24 

14 

Nallanal 

Parer 

130 

10 

12 

16 

3b 

t"135) 

140 

5 

7b 

11 

9 

Ohm 

800 

40 

70 

101 

24 

1*808) 

850 

19 

47 

72 

53 

R. Bojct 

140 

20 

25 

28 

1 

(*157 ) 

160 

6 

12 

16 

7 

Sean 

m 

9 

10 

12 

2b 

C88) 

90 

2 

4b 

6b 

8 

THF 

260 

10 

20 

2b 

9 

P267 ) 

280 

3b 

12 

15 

24 

Tire* EMI 

700 

35 

46 

55 

13 

P716) 

750 

11 

21 

34 

40 

TSfl 

140 

11 

14 

18 

2 

(*147) 

160 

2 

5b 

Bb 

IS 

VaailM 

60 

7 

9 lib 

5 

("S61> 

70 

2b 

6 

- 

U 

Weficome 

550 

50 

75 

B7 

10 

1*587) 

600 

21 

45 

59 

31 

EUB0 FT-SE DUeX t*2456) 


22 24 
8 10 
18 20 
9 11 
20 22 
37 43 
58 65 
39 47 
62 70 

37 47 
67 77 

14 18 
28 30 

9b 11 
18 22 

8b 12 
19 22 


910b 
15 16 

42 50 
68 75 

Jb 5 
U 14 

4 4b 
9 10 

15 17 
26 28 
36 40 
67 69 

6 6 
17 18 

8 10 
15 - 

21 28 
42 50 


2375 2425 2473 2525 2575 2625 2673 272S 










CALLS 









P. 4 0. 

550 

30 

53 

58 

3 

15 

24 

War 

93 

52 

22 

a 

2 

1 

19 

_ 

1*575) 

600 

4 

26 

34 

28 

40 

*9 

Jm 

116 

79 

44 

79 

16 

a 

4 

2 

Pltttojtfl* 

ri80> 

160 

180 

23 

5b 

26 

13 

30 

20 

1 

5 

5b 

17 

10 

19 

to 

Sep 

Dec 

: 

105 

153 

205 

l 

52 

91 

145 


22 

53 

100 

: 

7 

27 

70 

Pndrelto 

220 

7 

IB 

22 

4 

9 

12 

War 

- 

250 

- 

198 

- 

140 

- 

100 


1*224) 

tact! 

(•226 ) 

RTJL 
P520) 

Sett A Hew 360 
(*387> 390 

Testa 
1*283) 

T I a ■ 

Water 
1*312) 

Ojrtlre 


240 310b 13 18 21 23 

220 10 20 29 3 13 16 

240 2 12 19b 16 24 26 

500 a 49 57 3b 13 20 

550 3 a 33 33 38 44 

29 41 48 lb Bb 12 

8 21 30 9 24 2 

280 9 22 28 2b 8b 10b 

300 2 10b 16 19 20 U 

300 16 24 28 2b 12 16 

330 lb 9 13 20 32 34 

. J*l M 


PUTS 

War 

9 

21 

42 

7b 

120 

168 

162 


Jre 

25 

37 

57 

86 

121 

162 

207 

253 

to 

— 

51 

- 

97 

— 

162 

— 

245 

Sep 

- 

65 

- 

102 

- 

159 

- 

232 

0k 

- 

87 

- 

120 

- 

170 

re 

22S 

Uar 

- 

108 

- 

145 

- 

185 

“ 

215 


FT-5E DfDEX l*H5M 

2350 24M 208 2508 2558 2608 2650 2768 
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BUSINESS SOFTWARE 

A selection of software packages to suit 
your business needs appears every 
Saturday in 
WEEKEND FT. 

Order your copy today. 
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UK COMPANY NEWS 


Upstream strength vies with weak demand and low oil prices 

Gas prices lift Ultramar to £31m 


By Deborah Hargreaves 

ULTRAMAR, the diversified 
UK oil and gas company, 
reported a jump in first quarter 
profit from £6.3m to £30.8m, 
after the effects of stock gains 
and losses were stripped out 
The company has changed its 
accounting method to include 
these replacement cost figures. 

But it suffered a stock loss of 
£28.5 m, compared with a stock 
gain of £ll.9m, leading to a 
decline in historic cost profits 
from £18-2m to £2 -3m. 

While Ultramar expects oil 
prices to be lower on average 
this year than last, it hopes to 
offset this by increased produc- 
tion of oil and gas. 


Output of liquid natural gas 
increased In Indonesia during 
the quarter. Some 54 cargoes 
were delivered, up from 43, 
largely as a result of a contract 
to supply Taiwan. Mr Peter 
Raven, finance director, said 
the company expects to deliver 
190-200 cargoes of gas this year, 
compared with 176 in 1990. 

However, production at the 
Cana dian and Californian oil 
refineries were effected by the 
North American recession. 
Product sales fell from 130,000 
to 123,600 barrels a day. 

Canadian operations, were 
particularly badly affected and 
lost ElDm in the quarter, com- 


pared with profit of £20. 5m. 

Overall, downstream busi- 
ness reported a loss of £35m 
compared with a profit of 
£19.2m. 

These figures reflected a loss 
on stocks of £l65m, against a 
stock profit of £l0m in the first 
quarter of 1990. 

Exploration and production 
operations in Indonesia, the 
UK, the Netherlands and the 
US increased profit from 
£16 .lm to £2L5m, as gas prices, 
which typically lag oil prices 
by about 6 weeks, remained 
high. 

Overall group production 
rose by about 9 per cent to 


24,600 barrels of oil and 577m 
cu ft of gas per day - equal to 
120,800 b/d. Mr Raven said he 
existed output to rise by Just 
under this rate for the whole of 
this year. 

Sales revenue in the three 
months fell to £450.7m 
(£470. lm) and earnings per 
share dropped to 0.6p (5p). 

Contracts for the construc- 
tion of production platforms 
for Ultramar’s Markham gas 
development in the North Sea 
were awarded in March and 
gas is expected to flow in Octo- 
ber 1992 when it will be among 
the first UK gas sold to conti- 
nental Europe. 


Elliott adjusted to recessionary conditions 


By Clare Pearson 

B ELLIOTT, the machine tool 
and engineering group, is lift- 
ing its final dividend by nearly 
10 per cent to 3-4p even though 
pre-tax profits fell from £7.S3m 
to £6 52m in the year to end- 
Manch. 

Elliott held the dividend at 
1.25p at the interim stage, 
when pre-tax profits had 
climbed by nine per cent to 
£3 53m. 

It warned a year ago that 
markets would deteriorate, and 
in November set in train big 
cost-reductions. 

Closure of sites and some 400 
redundancies, saving £llm per 
annum in r unning costs, were 
reflected in exceptional and 


extraordinary charges of £l-9m 
and £4.6m respectively. 

Mr Michael Frye, chairman, 
said recession had hit the com- 
pany so hard that, in machine 
tool merchanting, demand had 
come to a complete standstill 
at one point over the winter 
months. 

The pre-tax line was struck 
after an exceptional credit of 
£741,000. That included a 
£1.43m profit from property 
and £L45m of technology sold 
to IMC Magnetics, part of the 
Japanese Minebea Group, with 
which one of Elliott’s 
electrical engineering compa- 
nies has formed a joint 
venture. 


Turnover was £l36.13m 
(£124. 8lm). Shares issued to 
pay for Garryson and other 
acquisitions depressed earn- 
ings per share, which worked 
through at 7.8p (12p) fully-di- 
luted. 

• COMMENT 

Mr Frye has quite a following 
in the smaller company’s fra- 
ternity. so that over the last 
few years he has been ahle to 
finance Elliott’s emergence 
from its loss-making past by 
Issuing sizeable amounts of 
stock. Still though the earn- 
ings line looks a little forlorn, 
nobody could complain about 
the dividend increases which 


means the shares are currently 
providing an undeniably 
attractive yield of just over 8 
per cent With different mar- 
kets sending conflicting goals 
at the moment, the company 
readily admits the outlook is 
extremely hard to calL But the 
Impressive cost-reductions 
achieved already mean that 
pre-tax profits should move 
ahead to £9m this year, even if 
demand does not go up. The 
prospective p/e is around 75 
and another modest dividend 
increase is in sight, while 
admiration for Mr Frye’s man- 
agement remains undented. 
Clearly, the shares have their 
attractions. 


Scheme for LUI creditors gets go-ahead 


By Raymond Hughes, Law Courts Correspondent 


FOUR COMPANIES in the Loudon United 
Investments insurance group, which col- 
lapsed last year, can go ahead with a pro- 
posed scheme of arrangement with their 
creditors as a result of a High Court ruling 
yesterday. They believe the scheme will be 
more beneficial to creditors than a liquida- 
tion. 

Kingscroft Insurance Company, El Paso 
Insurance Company, Lime Street Insur- 
ance Company and Mutual Reinsurance 
Company are all insolvent Claims against 
them total £351m and their assets amount 
to £256m. 

In a ruling that confirmed received opin- 
ion among insurers and their lawyers as to 
the correct interpretation of the 1985 
Insurance Companies (Wlnding-up) Rules, 
Mr Justice Hoffmann held that if an insur- 
ance company goes into liquidation a con- 


tingent creditor - one with a claim not 
due for payment at the date of winding-up 
- can recover in the liquidation. 

That interpretation had been argued for 
by the companies and their creditors. 

Mr Richard Calnan, of Norton Rose, the 
companies’ solicitors, said later that the 
terms of the scheme were still being dis- 
cussed with major creditors and the Poli- 
cyholders Protection Board. Its purpose 
was to enable the companies to run off 
their business in the normal way and pay 
a percentage of the claims. 

Mr Justice H offmann said the feasibility 
of the scheme depended on the participa- 
tion of the board, which had a discretion 
to give assistance to a company in finan- 
cial difficulties. It could not do so if the 
cost would be greater than on a liquida- 
tion. 


The board, therefore, needed to know 
the extent of its liabilities to policyholders 
on a liquidation and the principles upon 
which those liabilities should be valued 
were contained in the 1985 winding-up 
rules. 

The judge rejected a narrower interpre- 
tation of the rules put forward by the 
Association of British Insurers at the 
request of the Board, which had taken a 
neutral stance. 

He said the effect of the narrower view 
was to eliminate the great bulk of the 
companies’ liabilities, with the result that, 
having gone Into insolvent liquidation, 
they would emerge substantially solvent, 
with a healthy surplus for their sharehold- 
ers, while policyholders would he left 
entirely without the cover for which they 
bad contracted. 
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. . . AT A REALISTIC COST 


Cognocec is the perfect tool for any 
hard-pressed Financial Director or 
Corporate Treasurer, whose job it is 
to manage their company's money. 

With real-time 
information from more 
than 30 different sources, 

Cognocec gives you a 
complete picture of the 
foreign exchange and money 
markets, at precisely the 
moment you need it. 

Real-time prices for 
over 30 world currencies. 

Interest rates. Comparative 
spot and forward rates from 
the major domestic and 
international banks. Trend 
and graphical analysis. 

All put into easy-to-use pages 



MONITOR THE 
LATEST TRENDS 


that you can view instantly on a desk- 
top PC or videotex terminal. And all 
for less than £ 10 per day, 

Cognocec also offers commen- 
taries, news flashes, calendars 
of important economic 
indicators, commodities and 
futures prices. 

And it includes a sophis- 
ticated calculation suite chat 
helps you analyse spot, forward 
and broken date races from 
multiple sources. 

So if you'd benefit from 
a low cosr, real-time, easy-to- 
use information system - take 
a look at Cognotec. 

Call us on 071-702 1320 
for further information or to arrange 
a demonstration. 


COGNOTEC 


Europe House, World Trade Centre, 
Ease Southfield, London Ei 9AA 
Telephone 071 702 1320 
Facsimile 07 1 702 1 565 


Reduced 
Exchequer 
levy helps 
lift TV-am 

By Jane Fuller 

TV-AM. the USM-quoted 
breakfast television company, 
reported an 8 per cent rise in 
pre-tax profit yesterday - the 
day on which it submitted its 
bid to retain the FFV fran- 
chise. 

Taxable profit advanced 
from £24.04m to £26m on turn- 
over up nearly II per cent to 
£89. 4m (£80.83m) in the 12 
months to January 3L 

TV-am maintained its 72 per 
cent share of the breakfast 
audience with 15.7m viewers a 
week and saw advertising rev- 
enue increase by 5 per amt to 
£88.4m (£80.6m) in an other- 
wise flat market. The sale of 
airtime in Channel 4’s early- 
morning service grew from 
£5m to £84m. 

The pre-tax profit figure 
was, however, helped by a 
£154m increase in investment 
income to £ 6.34m and by a 
£2.1m cut in the Exchequer 
levy to £11. 3m. TV-am has 
been one of the few not to suf- 
fer a big increase In tiffs pay- 
ment 

Mr Bruce GyngeU, chairman 
and manag in g director, said 
that Investment in TV-am’s 
independent news operation 
had paid off during the Gulf 
War, with a record audience of 
20.1m in the first week. 
Regional coverage at home 
had benefited from, farther 
investment in new television 
centres at Bradford, Peterbor- 
ough and 

Earnings per share 
improved to 24Jtp (23. Ip). An 
increased final dividend of lOp 
makes a total of I4p (lop). 

The share price rose 5p to 
183p. 

• Rival bidders for the fran- 
chise are Daybreak - which 
includes ITN, Carlton, MAI 
and the Daily Telegraph - 
and Sunrise, involving LWT, 
Scottish TV and the Guardian. 

ITV franchise bids, Page 10 


ACT advances 58% to £12.7m 
and makes £27.4m acquisition 


By Alan Cane ' 

ACT, the Birmingham-based 
computer services company 
which last year made £39m 
selling its hardware manufac- 
turing arm to Mitsubishi of 
Japan, yesterday announced 
its first take-over bid since that 
disposal 

It baa made an agreed £27 Am 
cash and shares offer for Quo- 
tient, a financial software 
house in which it already holds 
a 18.1 per cent stake. Accep- 
tances of the bid means it now 
speaks for 4L2 per cent Quo- 
tient’s shares rose 65p to l33p 
on the news; ACT’S fell 4p to 
lOlp. 

ACT also announced its 
results for the year to end 
March 1991, showing pre-tax 
profit up 58 per cent to £l2.71m 
(£8.03m). Earnings per share 
rose 34 per cent to 95p CLOTp) 
and the dividend is set at 3.75p 
a share, up 67 per cent on the 
previous year's 255p. 

If, as seems likely, the Quo- 
tient acquisition goes through, 
it will be third, time lucky for 
ACT. It made its first approach 
to Quotient in 1983 and fried 
again two years ago. Quotient's 
willingness to be acquired this 
time is the result of the deci- 
sion made last November by 
founder and chairman Mr Tim 
Simon to leave the company to 
pursue fresh interests. 

He said yesterday that the 
dramatic changes which were 
reshaping the computer Indus - 
try had led to disagreements 
within Quotient over corporate 
strategy. He had decided it 
would be in the best interests 
of the company if he left to 
develop his ideas further else- 
where. 

Since then he and fiiw board 
had been Investigating ways to 
secure Quotient's future. There 
had been many approaches, 
hut he believed there was pow- 
erful industrial logic in a 
merger with ACT. 

Terms of the offer are one 
ACT share plus 98p cash for 
each Quotient share, valuing 
them at 200p. A cash alteraa- 



Afhlcjr AsAwood 

Roger Foster; keen to strengthen other divisions 


tive equivalent to 190p - 
which has been fully under- 
written - will be provided. 

Mr Roger Foster, chairman 
of ACT. said that after the pur- 
chase his company would be 
left with net cash of about 
£L5m to pursue further acquisi- 
tions. He estimated that the 
bid for Quotient would cost 
some ci 2m fn cash terms - 
Quotient had cash reserves of 
about £3m. 

It was unlikely ACT would 
be looking for further pur- 
chases in the financial soft- 
ware sector but he was keen to 
strengthen its other divisions, 
including healthcare informa- 
tion systems. 

Quotient, for merly CCF, is 
one of the US's leading stock 
processing companies. It was 
hard hit by the downturn in 
the stock processing volumes, 
but recovered from losses in 
1989 to make pre-tax profits of 
£1.02m on sales of £22.44m in 
1990. 

Mr Foster believed the com- 
pany was more profitable than 
the figures suggested: “Quo- 


tient has been Investing 
heavily on research, develop- 
ment, international develop- 
ments and quality control”. It 
had been selected by Fujitsu of 
Japan to develop an advanced 
securities trading system. Mr 
Foster did not think the 
Fujitsu contract would affect 
ACT’S dose relationship with 
Mits ubishi. 

Analysts yesterday agreed 
there was sound logic in a 
merger between the two. It 
would create a financial ser- 
vices software group of several 
hundred people with offices in 
London, New York, Paris, 
Tokyo, Sydney and Frankfurt. 

ACT sales were £99m last 
year, a 66 per cent increase on 
the year before if the contribu- 
tion of the hardware division 
was discounted. All the com- 
pany's divisions were perform- 
ing strongly and Mr Foster 
thought revenues would be 
about £125m this year, with 80 
per cent of sales coming from 
packaged software. Analysts 
are pencilling in pre-tax profits 
of £35-5m -£35Am for the year. 


15 Hill Samuel directors 
to go in strategy review 

By David Waller 


FIFTEEN out of a total of 70 
directors of Hill Samuel, the 
loss-making merchant bank 
within the TSB Group, are 
being made redundant or 
obliged to take early retire- 
ment, it emerged yesterday. 

The redundancies follow a 
review of Hill Samuel’s strat- 
egy undertaken by Mr Hugh 
Freedberg, the former head of 
TSB's investment and insur- 
ance services division who was 
appointed chief executive of 
Hill Samuel in March. 

In a separate development. 
Hill Samuel announced yester- 
day that Mr Bay Green is leav- 
ing his post as head of the cor- 
porate finance department to 
rejoin Kleiuwort Benson, 
where he worked for 17 years 
before spending three years at 
Hill SamueL 

Mr Green is to be replaced 
by Mr Richard Heley, who was 
a director of corporate finance 
at BZW for three years and 1 


managing director of UK corpo- 
rate finance for Citicorp to 
1889-1990 before returning to 
HQ1 SamueL 

Of the 15 departing directors, 
most work in London and all 
are on the mainstream corpo- 
rate banking side, rather than 
corporate financiers. 

“We are beginning to get a 
grip on the operation, as we 
need to do in order to imple- 
ment our strategy,” Mr Freed- 
berg said yesterday, “as a 
result of which a small number 
of senior people are having to 
leave." 

The bank, bought by TSB for 
£777m in 2887, last £40m in the 
last financial year as a result 
of provisions. 

Mr Freedberg plans to turn 
ffiH Samuel into the commer- 
cial banking arm of the TSB, 
concentrating on business with 
medium-sized companies - 
those with turnover of between 
Elm and £150m. 


Fairway plans £2.3m purchase 


Fairway (London) plans to 
acquire Greater London ^Sup- 
plies, distributor of educational 
supplies to schools in the 
greater London area, for £2-3m. 

A 1-for-l rights issue, to raise 
about £6m, is proposed to fund 
the acquisition and increase 


working capital. The 1451m 
ordinary shares are 44p each. 

USM-quoted Fairway sup- 
plies stationery for the freight 
industry and provides print 
finishing services. It expects 
dividends for 1991 to at least 
equal last year's 3p. 


Avon gloomy on 
prospects as 
profits dip 26% 

By Roland Rudd 

Avon Rubber, the car 
components and tyre manufac- 
turer, yesterday warned that 
the UK recession would con- 
tinue to affect Its business as 
it reported a 26 per cent foil in 
taxable profits for the six 
months to March. 

The group blamed one of the 
toughest half years on both 
sides of the Atlantic for the 
fall In pre-tax profits from 
£454m to £358m on a slightly 
increased turnover of 
£H4.22m. 

Infla tables were the worst 
hit part of the group, report- 
ing a loss of £703,000 com- 
pared with an operating profit 
of £66.000, while Cadillac’s 
operating profit fell from 
£L2m to £421,000. 

Industrial Polymers 
repeated the only good news 
with profits np from £3.7m to 
£5 .4m. 

Borrowings were reduced to 
£35m (£46m), representing 56 
per cent of shareholders funds. 

The interim dividend of 5p 
per store is maintained, but 
earnings per share fell from 
13.7p to 85p. 


Chancery talks 
with creditors 
to continue 

Creditors of Chancery, the 
troubled banking and financial 
services group, yesterday voted 
to continue talks with Price 
Waterhouse, the accounting 
firm appointed as administra- 
tors, writes Richard Gouriay. 

Chancery, best known for 
sponsoring tax shelter invest- 
ments under the Business 
Expansion Scheme through 
subsidiaries, nailed in adminis- 
trators in February after over- 
loading to the property sector. 

The creditors have agreed to 
allow Price Waterhouse to con- 
tinue talking to shareholders, 
banks, local authorities and 
building societies. The 
accounting firm would seek 
the provision of new capital, 
debt to equity conversions and 
a rescheduling of deposits and 
bank lines. 

Chancery owes other institu- 
tions some £i30m and has lent 
customers about £L40m, before 
provisions. More than 60 per 
cent of the loans are to the 
property sector. 

Mr Colin Bird, joint adminis- 
trator, said the preferred strat- 
egy was to seek a “purely con- 
tractual agreement” with large 
creditors. 
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SUN ALLIANCE 


ANNUAL GENERAL MEETING 


The Annual General Meeting of Sun 
Alliance Group pic was held yesterday at the 
Head Office of die Company in Bartholomew 
Lane, London, E.C.2. 

Mr. H. U. A. Lambert, the Chairman, said - 

It is our practice to give shareholders a broad 
indication of our results for the first three 
months of the year although we do not publish 
quarterly figures. 

The weather losses in the UK in the first 
quarter have been closer to the normal level in 
contrast to last year's storms, but strong compe- 
tition has continued in all classes leading to 
heavier underwriting losses than usual for the 
quarter. We haye increased premium rates in 
the main personal lines and in a number of 
commercial classes, but there has been little 
growth in premium income in the UK and the 
full beneficial effect from these increased rates 
will not be seen before 1992. 

Overseas underwriting results show only a 
small improvement on last year. 

. The first quarter often produces a loss and in 
the current conditions I have to report that . we 
have again made a pre-tax loss. 


Sun Alliance Group pie 
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Notfoe of Rate of Interest 
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Subordinated Capital Notes due 18&7 (ttK^Kotes”) issued fey HnS . 
Giicago Corporation for the mimst period commenc^ 15 th Mgy 1991 
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Aojpist 198 LThe interest amount, U. the amount of interest payable in 
respect of each US$ 1 Q $00 principal amoontofNotes, forscch interest 
period is OS$ 159.72 

ChemicalBank 


ITrstChlcagQ Corporation 



.r 









* 

* uisi «on 


FINANCIAL TIMES THURSDAY MAY 16 1991 


UK COMPANY NEWS 


Taking account of the prize 

David Waller looks at disputed figures in Coats’ bid for Tootal 
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E ver since coopers ' & 

Lybrand attacked BTR's 
profit record during the 
middle of the conglomerate’s 
battle for Pflkington in Janu- 
ary 1987. it has been customary 
fin* those engaged in takeover 1 
battles to attack each others’ 
accounting. . ■ ! 

Given the subjectivity inher- 
ent in all accounting; and the 
ease with which Ingenious 
finanee dlrectoics and merchant 
bankers can manipulate: the 
numbers to demonstrate the 
irrefutable logic of whatever 
case they are trying .to prove. . 
this is not .surprising. • • 
Acrimony over accounting 
issues has flared up in Coats 
Viyella's increasingly bitter 
battle Jbr control of the Tootal 
textile group, the outcome of 
which will be decided tomor- . 
row , the final dosing date for - 
the £252m offer. 

Coats began the onslaught, 
when, in its offer document, 
posted to Tootal shareholders 
in the first week of March, it 
condemned what it described 
as Tootal’s “improper" 
accounting. 

Tootal hit back earlier this 
month with its own analysis of 
the effects of rampant Brazil-' 
ian infla tion on Coats* reported 
profits from South America. 

Coats' criticisms focus on 
the way Tootal accounted for 
two recent disposals. First,, the 
company concluded a phased 
sale of its 49.8 per cent stake in 
Da Gama Textile Company in 
February 1989, for a total of 
£25m in five equal tranches. 
Second. Tootal sold off San- 
dhurst Marketing for £4 -2m,- 
having paid £25 ,3m for it in - 
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Neville Bain: criticises how. Tootal accounted for disposal 


December 1988. .-••• 

The criticism of the first dis- 
posal was that Tootal treated 
the gain on the sale of the Da 
Gama stake as if it were an 
ordinary trading item, and that 
it took credit for profits arising 
from Da Gama even after it 
ceased to have any real finan- 
cial interest in the company. 

Here Coats is supported by 
analysts from UBS Phillips & 
Drew who used the Da Gama 
transaction to show how a 
company can use corporate dis- 
posal gains to boost pre-tax 
profits in “Accounting for 
Growth", a report published 
earlier this year which looks at 
creative accounting in the 
1980s. .. . 


Mr Neville Bain, chief execu- 
tive of Coats, is scornful of the 
way Tootal accounted for the 
disposal of Sandhurst. 
Although bought for £25. 3m 
-and sold for £A2m, Tootal man- 
aged to book a profit of £&5m 
on disposal, for the reason that 
£20.9m of the original purchase 
price was goodwill written off 
against reserves. The profit on 
disposal was calculated as the 
surplus over the ^much-re- 
duced) book value of the com- 
pany. 

Coats argues that as a result 
of these two transactions, Too- 
tal’s earnings per share were 
overstated by 44 per cent in the 
year to the end of January 
1990. 


NEWS DIGEST 


Richards 
plunges to 
£495,000 

THE SEVERE downturn in the 
UK carpet market and, to a 
lesser extent, the poor showing 
of the Irish linen .business, 

h made inroads into the profit- 
\1\ ability of Richards. 

For the half year ended 
March 31 1991 the pre-tax 
- balance plunged from £1.7m 
• to £495,000, on turnover 
■ slightly ahead to £37.95m 
- (£37.47m). 

It wax likely that adverse 
■ conditions would continue 

until the autumn, said Mr 

Brian Gilbert, the chairman.. 

But he remained confident 

there was considerable poten- - 
tial for profitable growth 
within the operating compa- 
nies. 

The interim dividend Is held 


at LQ7p from earnings of L71p 
.(5JJ7p). 

There was an extraordinary, 
charge of £136,000 covering 
withdrawal from the “fiercely 
competitive” machine knitting 
yarn market. In addition. 
£250,000 was spent on rational- 
isation and reorganisation. 

Some £L5m was spent on. 
new plant and equipment in 
the period. Since then all of 
Courtaulds Textiles carpet 
yarn spinning plant had been 
purchased, following its with- 
drawal from the market . . 

BIT asset value 
recovers to 796p 

A. strong recovery In the sec- 
ond. half, gave shareholders in 
British Investment Trust a net 
asset value of 796p at March Sl 
1991- 

Six months earlier it was 
only 6l7p, compared with 756p 
at end-March 1990. 

- In the second half ' the 


switching of the proceeds of 
' the £75m debenture issue of 
1989 to equities began; £29m 
remained in short-dated gov- 
ernment bonds at the year-end. 

The year 1990-91 produced 
income of £31.16m, a 23 per 
cent increase over the previous 
£25.35m. and earnings per 
. share rose 13 per cent to 25. 7p 
(22.8p). The final dividend is 
13p for a total of 22,5p (2L5p). 

Switching of the debenture 
will reduce income in the short 
term, and could result in earn- 
ings falling short of this year's 
dividend level. Any shortfall, 
however, will be made up from 
reserves. 

BIT Is managed by Edin- 
burgh Fund Managers, and has 
total assets of £57<L3m. 

Jermyn Investment 
£24*8,000 midterm 

Jermyn Investment, a share 
and property investor, made a 
pre-tax profit of £268,000 in 
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The attack on Coats centres 
op the way it accounted for its 
South American businesses, 
which generated some 27 per 
cent of the company’s total 
pre-tax profits between 
1987-1990. 

Using the services of KPMG 
Feat Marwick McLintock. the 
accountancy firm. Tootal "s lat- 
est document takes a hatchet 
to the profits made by Iinhas 
Corrente, Coat's Brazilian sub- 
sidiary. 

Tootal says that under US 
accounting rules - arguably 
the toughest in the world - 
profits from Linhas amounted 
to a mere £16m in the four 
years from 1987 to 1990, com- 
pared with Coat's reported 
profits from South America of 
2158m over the period. Linhas 
ought to have contributed up 
to half of this, and Tootal is 
drawing attention to the dis- 
crepancy. 

Both sides have their 
answers to the criticism- Mr 
Russell Walls, Coats' finance 
director, is contemptuous of 
Tootal’s analysis of its South 
American operations, saying 
that the other side had felled 
to dig up all the relevant docu- 
ments, and that the dividend 
the parent received from its 
Brazilian subsidiary was fer 
higher than any figure quoted 
in the Tootal document 

Mr David Williams, finance 
director of Tootal, says that 
the accounting treatment of 
the two disposals was spelt out 
in the company’s annual report 
for all to see. “Our accounts 
have never been anything 
other than true and fair." he 
scoffs. 


1990. That compared with 
£L66m which included a large 
exceptional profit 

This year the company has 
released £98,000 from the provi- 
sion against investments; 
£131,000 was provided last 
time. 

Earnings came to 3.51p 
(50.68p) and the ordinary divv 
dend is again 3p. The convert- 
ible preference dividend cost 
£112,500 following the £3m 
Issue to Drayton Consolidated 
Trust. 

At the year-end the group 
had £1.5m on deposit and listed 
investments valued at £700.000. 

Development projects in 
Douglas. IoM, and St Peter 
Port. Guernsey, were being 
completed within schedule. 
The completion and leasing of 
those was “important to the 
future of the group", the direc- 
tors stressed. “ 

The rent review at Blyth- 
swood Street, Glasgow, had 
been finalised, after arbitra- 
tion. 
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VENEZOLANA INTERNACIONAL DE AVIACION, S.A. 





PRIVATISATION PROCESS 

INTERNATIONAL BIDDING PROCESS 
PREQUALIFICATION OF BIDDING CONSORTIA 

The Fondo de Inversiones de Venezuela ("FIV") announces the forma! commencement of the Internationa! bidding 
process for the acquisition of a block of shares (the"Controlling Block") representing a controlling interest in 
"Venezolana International de Aviacion, S.A. ("VIASA" or the "Company"). The Controlling Block will be equivalent 
to 60% of the common shares of the Company. The terms of reference for the international bidding process will be 
published at a later date in newspaper with broad circulation both in Venezuela and internationally. 

GENERAL CONDITION 

Parties interested in participating in the international bidding process for the acquisition of the Controlling Block are 
required to form or join a consortium for the purpose of submitting a bid to acquire the Controlling Block and operate 
and manage the Company. 

Each consortium must be structured to include one or more groups of Venezuelan Investors and one more foreing 
(i.e., non-Venezuelan) International airline of recognized prestige. 

The members of each consortium must comply with the following minimum requirements in order to be eligible to 
participate in the international bidding process: 

At least one of the International airliners) must satisfy the following requirements: 

* Total system revenue passenger kilometers ("RPKs") of at least 10 billion (10,000,000,000) 

RPKs for each of the least three (3) fiscal years. 

* Total revenues of at least US$ 1 .0 billion (US$ 1 ,000,000,000) for each of the last three 
(3) fiscal years. 

* Minimum shareholder’s equity of two hundred and fifty million dollars (US$ 250,000,000) 
at the end of the company's last fiscal year. 

The Venezuelan Investors): 

* Each investor, whether a corporation, partnership, association, or an individual, must be 
of recognized local prestige. 

* Each corporation, partnership or association, must be validly incorporated, associated or 
registered, etc. and must otherwise be in good standing under the laws of Venezuela. 

* The Venezuelan investors (taken as a group) must have aggregate minimum net worth of 
three hundred and thirty million bolivar es (Bs. 330,000,000). Acceptable evidence of 
compliance with this requirement may be provided in the case of corporation, partnership 
etc., through audited the financial statements for the most recent fiscal year, or in the form of 
a financial statement certified by the investors' independent accountants. 

Consortia interested in prequalifying to participate in the international bidding for the control Block must provide 
the following documents in sealed envelopes in the same order In which they are mentioned: 

ENVELOPE No 1: LEGAL DOCUMENTATION (One (1) original and two (2) copies) 

a) A letter signed by an authorized representative of the consortium addressed to FIV 
indicating the interest of the consortium in being prequalified to participate in the international 
bidding process for the purchase of the Controlling Block; 

b) A letter of intent or other form of agreement signed by each member of the consortium 
conforming its participation in the consortium; 

c) In the event that the Venezuelan Investors) includes corporations, partnerships or 
associations, (i) the articles of incorporation of association and the by-laws and any 
modifications or amendments thereof; and (if), the minutes reflecting the election of 
the current Board of Directors; 

'■* In the event that the Venezuelan investors) includes individuals, a document that 

certifies the identity of the investor(s). 

d) The articles of incorporation of the foreign international airiine(s) that will form or join 
the consortium, indicating its name, domicile, name of legal representative and other 
relevant information. 

ENVELOPE No 2: FINANCIAL DOCUMENTATION (One (1) original and two (2) copies) 

a) For the Venezuela Investor(s): 

* In the case of corporations, partnerships or associations, audited financial 
statements for each of the last three (3) fiscal years (unless the corporation, 
partnership or association was established more recently). 

* Income tax returns for the last three (3) fiscal years (unless the corporation, 
partnership or association was established more recently). 

* A letter of reference issued by a Venezuelan bank on behalf of each member of 
the consortium(wh ether an individual, partnership, corporation, association or 
other legal entity). 

b) For the foreign international airline(s): 

* Audited financial statements for each of the last three fiscal years. 

* Annual report for each of the last three fiscal years. 

* A certificate issued by a responsible official of the foreign international airline 
attesting to the airline(s) total system RPKs for each of the last three (3) years(rf 
not included in the annual report). 

RECEPTION OF DOCUMENTATION 

The documentation may be in Spanish and/or English, in sealed and separate envelopes which should form one 
package. The documentation will be received on June 22, 1 991 at Fondo de Inversiones de Venezuela, Gerencia 
General, 20th Floor, Banco Central de Venezuela, Caracas- Venezuela. FIV may reject any consortium or 
member thereof whose documentation is incomplete or outdated and reserves the right to suspend the process or 
take any other action or decision which it considers necessary, without this rejection or suspension resulting in any 
grounds for any claim or legal action of any kind. 

The process will be governed by the laws and regulations of the Republic of Venezuela. 




International businesses and individual investors 
worldwide, have. found, tke advantages o CUt 
. to be highly attractive. 

0 A perfect location 0 Measurably lower operating costs 

0 Fiscal and other benefits 0 Availability of qualified professionals 

0 Highly educated, English speaking workforce 0 Securin' 

• ■ . • and more.., ■ ■ • 

1 In Malta you will be in "the best of- company... in .1 perfect dimate I 


For more- information please contact:- 

■ ’. -Malta International Business Authority •; 

Palazzo Spiriola; P.O. Box St Julians 29;‘ Malta. 

TeL- (+356) 344230 Fax.* (+356) 344334 Telex: 1692 MIBA MW 

.. .... - ' . > *- • FINANCIAL TIMES 


Dollar bull or peak? 

Daily Currency and Interest Rate Faxt 
from C nun 'Analysis Limi-eu 

CunUict Anne Whitbv 
Tel: 071-73-1 7171 Fax: 071-189 1006 


FUTURES 

AND 50 Victoria Siren 

FOREIGN EXCHANGE 

Td; 071-799 2233 

24 HOUR COVERAGE m -ln 1321 





“What bugs me is that vrtieziever 
a buy-out looks attractive!, itfs imafBardable 
—but xvbenerver itfs affordable, it looks 
unattractive ” 

If you need advice about how a buy-out can be both affordable and attractive in today's 
market climate, talk to Charterhouse Development Capital. 

Call Gordon Bonnyman on 071-248 4000. 



CHARTERHOUSE 


ChajlcrhnnE* 


Chwta-iiouse Development Capital Limited, 7 Ludote Broadway London EC4V0DX. 
nocse Develo pm en t Capital Limited la a Member oflMRO. A R«m R«nit tTn mpaqy 


HP* 
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IM1 Bank (International) 

NOTICE 


IMI Bank (International) 

. NOTICE , 


to the holders of the outstanding 
Yen 7,000,000,000 Guaranteed Zero Coupon Bonds Due 1992 


to the holders of the outstanding 
ECU 100,000,000 7 % percent Guaranteed Notes Due 1992 


IMI Bank (International) 

unconditionally and irrevocably guaranteed by 

Istituto Mobiliare Italiano 


IMI Bank (International) 

unconcfitionally andirrevocably guaranteed by 

Istituto Mobiliare Italiano 


This notice is Issued In connection with the forthcoming transformation of Istituto MobOiare Italiano (“OH") into a Soctete per Azioni rS-p-A.*), an Italian Bmlted 
company. The transformation is to take place under the framework established by a law passed on 30tit July. 1990 (the "Amato Law") for Die restructuring ol the public 
banking and ere# system in Italy. 


In connection therewith IMI Bank (International) (the 'Issuer*) is convening a Meeting of tin BoncBioJdefS by the Notice bafow to request tfwfr agreement by 
Extraordinary Resolution to the proposed modification to the events of default containedln the Terms and Commons ol the Bonds referred tom such Notice. 




Futldetefia of the Amato Law and Uw t r a n s formation are contained In an I n for mati on Memorandum prepared by M dated TlfihMaft 1991. cnp l s i of which are 
available to BondhoMera at the offices of the paying agents (the “Paying Agents”) specified below. 

NOTICE OF MEETMG 

Notice Is hereby given that a Meeting ol the holders of the above Bonds (the “Bonds' and the ‘ Bondholders' respectively) convened by the Issu er wffl be hold at 
Barrington House! 59-67 Gresham Street, London EC2V 7JA on 7th June, 1991 at 11.00 a.m. (London time) for the purpose of conakfertng and, U thought tit passing 
the following resolution which wUl be proposed as an Extraordinary Resolution in accordance with the provtatons of the Ttust Deed dated 27Th October; 1987 made 
between the Issuer, IMI as Guarantor and Bankers this tee Company Limited as trustee tar the Barxffxxdere. 


This nodes Is Issued in connection with the forthcoming transformation of Istituto M o b fflara ftafiano (TMI") Me a Sober* per Aztonl rS.p-A-T. 8n ftafian B raced 

COmpany.Thetr anato tinaflcrrtetotalMptaceunderthe l r am awprkestaba^mdbyalawpsasedrmSOthJuly.iagOfdie'AmatoLawTtorlhereaauctunnflrfthemrPnc 

banking and credit system In Italy. 

In eonnsefion therewith Ml Bank (hMematfonal) (the 'Issuer') is convening a Meeting of the Noteholders by the Notice below to rawest the* agreem ent by 
ExtraoiTflnary Resolution to the prop os e d modification to the events of default contatoadw the Terms and C o odfflona of the Notes referred to In such Notice. 

Fufl ttetato of the Amato Lira ar to ttwtr wrato rroetkra rap erratehred to an fnfowruafcm M m ii o n m rtura prepared by IMMteedtotfa May, 1991. « refo » o* which are 
a wfl a btii to Note h olders at tha office* of the p a y in g a gent s (the “Paying Aoanta") * pac Hi ad below. ‘ 


NOTICE OF MEETMG 


Notice Is hereby given that a Meeting of the holders of the ^xrve Notes (the “Notes' and Ihe “Noteholders' respectively) convened by the testier wB! beheld Hf 

earrlngton House, S9^ Gresham Street London EC2V7JA on 7th June, 199181 1030 bji. (London time) for the purpose of consMeHng«KLtf8Jou#wm.^^tg 


EXTRAORDINARY RESOLUTION 

That thia Meeting ol the holder* of the outstanding Yon 7.000.000.000 Guaranteed Zero Coupon Bonds Due 1992 (the "Bonds*) of IMI Bank (International) (the 
'Issuer*) constituted by the Trust Deed dated 27th October. 1987 (the “Itust Deed”) made between the Issuer; Istituto Mobfflara Italiano ('IMI') as Guarantor and 
Bankers Trustee Company Limited (the Trustee*) as trustee lor the holders ol the Bonds (the 'Bondholders’) hereby:- 

(1) assents to Ihe mocMteation of the Terms and Commons of the Bonds as printed on (he reverse of them and In Schedule 1 to the Itust Deed by the delation of 
Condition 8(D thereof; 

m) sanctions every abrogation, modification, compromise or arrangement In respect of the rights of the Bondholders against Hie Issuer or Ml involved In or 
resulting from the modification referred to in paragraph (1) of this Resolution; and 


Barrington House, S9-67Gre*hamS 
the knowing resolution which wffl be | 
May; 1988 made between the Issuer; 


(3) authorises and requests the Trustee to concur in the modi ficatio n referred to hi paragraph (1) of this Resolution and. In order to give effect to It, forthwith b 
execute a Supplemental Trust Deed In the term of the draft produced to this Meeting and for the purposes of Identification signed by the Chairman of It with such 
amendments (if any) lo it as the Trustee shall require 

PROVIDED THAT each such assent, sanction, authorisation and request ta conditional upon the formal approval of the transformation ofIMHnto a Sodet* per 
Azkxil being given, lo the satisfaction of the Trustee, by each of the toUowing (to the extent the same have not been given prior to the meeting ot Bondholders) :• 

(a) the Board of Directors of IMI 

(b) the stockhOktersoflMt at a general meeting 

(c) ttwMWsterot the Treasury ot Italy.' 

The attention of Bondfufcters is parficularfy drawn to tf» quorum required Air tf» Meetfng arte Man ac^exmted Meeting which is set out (n par^raph 2 of ”tA)ting and 
Quorum* below 


EXTRAORDINARY RESOLUTION 

“Thai this Meeting of the holders of the outstandtog ECU 100000,000 7% per cart. Guaranteed Notes- Due 1992 (the 'Notes') oHMl Ba nk (I ntem agqnaQ (the 
'Issuer') constituted by the second supplemental trust deed dated 20th Uk 1968 (the Tfust Deed") supplemental to a bust deed datodZTBi Octet**; 1987 ^the 
-Principal Ttust Deed”) both made between the fssoer. JMtuto Mobiltera ftaSano HWH ae Guarantor and Bankers Dustes Company United (the That#*’) as 
trustee lor the hoklera of the Notes (the “Noteh ol der * ") hereby: - 

(1) assents to the mocflflcaifon of the Tbrms and CondMonsot the Notes es printed on B» reverse irf them and In the First Sehedula to the Thwt Deed by the dstetlon 

of the wards 'or IMI ceasing to bee pubfic statutory body* from Condttton 11(5) thereof; 

(2) sanefions every abrogation, modification, compromise or arra nge ment in respect of the righte of the Noteholdaraandltieholdare Of the coupOte rotating to the 
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above wffl be available tor li 


the terms and Conditions of the Bonds) and the draft Su 
n by Bondholders at the specified offices of the Paying , 


(set out below 
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any adjournment of such Meeting), giving voting instructions in respect of the relative Meeting. Banda so depo si ted or held wfB not be 
released until tt* eariler of the arndusfcm of the Meeting (oq ft appOcabla, any adlOtemnent of sudi Meettog) and the surrender of the voting certificate^ or, not ten 
than 48 hours before the time tar which the Meeting (or. irappflcahlo.anyadjoum«iient of such M o o t ing) Is convened, (hoveling tnstnic ti onrecolptfti) issued In reapect 
thereof. 




y Wu' .lLi^ j 1 mi; 




Bonds or voting certificates or beln 
ng faa defined m the Tfust Deed). If 


15 minutes fttxn the ttma I 


2 The quorum required at me Meeting la two or more person s presen t In pereon holding Bonds or voting oartfifcates or being proxies end taking or repreaenfl ng In the 
aggregate a clear majority In principal amount of the Bonds tor the time being outatendkig (as defined m the That Deed). W within 15 minutes horn the Urns Iboscffbr the 
Meeting a quorum Is not present the Meeting shall stand adjourned far such period, not being tese than 28 days nor more t ha n 42 days, and to such time and place, aa 
may be appointed by the Chairman of the Meeting. At such aefloumed M oo ting the quorum shall be two or more persons present In person hok fin g Bonds or voting 
certificates or being proxies whatever the principal amount of the Bonds so hdd or represented. 


certificates or being proxies whatever the j 
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3 Every question submitted to the Meeting will be decided on a show of hands unless a poH is duly demanded by the Chairman of the Meeting or by one or more 
persons hokfing one or more Bonds or voting certlllcatas or being prades and holding or representing in the aggregate not less than one-fiftieth In pri nopal amount o< 
the Bonds for the time being outstanding. On a show of hands every pereon who is present in parson and produces a Bond or voting cartfllcata or tea proxy shall have 
one vote: On a ipoM every person who is so present shaft have one vole tn respect of each Yen 10.000,000 pitocfpal amount of Boras so produced or represented by 
the voting certificate so produced or In respect of which he is a prcocy. 


I ihe Extraordtnaiy Resolution requires e majority in favour cons 
i will be binding on an the Bondhoktars. whether or not prMsnt at aueh 


of not less than three-quarters of the votes casL If passed, the Extraordinary 
ng and whether or not voting, and upon all the holders of the coupons relating to 
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PRINCIPAL PAYING AGBtfT 

Bantcars Rrust Comporqt 1 Appaid Street. Broai^ate, London EC2A 2HE 


PAYING AOBYTS 

Banque tndosuex Luxembourg. 39 AIMe Scheffer, L-2S20 Luxembourg 
Swtas Bank Corporation. Ae sc henvurstadtl.CH-4002 Basie. Swttzerland 
Banque todosusz Belgique SA, Rue des Colonies 40, B-1000 Brussels. Belgium 
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■■ Bank (biteiTWtlonBl) 


Ifith May 1991 


THB NOTICE IS HPOKlAflT AND REQUB1ES VOtffl IMMB3UTE ATTENTION. F YOU ARE M ANY DOUBT ABOUT THE ACTION YOU SHOULD TMCE, YOU 
SHOULD CONSULT YOUR PROFESSIONAL AOVBER. 






IMI Bank (International) 

NOTICE 


IMIB^tc^tematidnal) 

NOTICE 


to the holders of the outstanding 
Yen 10,000,000,000 Floating Rate Guaranteed Notes Due1993 


to the holders of the outstanding 
£100,000,000 9% per cent. Guaranteed Notes Due 1993 


IMI Bank (International) 
unconditionally and irrevocably guaranteed by 
Istituto Mobiliare Italiano 


IMI Bank (International) 

unconditionally and irrevocably guaranteed by 

Istituto Mobiliare Italiano 


This notice is Issued in connection with the forthcoming transtormatton of Istituto MobOare Italiano ("tMl") Into a Societe per Axiom (* S-p-A.*). an Italian limited 
company. The transformation is ta taka place underlha framework estabBahed by e tew passed on 30th Ally 1990 (tha 'Amato Low*) tor tne restructuring of the public 
banking and crerfit system in Italy 

In connection therewith IMI Bank (International) (the "Issuer*) is convening a Meeting of tha Noteholders by the Notice below to request their agreement by 
Extraordinary Resolution to the proposed madffleation to the events of default contained to the Terms and Condnons of the Notes referred to in ouch Notice. 

Rifl derate of tfwAnreleLawtewfthBlraaatefmalton are oantafnedlnaBft ii loni M tlonil nrTinrft i dun T p re pa red by «M dated Mlh May 1991, mu tes qf which are 
a v nlla iila to Notehoktera at the offices of the pa y ing a gant a (the -Peytnq Agents") apeetttod below. 

NOTICE OF MEETING 

Notice is hereby given that a Meeting of the holders of the above Notes (the 'Notes* and the “ N oteholders* respectively) convened by the Issuer wffl be held at 


This notice is issued tn connection with the forth c oming transformation of Istituto MobHiara ItaBano (“IMF) into a Sodett par Aztenj (“SroA.'). an Itafian limited 

company Thetrarerfomwtion to to take place under the ftameworkestabRahed by a law passed on30te July, 1990 (tha 'Amato Lnv“) for tfw rasbucturing of the public 

DfinKmg and cfBdKK system n itaiy. 


In coonecfion ttierewfflh IMI Bank (International) (the “Issuer*) la converting a Meeting of the Noteholders by the Notice below to request their agreement by 
EXtraonfinery Resolution to the proposed modification to the events of default contained to the Tbmw and Conditions of the Notes referred to to such Notice. 


Barrington House, 59-87 Gresham Street London EC2V7JA on 7lh June, 1991 at 1200 noon 
the following resolution which wBf be proposed as an Extraonfnary Resolution in accordant 


the Mowing resolution which wBf be p 
between the Issuer. IMI as Guarantor a 


osed as an Extraonfnary Resotution in accordance with the 
The Law Debenture Thist Corporation p.Lc. as trustee for the 


NOTICE OF MEETMG . 

Notioelaltereby given that a Meeting of the holders of the above Notes (the 'Notes' and the 'Noteholders' respectively) convened by the issuer wffl be held at 


tee£tiw?to$wk^ Deeddatod January 988 mate the following resolution which wBI be proposed as jan ExbaotJnai^Re soluBon to accordance with the prwtetoreoftto Tfa^De^^ted 

wrewrengwre. between the tssuer, Ml as Guarantor andThe Law Debenture^ Trust Corporation pJ.c. as trustee tor the Noteholders. 


EXTRAORDMARY RESOLimON 

“That this Meeting of the holders of the outstanding Yen 10,000,000,000 Floating Rate Guaranteed Notes Due 1993 (the 'Notes'! of IMI Bank (International) (tha 
'Issuer*) constituted by the Trust Deed dated 4th January, 1968 (the Tust Deecr) made between the issuer. Istituto MobiBare Italiano ('IMF) as Guarantor and Tho 
Law Debenture 7?ust Corporation p.I.c. (tin *1hjslee“) as trustee tor the holders of the Notes (Ihe 'Noteholders’) hareby:- 


EXTRAORD1NAHY RESOLUTION 


(1) assents to the mortfication of the Terms and Comfit ions of the Notes as printed on ths reverse of them and In the Second Schedule to the That Deed by the 
deletion of the words 'or IMI ceasing to be a public statutory body* from Condition 9(5) thereof; 

(2) sanctions every abrogation, mocfiflcaticn. compromise or arrangement kn respect of the rights of the Noteholders and the ho (dors o/ the coupon* /Waling » Bie 
Notes against the tssuer or IMI involved In or resulting from the modfticatfon referred to in paragraph (1) of this Resolution; and 

(3) authorises and requests the Trustee to concur In the modification referred to in paragraph (1) of this Resolution and. In order to give effect to It, forthwith to 
cseecuts a Supptamenlal tfuat Deed In the farm of the draft produced to this Meeting and tor the purposes of identification signed by me Chairman of it wHh such 
amen dm ents (ft any) to It as the Trustee shall require 

PROVIDED THAT each such assent sanction, authorisation and request Is cond i tional upon the formal approval of the tranatornratton of IMI Into a Sodete per 
Aztanl befng given, to the satisfaction of Ihe Trustee, by each of the toRowing (to the extent the same have not been given prior to the meeting of Notahotdera):- 

(a) the Boardof Directors of /Ml 

(b) the stockholders ot nil at a general meeting 

(c) the Minister ofthe Treasury of Italy.* 


i ran bus MBenngoi mo noroeram uta ourararwmg tTUU.wJU.ixxj per oam. uuaranteed Notes Due 1993 (the "Notes") erf MI Bank (International) (the 'teamr") 
9? “* *"* £? H**.! ” 8 . (*• ' T /y*L D ®®^ m«te between the lasuw, istituto MobWare ttaftano (*Dtir)n Guarantor and The Law 

Debenture Trust Corporation pJx. (the IhMtee') as trustee tor the holders of the Notes (the 'Notehotclera') hereby;- 


The attention of Noteholders is particularly drawn to the quorum required tor the Meeting and far an adfoumsd Meeting which Is set out In paragraph 2 of ‘Voting and 
Quorum* below 


Copies of the Tfust Deed (Including the Terms and Condftions of the Notes) and tho draft Supplemental Th»t Deed referred to In the Extraoixfinary Resolution set out 
above wffl be available tor inspectun by Noteftoktare at the ^tedTred offices of (he Pacing Agents set out below 

In accordance with normal pracUoe the Trustee expresses no opinion on the merits of the proposed mo d ification but has authorised IMIto state that the Dustee. on the 
basis of the Information contained In an Information Memorandum dated 16th May, 1991. has no objection to the Extraordinary Resolution being submitted to the 

Noteholders tor their consideration. 

VOTMG AND QUORUM 

1 A Noteholder wishing to attend and vote atthe Meeting in person must produce atthe Meeting eltherthe Notes, or a vaM voting certificate arvafid voting certificates 
Issued by a Paying Agent rotating to the Notes in respect of which he wishes to vote. 

A Notefrafder not wfshfrtg to aftend and vote at the Meettogln person may either deliver his Notes or voting certificates) to tha person whom he wishes to attend an 
Ms behalf or ghre a voting Instruction form (an a voting Instruction form obtainable from the speeffiad offices of the Paying Agents aet out bslow) Instructing a Paying 
Agent to appoint a proxy to attend and vote at the Meeting ki accordance with hla i n str u ctions. 

Notes may be daposited with any Paying Agwint or (to the satisfaction ol such Paying Agent) held to its order or under Os control by CEDEL S -A. or the Operator of ths 
Eurodear System or any other person ^proved by it, for the purpose of (0 obtesting voting certificates, not later than 48 hours before the time appointed tor holding 
the Meeting (or, if applicable, any adjourned such Meeting) or (ij giving voting instructions in respect ol the relative Meeting. Notes so deposited or held will not be 
released until Ihe earlier of (a) Hie conclusion of the Meeting (or, H applicable, arty ecQoumed such M e etin g) and either (b) vie surrender of the voting certificate (3) 
issued in rasped of such Nofe(s)or (e) tha surrender, not less than 48 hours before tiw time for which the Meeting (or, if applicable, any aefoumea such Meeting) Is 
convened, ofttie voting Instruction recefat(s) ghran by Ihe relevant Paying Agent In respect of such deposited Notefs) which are to be released or. as the case may be, 
the No(e(S) ceasing wmt the agreement of the Paying Agent to ba hold tolls order qr underlts control whereupon. In tfw case of (c). the Paying Agent will give notice to 
the Issuer of tha necessary amendment to the block voting instruction. 

2 The quorum required at the Meeting is two or more persons present In person hokfing Nates or voting certificates or beingpicodea and holding or representing in the 
aggregate a dear majority In principal amount of the Nates lor the time being outstanding (as defined In tiie^ Thist Deed). If within 15 minutes from the time fbndtor the 
Meeting a quorum is not present the Meeting shall stand ad)oumed for such period, not bang less than 14 days nor m ore than 42 days. and to such time and place, as 
may be appointed by the Chairman of the Meeting and approved by the Trustee. At such atfioumed Meeting the quorum shaH be two or more persons present in 
pereon holding Notes or voting certificates or being proxies whatever the principal amount ol the Notes so held or represented. 


0) Bssmts to tee modficafior i of Ore Tbrms and Conditions of the Notes aspdnted on the reverse of them and In tha Second Schedule to the Trust Deed by the 
deletion of the words 'or IMI ceasing to be a pubBc statutory body' from Condition 9(5) ttwroof; _ 

( 2 ) {Mtettoraeveryabrc^aitorLmpdlfi^dOT.cornpramise varrangern^ to respeAof Qtortghts of IheNotehoktare and the hokJers of the cowxins reisfinig tothe 

Notes against the Issuer or IMI feivotved In or resulting from the morSfication referred to In paragraph (1) of this Resolution: and rwHongw w 

(a) the Board of Directors ol IMl 

(b) the stockholders of IMI at a general meeting 

(c) the Minister of the Treasury of tU9y.* 

gw^ention^NoteholderB is partfcmariy drawn to thaqucmim required tor the Meettogand tor an adfewwd Mee ti ng which to set out In paragraph 2 of^ Stating and 


.oravafid voting ce rti fic a t e orvafid voting certftlcatea 


Copies of the Thist Deed (Jm 
above wffl be avaBabte tor In 


r Noteholders at the 


set out below. 


In accordance with normal practice the 
basts of the i n format i on contained tn a 
Noteholders for their c or wkto ratfon. 


IMI to stale that the Trustee, on the 
Resolution befng submitted to the 


^ VOTTNG AND QUORUM 


ANotehoider not wistfflig to attend and vote at the Meeting In person may either deRver Ms Notes or voting certRia 

MMiatf or gm a voting instruct tarm (on a voting tristnietton torn £tein^>to from the specified ertflem of Vie 1 

Agent to appoint a praxy to attend and vote at the Me eti ng In accordance whh hts Instructions. 


8) to the person whom ha wtehas to attend on 
ing Agents set out below) Instructing a Paying 


the Issuer of tha necessary amendment to the Mock voting instruction. 

2 The 9 ronirn required ai Ihe Meeting is two or more persons present Irt person hokfing Notes 
aggregate a dear majority In prindpd amount of the Nates far the time being outstanding (as « 
Meeting a quorum is not present the Meeting shall stand ar^ourned tor such period, not bang I 
may be appointed by the Chairman of the Meeting and approved by the Trustee. At sixth at 
pereon holding Notes or voting certificates or being proxies whatever the principal amount ol 


> of (c). the Paying Agent wUl give notice to 



2 The quorum required at the Meeting Is two or more 


3 Every question submitted to the Meeting wlH tw decided on a show of hands unless a poll is duly demanded by the Chairman of the Meeting, the issuer, the 
Guarantor or by two or more persons present holding Notes or voting certificates or being proxies end hokfing or representing in the aggregate not less than 
one- fiftieth In principal amount of the Notes tor the time being outstanefing. On a show of hands every person who Is present in pereon and produces a Note or voting 


person hokfing Notes or voting certificates or being proxies whatever the principal amount ot 


ig(a3 defa ied^ theTruat Deed). the 

toes than 14 days nor more than 42 days, and to such time and place, as 
gfflon iegM egthig giw quorum aftaf be two or more persons present In 
Mfitot the Notes so held or represented. .. . 


one-fiftieth in principal amount ot the Notes tor the time being outstanefing. On a show of hands every person who Is prasmt in person and produces a Note or voting 

certi fi cate Of la a proxy shall have one vole. On a poll every pereonwho Is so present shall have one vote in respect ot each Ybn 10,000.000 or such other amount as 
the Trustee may in its absolute discretion stipulate in principal amount of Notes so produced or represented by Bie voting certificate so produced or in respect of which 
he is a proxy. 


3 Every tpwtion submitted to the Meeting wffl be decided on a show of hands unless a poH Is duly demanded by the Chartnan or the Mesaia. the tsauac. tha 
Guarantor or by two or more persons present hokfino Noted or votino certificates or belna oraxtes and hofdtoa or nmuimtfui in 


Of by A*? or more persons present hokfing Notes or voting certificates or being proxies and holding or representing In the anoregaw not leeethan 

00 * 8h f A T o** 1 *™” every Person who fe pra^it toperron and produamia Note or voting 


4 To be passed the Extraordinary Resolution requires a majority In tavow consisting ot not less than ihrae-quartera of the votes casL If paased. the Extraordinary 
Resolution wBI be btndtog on ell ihe Noteholders, whether or not present at such Meeting and whether or not voting, and upon all the holders of the coupons relating to 


one-fiftieth in principal amount c 
certificate or to a proxy shad haw 
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the Notes. 
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eertifieeae so produced or in respect c* which he 
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i not »S8 wan toree-quartera cl the votes cast If paaaed. the Extraordinary 
I and whether or not voting, tmd upon all tha holdnrs of the cottons rotating to 


PRINCIPAL PAYING AGENT 

TThe Long-Tbrm Cmfit Bank at Untiled. Z-4 Otemachf 1-chome. Chiyods-ku, Tokyo 100, Japan 


PfflNCIPAL PAYtitG AGENT 

Union Beret of Swttretiand, Bahnhofstiasse 45. CH-8021 zartch, Switzerland 


RKVB4G AGENTS, 

Moigan Guaranty Thist Company of New York. Avenue des Arts 36, B-1040 BruesMa, Belgium 
Banque bitemationafe 9 Luxembourg SJL. 2 Boulevard Royal. L-2%3 Luxembourg 


RKYMG AGENTS 

Morgan Guaranty Ihiat Company of Nsw Ybrfc. Avenue des Arts 35. 8-1040 Brussels, Belgium 
Union Baltic of Switzerland, ! 22 Leadanhal Street, P.O. Bat 428, London EC3V 4QL 
Union tie Banquet Sideses (Luxan*ourg) SJL, 36^8 Grand Rub, BP. 134, L-2011 Luxembourg 


BMf Bank (Merrurtlonal) 


Ifltfi May; 1991 


■BBankfhrtamadanaQ 


THIS NOTICE IS IMPORTANT AND REQIflRES YOUR IMMEDIATE ATTENTION. IF YOU ARE til ANY DOUBT ABOUT TW ACTION YOU SHOULD TAKE. YOU 
SHOULD CONSULT YOUR PROFESSIONAL ADVISER. 
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UK COMPANY NEWS 


tateiEi x r r v 5 \v\ “ 

1 C1T Y OF LONDON 


We invite you to view tin* Men rtles-ivnz 
Range in our shou rooms 


CITY LIMITED 

3-5 Old Bailey ' London JBC4- 

071-236 3745 

Please contact Sarah Lewis or Jeffrey Young, 



r/e 



ART GALLERIES 


MARLBOROUGH 


6 Albemarle Street, 
London Wl ’ 

The Marlborough Gallery 
- Re-Opening Exhibition 
19 April - 31 May 1991 

Mon-Pa 10-5-30 Sm 1O-12J0 

Tel: 071-629 5161 
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POWER 

GENERATION 

EQUIPMENT 


The FT proposes to pubUsh this 
survey- on 

iane 12th 1991. 

The FT is . read by 54% of Chief 
Executives in Europes top 2000 
companies. If you want to reach 
this important audience, call 
Philip Dodson on 071 873 3389 
or fax 071 873 3062 

Data touted: Chief Executives i* Europe 1990 

■ ■*<%»■»»» ****** % <g . 

FT SURVEYS I 


CMbanKNJLNmtoit 
Mm A Gonntmlo 2T2-6S7-7Z78 
Citibank, N.A. London 


Oibtnk. HJL Amstardmn 
Barnard tan tie Mot 02MWMT7 


CUban*. N.A. Is a mombor ofTSA and to&O 
7Ms anmancomont appears as a moBcr at neord only 


citibank 


Notice of Early Redem p tion 

PKbanken 

Yen 20,000,000,000 734 per cent Variable 
Redemption Amotmt Notes doe 1992- •- 

NCfTICE IS HEREBY GIVEN to the Noteholders that, in accordance 
with Clause 6(b) of the Tent* and Conditions of the Notes, die Bank 
will on 5th July, 1991 redeem all of the. outstanding Notes at their 
Redemp ti on Amount ofYen 100,000,000 per Yen 100,000,000 Note,’ 
together with accrued interest to such date. 

Repayment of principal will be made againsr presentation qf the Notes 
. wtrh all unmanned coupons attached, ar the offices of any one of the 
Frying Agents Ueted below. 

. . Bankets Trust Company. 

lAppold Street 


London EC2 A 2HE 

Bankers Ttusi Luxembourg S. A Swiss Bank Corporation 

14 boulevaid F.D. Roosevelt . 1 Aeschenvoraadt 

L-2450 Luxembourg CH-4002 Basle 

Accrued imerest due 5th July; 1991. will be paid in die usual manner 
against presentation of 1 Coupon No.3 on.or after 5di July, 1991. 


AIB hit by downturn in UK and US 


By KJeran Cooke in Dublin 

ALLIED IRISH BANKS, one of 
the big two banks in the 
Republic of Ireland, has 
announced sharply reduced 
profits and its highest ever bad 
debt provisions. 

Pre-tax profits for the year 
ending March 31 1991 were 
I£17K8m (£1GL7 m) - a reduc- 
tion of nearly 25 per cent on 
the previous year. Bad debt 
charges for the' year . reached 
I£174.1m - a rise of 76 per 
cent Group operating profits 
before bad debt charges were 
up 5.2 per cent to I£350£m. 

As a result of the drop in 
profits, earnings per share 
declined from 2 Sp to 15J3p* AIB 
is recommending an 
unchanged final dividend of 
4.25p m«inng a total for * he 
year of 7.75p (7J36p). 

While AES's pe rfo rmance in 
Ireland improved, reflecting 
continued growth in the 
domestic economy - pre-tax 
profits in the Ireland division 
increased from I£ 134.8m to 
I£143£m - the US and particu- 
larly the UK suffered serious 
downturns. 

Profits in the US division — 
mainly associated with its 
wholly-owned First Maryland 
Bank - dropped from lEfifl-gm 
last year to j£fi.7m, due to had 
debts related to real estate and 
the generally sluggish US 
hanking environment. 

The UK division saw a profit 







CoUnBwra 

puffing, deputy chief executive (left), and Roy 
general manager for AIB Britain 


of I£41.2m last year turn into a 
loss of I£iL7m - the first time 
that AIB has incurred losses in 
the UK. AIB's Capital Markets 
division also suffered a big 
drop in profits, down from 
E523m last year to I£36.1m. 

Mr Gerald Scanlan, the chief 
executive, said the year had 
been “difficult and challeng- 
ing”, but felt overall group per- 
formance had compared well 


Concentric halved to £2m 
but sees improvement 

By Paul Cheesertght, Midlands Correspondent 

CONCENTRIC, the Bi nning - called “the strong cocktail of 
ham-based engineering and the Gulf war, a business reces- 
components group.'-recorded its sion around the world, a gen- 
first drop in. earnings for ten eral loss of confidence, a weak 
years in the six months ended dollar and our decision to 
March 31 199L restructure some of our busi- 

Bnt with more confidence nesses.” 
than most companies in the Mr Firth explained that, 
sector, it is expecting improved where production volumes 
results during the second half, were normally high, reduced 
Against what Mr Tony Firth, demand had led to in cr eas e d 
the chairman^ e e^ed “a back- costs, 
ground of slowly improving Further, demand from the 
markets and increased stabif petrochemical industry 
ity," the company is lifting the fallen away because of the Gulf 
interim dividend from 8-37p to War, “white goods had fallen 
3.54p per share. The total for off the edge in February", the 
the last financial year was US market had been uncertain 
lip. and sales to the car industry 

Pre-tax p rofits for the period had been “mixed", 
were fiUBm, less than half the The group believed, how- 
24. 45m achieved in 1989-90. ever, that the worst of the 
although sales increased from recession was now over. With 
£55. 72m to £ 61 . 16 m. Earnings greater stability in the markets 
per share -were 6.i9p,- against it should be passible more eas- 
13.42p. ■_ •••. fly to match -resources against 
The diversity of Concentric’s demand, 
interests, ranging from valves ft had been carrying through 
to pumps and from data log- a lengthy programme to 
ging and telemetry systems to increase productivity and that 
satellite dishes, proved little led to reductions in the payroll 
defence against what the group from 2.100 to 1,850. 


Next buys ill £4.9m of bonds 


Next, the fashion retailer, has 
bought £4-9m of its 5% per 
cent convertible bonds for can- 
cellation. 

This will leave £73.7m of the 
issue outstanding. 

They have an Investor put 


option which is exerdseable in 
October 1992 requiring repay- 
ment at a price one-third 
above par. 

Next shares foil Kp to 26’Ap 
yesterday, and the co n vertible 
closed at £ 108 %, up £K. 


Electronic side softens 
Diploma profit decline 


a Bankers Ihisc -. 
Company, London 

lfith May, 1991 


Agent Bank 


By Clare Pearson •” 

PRE-TAX profits at Diploma, 
the electronic components, 
building rnatwinTg and special 
steels group, foil from £8 -9m to 
ty.fop in the the six months to 
end-March. 

Deepening UK recession, 
uncertainties caused by the 
Gulf war and the state nr the 
housing market had made the 
second quarter a period which 
Mr Christopher Thomas, chair- 
man, said was “one I would 
rather forget” 

He said the profits fall was 
attributable to ei^ineering and 
co n s tr uction related activities 
with electronic component dis- 
tribution being a welcome 
exception. 

The result had been “disap- 
pointing but not damaging” for 
the company, he said. Cash- 
flow was good. The interim 
dividend is being maintained 
at 23Sp from eamfligs of 73p 
(9Bp). 

- “We are now seeing some 


Baris Holdings 
moves 36% 
ahead to £2.2m 

Baris Holdings, the USM- 
quoted fire protection and dry 
: lining specialist, lifted taxable 
profits by 36 per cent to 
g?-S3m in the year to February 
28. The comparable figure was 
£LMbl 

Ur Robert Smith,. the chair- 
man, said tire result had been 
achieved against a backdrop of 
lower activity, falling tender 
prices and a general lack of 
optimism in the UK construc- 
tion industry. 

However, the company’s 
order book was £14m at the 
year-end, a 45 per cent 
increase. 

Turnover in the 1990-91 year 
advanced 74 per cent to 
£1 9.38m (£11.13m). 

Earnings per share rose 
.from l&3p to .20.2p. and the 
directors are recommending a 
final dividend of 4.6p for 
an improved total of 6.6p 
(3.75p). 


signs that confidence is recov- 
ering from the trough,” he 
said. 

In special steels. Diploma 
bad seen demand on the UK 
engineering side, which previ- 
ously accounted for about half 
its business, practically col- 
lapse. That left the lower mar- 
gin oil-related side to take up a 
larger proportion of the busi- 
ness. 

In building components, the 
second quarter was worse than 
the first amid continuing reces- 
sion in the housing market. 
But a bright spot was that the 
IG Lintels subsidiary gained 
market share. 

Despite a further downturn, 
which came after several poor 
years, on the electronic compo- 
nents side, the company 
increased its share of the mar- 
ket and profits rose. There was 
also an increase in bookings 
which was expected to help the 
second half performance. 


CORRECTION 

Lion Mining Fin 

Lion Mining Finance is not the 
manager of European Mining 
Finance, as we reported on 
May 14. 


LEGAL NOTICES 

M THE WCH COURT OF JUSTICE 
CHANCERY HVtSIOM 

Ha men M1W1 
IN THE MATTER OF 
TYNDALL HOUHNOS PLC 
and 

N THE MATTER OF 
THE CO WARMS ACT IMS 


NOTICE B HEREBY GIVEN Biot Ew Order ol 
016 High Court al Justice (Chancery OhtWonJ 
dated tfitfi April MB1 Bottoming tto reduc- 
tion of die cap it al cl Em above Company 
from gp.eoc.000 to ea .250.000 and Sia Min. 
uta a p p r o v ed by the Court ctatiig wMi 
reaped to Bie capital o I ha Company aa 
oltarad he aaveral parOcutara required by 
he to w m e nti o n ed Aa «ere reg Wa red by 
he Registrar a Comcanias on 2Gh Aprfl 

net. 

NORTON HOSE. 

Kempeon House. 

P.O. Soa 570, 

CamemUe Street. 

London EC3A 7 AN 
SMMlore tor he. Company 


with other b anks. “We do not 
have the same spread of busi- 
ness as the UK clearing banks 
yet our bad debts position com- 
pares favourably with those 
banks”, Mr Swininn “That 
is quite an achievement." 

While the AIB results were 
broadly in line with market 
expectations some analysts 
were concerned about the 
bank's ability to deal with the 


difficult economic conditions 
ahead, particularly in the UK. 

AIB has tended to focus on 
certain niche markets in the 
UK - Irish associated busi- 
nesses such as building groups, 
pubs and nursing homes - in 
the hope that this would insu- 
late the bank from the interna- 
tional banking recession. But 
this small businesses sector 
has been hard hit by the eco- 
nomic downturn and at pres- 
ent shows no sign of revival 

“It is not a question of tread- 
ing water in the UK at the 
moment but of battening down 
the batches”, said Mr Scanlan. 

There is also concern about 
how long the present buoyancy 
in the Irish market will last 
Domestic GNP growth is fore- 
cast to fall sharply this year 
and Mr Scanlan said tha t there 
had already been a drop in 
lending demand. AIB, together 
with the Bank of Ireland, domi- 
nates banking in the Irish 
Republic. 

Earlier this month AIB 
announced- it was consolidat- 
ing its position in Northern 
Ireland with the I£l23m pur- 
chase of TSB’s operations in 
the province. 

In the US the bank is carry- 
ing out a due diligence process 
in preparation for a move on 
Pennsylvania's York Bank and 
Trust, which could cost 
US$150m. 




TODAY 

Interims- AsM By Op. BOC. Cavan American 
Inv Tto, Thomson Corp, TomUnsons. 

Final*- AMad Partnership, Applshy A West- 
ward BlakM Mining. Bank to Ireland F a C 
CVsi many Inv Tst Hns An Dev. Flaming Euro- 
pean. Jackson Grp. Hartatora. LWT. REA 
HUga. RIT Capital Partner*. Riser & Mere 
Tat Tima Products, Warner Howard. Yorfc- 
lyda. 
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International Conference on the RECONSTRUCTION OF KUWAIT 
The DorchvMvr. London. 30-31 May 1991 

A thought prmokmg .Tnoly-s. til lh> mion-l'f'iY'il und nxnirJruetiun pn^r,mmt« b»inR 

(ail lulu effert in KuwalL M»i other mi-vting h» iwentl thK mil i-ma- 1mm .in IntiTn-ilsuvil 

Cri-opeTdrion jvrsprttn e, mvr pnn-altxl »,K-h Intlt-pUi urulvuh All drieRjlt- will nvvni- Jn 
inlomunon [wk Ainbinni; huMihv. inlelUpemv jnd pr.iriK.il inhirmariimnn Kun-iiil. 

Speakers imhule the Cener.il Mona#'* m the UmUd Bank lit Kuu-ailt Ir.idinft lr.tdlliun.il 
whiten A Kiel VVahni AJ-Wafcil; Central Manaj^r m Al-R>iudjh, At-Wax/iin Cnmp IKu- 
tvaill; Mr A Vinall tsuiraii Ct-sirdinalinK Trent. DTI. Mr K lVlIetvtil l be Wnrid Cmv*rt jtinn 
Monitoring Centre; repn-smlulltvs hum (hr DevvL^pmmi PLimtlnj; L'nll. Univnsiti- CnlieRi- 
U unit «. the DrsetCcT Maibi^ntient Centre. Ovlnnl; IV 5 AiVin»; Oie Amp. SKinkUnd Cnv; 

Arthur Anlmtit KFMC Put Mam-tcL ill KinvaiU Uie Awx-iatkm el ttritnjt Insurers; Brilish 

Arinispxe. DHL: Orient Freight Cn<up; Sh.inran(> Inti; C.iWe and Win4.><^; CSC Furepe. 
MeieCh-ll Enfiineiv; New Eknlder and the Bntnh hutl Evjxvrt Cttumil. 

Organised by Ihe Culf Reconstmetion Liaison Croup and a a 
Learn ed Information (Europe) Ltd. B f 

Call +44 (0IWt5 730275 for further infnmutinn and rej^stritlitm J (.-tails 


BUSINESS 

SOFTWARE 

A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 

Order your copy 
today. 


Mortgage Intermediary 
Note Issuer (No.1) 
Amsterdam B.V. 

Far the three month period Gram 
T 5th May. 1991 to 15th Augua. 1991 
the Ndtoi wiU bear inlemt at the rate 
of 1 2‘/i* per cent per anram. 

Thr Coupon amount per £25,000 
Note will be £7G0. 1 0 payable on 
ISth August, 199! 

Morgan Grenfell & Co, limited 
Agent Saak 
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Incorporated with limited liability in the Republic of France 

Share capital: FF555£14*660 
Head Office; 7 rue de Teheran - 75008 Paris, France 

NOTICE OF MEETINGS 


Shareholders are hereby informed that an Ordinary General Meeting and an Extraordinary General 

Meeting will be held at the Automobile Club de France. 6 Place de la Concorde, 75(108 Paris on 29lh 

May. 1991 ( AGM at 430 p-nu EGM afterwards) to consider the following agenda: 

Annual General Meeting 

- Reports of the Board of Directors and the auditors; 

- Approval of transactions falling within Article 101 of the law of 24dt July, 1966; 

- Appro val of tbeaccowus for the year ended 3 1st December. 1990 and quitus to the Board of 
Directors; 

- Apportionment of profits and determination of dividend; 

- Proposal for payment of dividend in shares; 

- Re-election of Directors; 

- Renewal of the authorisation to the Board of Directors to purchase shares of the Company on the 
Slock Exchange; 

- Renewal of the authorisation to the Board of Directors to issue bonds; 

- Power oF Attorney for carrying out formalities. 

Extraordinary General Meeting 

Reports of the Board of Directors, the Comrnissaire oux apports etkla fusion and the auditors. 

1. Merger with the company SEPTVER by way of absorption of the latter; increase in share capital 
and amendment of Article 6 of the Articles of Incorporation, authorisation to the Board of 
Directors to apply all or part of the share premium as it sees fit- 

2. Election of two additional Directors. 

3. Authorisation to the Board of Directors, in the case of a takeover bid for the company, to increase 
the share capital on one or more occasions, by up to a maximum nominal amount of FF3Q0 
million through the issue of new shares, with maintenance of the shareholders’ preferential 
subscription rights. 

4. Authorisation to the Board of Directors, in the case of a takeover bid for the company, to increase 
the share capital on one or more occasions, by up to a maximum nominal amount of FF300 

. million .through the issue of new shares, and waiver of the shareholders' pre f eren ti al subscription 
rights. 

5. Authorisation to the Board of Directors, in the case of a takeover bid for the company, to issue, 

-- on one or more occasions, shares with warrants attached up to a maximum nominal amount of 

FF150 million, the maximum nominal amoant of shares for which such warrants give die right to 
subscribe being fixed at FF150 million, with maintenance of the shareholders’ preferential 
subscription rights. 

6. Authorisation to the Board of Directors, in the case of a takeover bid for the company, to issue, 
on one or more occasions, shares with warrants attached up to a maximum nominal amount of 
FF150 million, the maximum nominal amount of shares for which such warrants give the right to 
subscribe being fixed at FF150 million, and waver of the shareholders' preferential subscription 
rights. 

7. Limitation to FF300 million of the total amount of increases in capital that may be permitted by 
virtue of the authorisations contained in resolutions 3,4,5 and &. 

8. Authorisation to the Board of Directors to issue, on one or more occasions, warrants to subscribe 
for shares in the company, the maximum nominal amount of shares for which such warrants give 
the right to subscribe being fixed at FF75 million, and waiver of the shareholders' preferential 
subscription rights. 

9. Power of the attorney for the signature of the regularity and co nfo rmity statement. 

10. Power of attorney for carrying out formalities. 

All shareholders will be enti tiled to attend the Meeting, regardless of the number of shares held. 

To be entitled to attend or to be represented at the Meeting: 

- holders of registered shares must be recorded in ibe Company’s share register at least five days 
before the date of the Meeting; 

- holders of bearer shares must deposit at the head office of the Company mat a branch of the 
institutions listed below, at least five days before the dote of the Meeting, a certificate evidencing 
that the shares have been deposited with authorised intermediaries until the date of the Meeting: 


Lazard Brothers & Co., Limited, 21 Moorfields, London EC2P 2HT, ENGLAND. 
Lazard Fibres et Cie, 121 boulevard Haussmann, 75008 Paris, FRANCE. 

Credit Lyonnais, 19 boulevard des Italiens, 75002 Paris, FRANCE. 

Banque Paribas. 3 rue d’ An tin, 75002 Paris. FRANCE. 

Basque de Neuflize, Sc hlumberger. Mallet. 3 avenue Hoc be, 75008 Paris, FRANCE. 
Credit Industrie! et Commercial de Paris, 66 rue de la Victoire, 75009 Paris, FRANCE. 
Socidtd G€n£rale, 29 boulevard Haussmann, 75009 Paris, FRANCE. 

Banque Transatl antique, 17 boulevard Haussmann. 75009 Paris, FRANCE. 

Credit du Nord. 6 et 8 boulevard Haussmann. 75009 Paris. FRANCE. 

Lyonnaise de Banque, 8 rue de la Rdpublique, 69009 Lyon, FRANCE. 

Basque Nationale de Paris. 16 boulevard des Italiens. 75009 Paris. FRANCE. 

Mutuelle Industrie lie, 55 me la Bodtie. 75008 Paris, FRANCE. 

Soci6t£ G€n€rale de Banque, 3 Montagne du Parc, Brussels. BELGIUM. 

Banque Indosuez, 96 boulevard Haussmann, 75008 Paris, FRANCE. 

Lombard. Odier et Cie., 1 1 Conraterie, Geneva. SWITZERLAND. 

A. Sarasin et Cie., 107 Freestrasse. Basie. SWIT ZERLAN D. 

J. Vontobel et Cie-, Bahnhofstrasse 3, Zurich, SWITZERLAND. 

Banque Worms. 1 place des Degrfes. Cedex 58, 92058 Paris la Defense, FRANCE 
Banque Demachy et Associds, 223 rue Saint Honors, 75001 Paris. FRANCE. 

Caisse des Depots et Consignations. 56 me de Lille, 75007 Paris. FRANCE. 


A voting form will be sent to every shareholder registered on the share register in order to vote by posL 
Holders of bearer shares desiring to vote by post may obtain a voting form from the above institutions; 
holders must request such forms by registered letter to arrive at the institution not less than six days before 
the dale of the Meeting. 

Postal votes will be accepted only if received by the institutions at least five days before the date of the 
Meeting or received at the registered office of the Company at least three days before the date of the 
Meeting. Copies of the resolutions to be submitted to the shareholders at the Meeting may be obtained 
from the offices of Lazard Brothers A Co- Limited. 21 Moorfields. London EC2P 2HT. 


Le Conseit d Administration 


Resilient 

Performance 


IN A DIFFICULT YEAR 


11 This has been a difficult year for AIB Group but the 
bank has performed well in the face rf the testing 
economic environments in two rf its core markets. v 


Gerald B Scanlon 
Group Chief Executive 


Operating profit before bad debts of Stg£313.9m up 5% 
Provisions for bad debts up 76% 

Profit before tax Stg£160.0m down 25% 

Earnings per share Stgl3.6p 


Final dividend of Stg3.8p giving 
Stg6.9p for the year 


Allied Irish Banks, p.l.c. 

If you would like to receive a copy of the grriup 
report and accounts, available from 14th June 1991, 
please write to Marketing Communications at AIB Bank, 
Bankcentre, Belmont Road, Uxbridge, Middlesex 
or telephone 0895 72222, extension 2605. 


MB Group is the service mark of Allied Irish Banks, p.l.c. incorporated in Ireland. 
Registered office Bankcentre. Balls bridge, Dublin 4. 

Registered in Ireland no. 24173 
Member oflMRO 



UK COMPANY NEWS 


Striving to adapt to an arranged marriage 

Andrew Baxter on Du Pont’s struggle to integrate Howson into its group structure 


A little under two years 
ago, Vickers, the vener- 
able UK engineering 
group, delighted analysts by 
announcing the £245m sale of 
its Howson-Algraphy printing 
plate business to Du Pont, the 
largest US chemicals producer. 

Vickers had recognised that 
Howson, the world's third big- 
gest producer of aluminium 
lithographic plates for the 
newspaper and graphics arts 
industries, could go no further 
under its ownership. 

The Leeds-based subsidiary 
needed, instead, to be part of a 
broad-based group that could 
sell chemicals, f Pm and p | , at * s 
in a package to increasingly 
demanding customers world- 
wide. Selling the business to 
Du Pont was M a marriage made 
in heaven,” according to one 
observer. 

The strategic logic may have 
been impeccable, and was 
repeated late last year in Cook- 
sou’s sale of Frank Horsell, 
another Leeds-based llthoplate 
maker, to International Paper 
of the US. 

But the DP/Howson mar- 
riage Has had a diffic ult start. 
The new partners are finding it 
difficult to get on, and there is 
even speculation, denied by Du 
Pont, that a divorce is possible. 

At the heart of the problem 
lies the challenge of fitting a 
tightly-knit company manag- 
ing its global business from 
northern England into the 
complex management matrix 
of a multinational. 

On top of that. Du Pont has 
had to grapple with the £235ra 
purchase, jointly with Fuji 
Photo Film of Japan, of Crus- 
field Electronics. This printing 
technology company was sold 
by De La Rue, the UK bank- 
note printer, a few months 
after Vickers sold Howson. 

Da Pont conceded in its lat- 
est annual report that it had 
“experienced difficulty integ- 
rating the several imaging 
businesses acquired in 1989." 
Mr W Pincus J as pert, a 


itors, including the market 
tder Hoechst of Germany, 
says Mr Ron Taylor, who 
retired last year as Vickers' 

manag in g director. 

Mr Taylor is the man most 
closely associated with the 
transformation of Howson 
from a domestic minnow into a 
global player. Vickers bought 
WH Howson in 1965, and paid 
£8m for Algraphy, then How- 
son’s only other big UK com- 
petitor, in 1969. The combina- 
tion of technologies and a 
broader product range allowed 
the new Howson-Algraphy to 
“take on the big boys.' 


Under Mr Taylor, Howson- 
oanded fast for 15 


Algraphy expanc 
years, with domestic market 
share of up to 60 per cent pro- 
viding the springboard for for- 
eign sales. These were under- 
pinned by the printing 
industry’s shift from older 
technology to offset litho. 

But by the mid-1980s Howson 
Bleed twin challenges to its 


continued growth. First, it was 
clear to bom Mr Taylor and Sr 


respected writer an the graphic 
i: “Tney’i 


arts industry, says: 'They’ve 
admitted that they have taken 
on more than they can chew.” 

Until last month Howson - 
now called Du Pont-Howson - 
was in disarray. Callers wish- 
ing to speak to Mr Tony 
Wright, chief executive since 
1985. were told that he was on 
holiday. Industry rumours that 
52-year-old Mr Wright had left 
the company were confirmed 
finally on April 22. 

Mr Wright’s retirement is 
part of a worldwide reorganisa- 
tion of Du Pout's entire imag- 
ing system division, intended 
to strengthen the links 
between Howson and its new 
parent “We feel a driving need 
to get on with the total integra- 
tion of all our Imaging activi- 
ties,” says Dr Gary Cook, 
vice-president of Du Pont 
Printing and Publishing. 

Perhaps inevitably, Howson 
has lost its ability to decide 
qpickly on problems or oppor- 
tunities anywhere in the world 
from its headquarters in Leeds. 
This used to be an advantage 
acknowledged even by its com- 


David Plastow, Vickers’ chief 
executive since 1980, that How- 
son was too dependent on 
printing plates and needed a 
complementary product - 
graphic arts film. But Vickers 
was unable to buy into the 
business or reach a trading 
agreement with a major manu- 
facturer. 

Secondly, expansion piawx 
by Howson’s German and Japa- 
nese rivals in Europe and 
North America had convinced 
Mr Taylor that “there was 
going to be a bloody battle- 
ground in lithoplates.” 

So the decision was taken 
towards the end of 1968 to sell 
Howson. Mr Taylor drew up a 
list of six potential acquirers, 
who were approached dis- 
creetly by Lazards. 

“I put Du Pont at the top of 
the list," says Mr Taylor, 
“largely because of their excel- 
lent range of graphic arts fn™ 
products and the fact that they 
had no connection with print- 
ing plates. So the two fitted 
together very nicely.” Initially, 
the deal took many in the City 
by surprise when it was 
announced in May 1969. Why, 
analysts asked, was Vickers 
selling a cash cow? 

“We could see what was hap- 
pening to that busi ness , and I 
don’t think the analysts 
could,” says Mr Taylor. “We 
were propping up the bottom 
line in absolute terms by get- 
ting increased volume at lower 
margins.” 

In 1968, its last full year 
under Vickers’ ownership, 
Howson had pre-tax profits of 
ciQgm on sales of £180.6m. The 
City soon applauded Vickers 
for getting such a good price 
for Howson, but Mr Taylor 
says both buyer and seller 
should have been happy. 

“Du Pont were paying a 
price that had to make certain 
assumptions abou t the syner- 
gistic be n efi t s of putting film 
and plate together. For the 
Vickers shareholder, those ben- 
efits were not available." 

So far, it appears. Da Pont 
has made slow progress on 


Countryside sees first 
signs of a recovery 


COUNTRYSIDE Properties 
made a pre-tax profit of £3. 06m 
in the half year ended March 
31 1991 in difficult conditions. 
The end of the Gulf war and 
reduced interest rates came too 
late to affect the figures, said 
Mr Alan Cherry, the chairman. 

However, those two factors 
had produced the first signs of 
a recovery. In residential hous- 
ing there were "dear signs” of 
pent-up demand which would 
become increasingly effective 
as further cuts in mortgage 
rates occured, he claimed. 

The group had land with 
planning permission for 2,400 
homes, and the right to acquire 
sites which would accommo- 
date another 8,000. 


The profit compared with 
£4m for the half and with a 
loss of £8. 13m for all of 1989-90, 
when there was an exceptional 
£14. 3m provision for reduced 
land and property values. 

Earnings were again 7.2p 
and the interim dividend is 
held at l.4lp. 

On the commercial s ide , ’-Mr 
Cherry said the completed 
properties were being retained 
for the time being. When ftifiy 
let they were expected to pro- 
duce £5.4m of rental income 
per annum, and 92 per cent of 
that had already been secured. 

Short-term debt was being 
reduced by about £40m 
through arranging fixed-term 
bank 


.To the Holders of 

Middletown Trust 

1056% Notes Series A due 1993 


NOTICE IS HERH3Y GIVEN that, pursuant to Article Eleven of the 
General Covenant, for the Sinking Fund due July 15, 1991 
U.S. 59,620,000 of the Notes wffl be redeemed at 100% of their 
principal amount plus accrued interest to July 15, 1991 when interest 
on the Notes redeemed shall cease to accrue. FoBowing the above 
redemption, US. $22^375.000 Series A Notes, U.S .$102,885,000 
103% Notes Series B due 1998 and U.$S37£Q5,Q00 11 %% Notes 
Series C due 2010 wll remain outstanding. 


The redemption price and accrued in te rest are payable against 
surrender of the Poo r e r Notes together with an coupons maturing 
subsequent to July 15. 1991 at the offices of the Paying Agents 
outside of the United States fisted below: 


The Chase Manhattan Bank, NA, 
Wootgate House. 

Coleman Street, 

London EC2P2HD. 

England. 


Chase Manhattan Bank 
Luxembourg, SA, 

47 Boulevard Royal, 
Luxembourg ViBe, 
Luxembourg. 


Banque Bruxelles Lambert 
Avenue Mamix 24, 

1050 Brussels, 

Belgium. 


Chase Manhattan Bank 
(Switzerland), 
Genferstrasse 24, 

8027 Zurich, 
Switzerland. 


The re demp ti on price and accrued interest on the Registered Notes 

AgenL^Tte Chase Manhattan^aik. NA, ^CwpCrate^Tlutl 
Administration, 1, New Ybrfc Plaza, New York, New Ybric 10081. 

Afurther notice wffl be published specifying the serial numbers of the 
Bearer Notes called tor redemption. 


The Connecticut Bank and Trust Company 
IWMonrt Asso ci a t ion —Trustee 


Dated: May 18. 1991 


V . 



ers. and is used by most of the 
big Ahgmirfti companies. One 
critic says, however, that How- 
son has been left in a no-man’s 
land somewhere between the 
two contrasting philosophies. 
“It's neither the old nor the 


Ron Taylor: transformed Howson into a global player 


achieving these synergies. This 
is due partly to circumstances 
beyond its control. The UK 
recession has hit domestic 
printing plate sales badly, and. 
says Mr Jaspert z “Plate Is a 
very hard business. The Japa- 
nese are determined to become 
file biggest suppliers.” 

Howson has probably 
retained its worldwide market 
share of 15 per cent, but Is still 
understood to be selling on 
s belie 


price. This, observers believe. 


means profits would have 
fallen even though Howson has 
held on to its customers. 

But the assimilation of How- 
son has also proved a big dis- 
traction for Du Pont Howson’s 
simple structure of global func- 
tional responsibilities - one 
marketing director, for exam- 
ple, for the whole world '- is at 
odds with tiie “matrix manage- 
ment” at Du Pont. 

This involves a grid of 
regional and functional manag- 


new.” 

Dr Cook points out that “If 
you’ve never been part of a 
highly-matrixed organisation, 
it’s hard at first to understand 
how it will ever work.” It is 
believed that Mr Wright was 
one of the Howson executives 
who felt happier with the old 

Howson style. 

Last month’s reorganisation 
is a sign that Du Pont is com- 
ing to terms with its new 
charges. The printing systems 
and electronic imaging busi- 
nesses are to be combined 
under Dr Cook, a logical step 
when the technologies are con- 
verging. 

Dr Cook believes the 
shake-up will strengthen the 
functional ties between How- 
son and Du Pont, and give cus- 
tomers easier access to Du 
Pont’s broad product range. 
Howson, he says, is a core port 
of Du Pant's strategy. 

Mr Jaspert, meanwhile, 
believes the future for Howson 
under Da Pont's ownership 
will depend very much on the 
US company’s stamina. For his 
part, Mr Taylor says any cither 
big multinational chemical 
' company would have faced the 
same assimilation problems. 
“Fm quite sure Du Pont have 
the ability to make It all come 
right eventually,” he says. 
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FIRST QUARTER 1991 


WELL POSITIONED 


FORTHE UPTURN 


Refining and Marketing results reflect 
inventory holding losses and weak 
demand 


Net profit before inventory holding 
losses/gains increases to £30.8 million 
from £6.3 million 


Oil and gas production at record 120,800 
barrels of oil equivalent per day 

Record number of LNG cargoes delivered 
from Indonesia 

Contract signed for construction of sixth 
LNG train at Bontang 

Commitments entered into for Markham 
field development in the North Sea 


HIGHLIGHTS 

. First Quarter 
1991 

£mBDon 

- First Quarto- 
1990 

EmflCon. 

SALES REVENUE 

450.7 

470.1 

NET PROFIT 

2-3 

18.2" ■ . 

CASH FLOW FROM OPERATIONS 

26.3 

45.2 

NET PROFTT BEFORE INVENTORY 
HOLDING LOSSES/GAINS 

308 

&3 : 

EARNINGS PERSHARE 

Qd6p 

5.0p . 
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FINANCIAL TIMES SURVEY 


SCOTTISH FINANCIAL & PROFESSIONAL SERVICES 
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■fTIFB The recession may 
q j be moving north, 

accompanied by the 
; further challenge of 

the Single Market 

writes Barry, Riley. One strategy for 
the industry may lie within a series 
of seconcHme ~ ; EC financial centres. 
But Scotland must not seem to 
accept crumbs from London’s table. 


seek a niche 


“IT ISN'T Scottishness. it is 
individuality that counts," 
says Sir Thomas Risk, retiring 
governor of the Bank of Scot- 
land. “The existence of a sepa- 
rate group of financial . practi- 
tioners outside. London la 
beneficial to the UK as a- 

whole.” 

By and large, Scotland’s 
financial -services industry has 
prospered in recent years. Its 
life assurance companies have 
expanded strongly: the Scottish ; 
banks have steered dear of the 
worst of . the bad .debt problems 
of their. .English counterparts; 
and if Scotland failed to benefit 
from the. Big Bang revolution 
in the securities- market, that 
does not look so had an omis- 
sion now that many London 
securities- firms are bathed so 
heavily in red ink. 

But itimerara changing. The 
recession that has hit south- 
east England so hadly may be 
heading north, ‘.'albeit : in 
slightly diluted form. Then 
there- fi the Challenge of - the 
Single Market in ^financial sos 
vices from, the- beglnning of 
1993, which.is catisfrig particu- 
lar heart-searchingforScottish 
fiminriai companies that are 
generally comparatively . small 
and ' less Internationally ori- 
ented than many of their Lon- ' 
don rivals. j 1 


• - Such historical connections 
as they have overseas are 
mainly in US and the Far- 
East. The problem is symbol- 
ised by the poor air links with 
the . continent. “People coming 
.from Munich or Milan have to 
' get into another aircraft to 
reach Glasgow. They find It an 

. inhibition;" says Nicolas 
McAndrew, chief executive of 
fund managers Murray John- - 
stone.'. 

' Scottish expertise is rather 
narrowly based in final man- 
. agement and insurance. There 

are i wipn r fpnf • nl tqring -- hanTrn , 

■ too, but the : merchant hanfcg 
. are fairly small, and generally 
facto an patting together, tbe 
. Scottish, element of national 
deaifr. There is very little in the 
way of financial markets of 
any kinfl ' 

Mr Scott Dobbie,- one of 
. many Scots exiled in the Lon-., 
don finunrifll community, is ' 

• seeking to change this. A top 
-executive with County Nat- 
West, he points out that, a year 1 
ago his firm installed a dealing 
room in Edinburgh, staffed by 
traders who want to live and 
work in the Scottish capital 
"yen can be at your desk in 

. Edinburgh and as near to thp 
market as in London,” he sug- 
. gests. emphasising the power 
of modem communications'. 


In most cases, however, Scot- 
tish stockbrokers focus upon 
private clients, with Bell 
Lawrie White (owned by the 
TSB Group) the leader. It has 
some £L5bn under advice in 
‘ some 12,000 private-client port- 
folios. Its corporate and institu- 
tional business, meanwhile, is 
largely confined to the small- 
company sector. That could be 
seen as another case of Scot- 
land acting as the City of Lon- 
don’s low-cost relation. 

F inancial centres more than 
any thing else are labour mar- 
kets, dependent upon a pool of 
Mrigting «wiia. in fund manage- 
ment there is a critical mass of 
- human talent in Edinburgh 
and Glasgow, but the same 
does not apply in Institutional 
broking, marketmaking or cor- 
porate finance. 

It is true that, for many peo- 
ple, quality-of-tife arguments 
count strongly. Those who 
want fresh air. space and an 
escape from London's commut- 
ing agonies, will thrive in Scot- 
land. Until recently, too. the 
relative cheapness of office 
accommodation in Edinburgh 
and Glasgow counted for a lot 
Overall operating costs have 
been reclamed to be 25 per cent 
lower than in the City of Lon- 
don. 

Now, however, London's 
property glut is chang in g the 
picture, and City financiers 
seeking low-priced modem 
space do not need to head 400 
miles north; they can travel 
just a few miles east to Lon- 
don’s Docklands Instead 

The latest available statistics 
show that, in January 1990. 
there were 184,000 jobs in 

ffnawrial and business services 

in Scotland, up some 40 per 
cent slnce -19BL The mador sec- 
tors, were hanking and insur- 
ance. These fast-increasing 
jobs - in financial and busi- 
nesses services represent 
almost 10 per cent of all 
employment in Scotland, actu- 
ally slightly -Jess than for the 
UK as a whole, although more 
-than in northern England or 
Northern I reland Tlte. jobs are 
productive, and financial ser- 
vices are estimated to produce 
15 per pant of gross dramatic 
product in Scotland. . .. 

The distinctive feature of 
Scotland is that it re tains Its 
separate institutions. Whereas 
the banks and insurance cam- 
jpanies based in- the English 
. regions have virtually all been 
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How Scotfand scares global fund- management centres 




Equities under management ($bn) 

1990 

1989 


1990 

1989 

1 

2 

3 - 
•4 

5 

1 

2 

3 

A 

5 

Tokyo 

New York 

London 

Genova 

Zurich 

2,192.3 

406.6 

365.3 

283.4 
257.1 

1.7790 

321.5 

281.0 

218.7 

211.9 

6 

6 

Boston 

176.5 

144.3 

7 

7 

San Frandsco 

112.4 

93.3 

8 

8 

Toronto 

85.6 

69.6 

9 

11 

Paris 

81.3 

58.7 

10 

10 

Philadelphia 

79.2 

60.3 

11 

14 

Frankfurt 

. 73.2 

49.5 

12 

12 

Los Angeles 

72.7 

58.0 

13 

9 

Chicago 

87.8 

65.6 

14 

16 

EDINBURGH 

62J 

40.1 

15 

13 

Hartford 

•50.6 

49.7 

16 

17 

Basle 

51.7 

33.0 

17 

15 

Montreal 

42.3 

44.8 

18 

18 

Minneapolis 

29.4 

28.2 

19 

21 

Atlanta 

28.4 

24.0 

20 

22 

Newark 

. 28.2 

20.6 

21 

20 

Houston 

27.7 

24.3 

22 

23 

Dusaeldorf 

26.9 

19.2 

23 

19 

Baltimore 

26.2 

24.7 

24 

25 

Trenton 

21.8 

18.7 

25 

- 

Akron 

20.1 

na 

26 

- 

GLASGOW 

i&e 

na 

Soutok TscAotmetrlcs, London mm Banker, March 1091) 



Fund management 

Boutiques in 
search of the 
old spirit 


absorbed into London-based 
giants. Scotland has three 
locally-based clearing banks 
(although only two are inde- 
pendent) and a number . of 
major life assurance compa- 
nies, pins one large general 
insurer. General Accident. 

The Scottish lobby has 
fought bitterly over the years 
to retain various corporate 
headquarters in Scotland, argu- 
ing that it is vital to retain a 
class of top decision-takers, 
and to bold on to the services 
activities - auditing, legal 
advice, management consul- 
tancy and so forth - that 
focus on the chief executive's 
office. 

By and large, hag 

failed to hold on to its indus- 
trial companies - leading to 
skirmishes such as that over 
Britoil when it was bought by 
BP three years ago .— hut it 
has done much better with its' 
financial institutions. A threat 
to the Royal Bank of Scotland 
was fought off a decade ago. 
and all the bigger life compa- 
nies have the security of 
mutual ownership. 

A valuable reputation for 
financial probity and skin is 
there to be exploited, by small 
firms as well as large. Mr Wal- 
ter Scott, who runs an invest- 
ment boutique, says that he 


has no difficulty in gaining - the 
co-operation of companies 
around the world when con- 
ducting investment research. 
He observes that, "I’m an 
investment manager, I come 
from Edinburgh” seems to be 
enough to get you into most 
places in the world. 

Certainly Scotland, with its 
relatively low costs, has a 
thriving culture for financial 
enterprise. Mr Anthony Steel 
three years ago started up a 
specialist investment boutique 
called Advice , on Investment 
Strategy in the improbable 
financial centre of Lockerbie, 
Dumfriesshire. “We couldn’t 
have started this business in 
London at that time.” he says. 

But is the boutique approach 
good enough? The Scottish 
financial services industry 
could be criticised for taking 
rugged individualism too far 
and for a failure to move 
quickly enough into businesses 
like unit 'trusts and pension 
fund management which 
require good marketing. Ear- 
lier, Scotland also largely 
missed out on the postwar 
growth of building societies. 

The trade association Scot- 
tish F inancial Enterprise was 
devised five years ago as a 
means of bringing mutual 
awareness and collective pur- 


pose to the diverse constitu- 
ents of the financial commu- 
nity north of the border. 

One of its themes now is the 
development of a series of sec- 
ond-line financial centres 
around the European Commu- 
nity. Edinburgh is twinned 
with Munich, for example, and 
there are contacts with cities 
such as Lyons and Turin. This 
is controversial within Scot- 
land, however. Some Scottish 
financiers argue that the focus 
should be on Frankfurt, Paris 
and Milan, and of course Lon- 
don, because those centres can 
be much more prolific sources 
of business. 

Mr James Provan. chief exec- 
utive of SFE, admits the impor- 
tance of London. “If we ignore 
London, we haven't a hope in 
hell,” be says. 

But the challenge is to pro- i 
vide complementary financial i 
services which add to what the 
City of London can provide, 
without appearing to focus 
upon the low margin crumbs 
which fall off the Londoners' 
tables. 

According to Sir Thomas 
Risk: “We must emphasise that 
the Scottish financial services 
industry represents an addi- 
tion to the vigour of the finan- 
cial sector in the UK as a 
whole." 


By Barry Riley 

SCOTLAND IS a substantial 
centre for portfolio manage- 
ment, with funds of around 
£80bn estimated to be con- 
trolled from, in the main. Edin- 
burgh and Glasgow. 

Perhaps £5Qbn is in the 
bands or the life offices, leav- 
ing E30bn managed by a vari- 
ety or mostly independent 
firms. These figures include 
bonds and property, as well as 
equities. 

The biggest single player is 
mighty Standard Life, where 
Mr Dick Barfield is in charge of 
some £20bn, with the help of a 
team of some 45 investment 
professionals. 

It is investment power on 
that scale which helps attract a 
stream of visiting UK and US 
companies to Edinburgh, and 
keeps Scotland on the interna- 
tional road-show circuit. “You 
can manage money from any- 
where these days." says Mr 
Barfield, “but it helps being 
part of an investment manage- 
ment centre." 

In fact, however, sturdy 
independence rather than insti- 
tutional power is regarded as 
more characteristic of Scottish 
fund managers, rooted as they 
are In the tradition of the 
investment trust movement. A 
crop of new investment bou- 
tiques is now seeking to recre- 
ate this spirit. 

Aberforth Partners, for 
example, was started last sum- 
mer by a team of fund manag- 
ers who left Ivory & Sime. Spe- 
cialising in small UK listed 
companies, it was lucky with 
its tuning, being up and run- 
ning when the small capitalisa- 
tion sector became fashionable 
again in February this year. 

Having successfully 
launched an investment trust, 
Aberforth now runs about 
£20m, and is floating a second 


trust which could be worth up 
to another £30m. 

Scottish Value Managers has- 
been set up by Mr Colin 
McLean, formerly head of the 
Templeton unit-trust operation,: 
with an early focus on private? 
client portfolios, including per- 
sonal equity plans, but with 
ambitions to launch an invest- 
ment trust too. 

Mr Walter Scott, a kilted ex- 
nuclear physicist, heads a 
rather older boutique. Walter 
Scott and Partners, based in a 
mock castle near Edinburgh 
Airport. Mr Scott's firm is 
little-known but well-estab- 
lishedjp an aging about £500m. 
With a staff of only 13. includ- 
ing six partners, it appears to 
be comparatively easy to run 
and very profitable. 

It is the bigger independent 
fund managers, those with 
over £lbn under management 
and with staff numbers of 100 
or more, that seem to run into 
difficulties. It could be a criti-j 
cism of the Scottish invest* 
raent management industry 
that no firms have really made 
a successful transition to the 
big time. 

Ivory & Sime. for instance, 
once the Scottish industry's 
leader from its No.l Charlotte 
Square base, and since 1983 a 
listed company, has suffered 
many defections and commit- 
ted several management blun- 
ders over the years. It cur- 
rently manages about £2-5bn. 

Recently it has again been 
cutting staff, and has been 
unwinding its ill-timed attempt 
to break into the unit trusi 
business. Mr Alan Munro. who 
became chief executive last 
year, says Ivory has addressed 
its costs problem earlier than 
have some of its competitors. 
“We tackled with some gusto 
the problem which the rest of 
the industry encountered in 
Continued on next page 
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with a distinctly 
Scottish accent 



When you do business with Murray Johnstone you’ll 2nd we speak with more 
than a trace of a Scottish accent - an indication of our business roots and our 
entrepreneurial Scottish spirit. When it comes to dealing with the wider world 
we talk a language that everyone understands. 

The activities of Murray Johnstone's investment managers are internationally 
inspired, enabling us to seek.and evaluate appropriate investment routes for 
institutional or private clients anywhere from London to Taiwan or from 
Glasgow to Genoa. 

Murray Johnstone can bring a wealth of international investment 
opportunities to your doorstep, 
lb find out more ring us on: 041-226 3131 


Let me tell you a little bit more about mine. 
Firstly, their philosophy - the financial needy of 
us, the customers, arc top priority. I've found their 
response never foils to be 


quick and constructive. 
Now Ml give you a 
little history. Bank, of 
Scotland was founded in 
1695 and over the centuries 
has developed into a major 
UK banking group. 
If you need any 
advice on corporate lend- 
ing, they're the specialists. 
And they support all kinds 
of business initiatives. 
For example, did- you 
know they were the first 
Bank in Europe to intro- 
duce electronic accounting 


in their Branches? And they were the first UK Bank . 
to introduce a screen-based office banking system - 
HOBS, which is still the leader in this sector. Although 



Bank of Scotland is traditionally known for growth 
and consolidation, today we're hearing more and more 
about their innovations. In practice rheir customer 

policy is always consistent, 
yet flexible and imagin- 
ative. Traditional strengths 
are combined with a 
forward-looking approach 
to meet all our needs. 

They realise they have a 
partnership with their cus- 
tomers - if they help us to 
succeed, they succeed too- 
If you'd like a fuller 
introduction, on II David 
Hunter in Edinburgh on 
031-243 576b, or John 
Berry in Glasgow on 
041-22N 44t»2, or David 
Gibson in London on 
■'» • • ’ ■ -A 07 1-601 6558. or if you'd like a copy of 
their brochure now, just complete and 
. . return the coupon. 


Murray Johnstone Limited: 
7 West Nile Street 
Glasgow G12PX 
Tel: 041-226 3131 


You’ll succeed 
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James Buxton reports mixed results in the banking sector 


The Single Market 


Debt hits the big players’ profits 


THE RECESSION is at last 
catching up with the Scottish 
clearing banks. 

On May 1, both Bank of Scot- 
land and Royal Bank of Scot- 
land produced their results, the 
first for the full year to Febru- 
ary 28 and the second for the 
half year to the end of March. 

Both showed steep falls in 
pre-tax profits, with flank of 
Scotland, the smaller of the 
two leading banks, down 31 per 
cent and Royal Bank down 58 
per cent - in both cases 
thanks to large provisions for 
bad and doubtful debts. 

Mr Bruce Pattullo, Bank of 
Scotland’s deputy governor, 
also launched a £lS4m rights 
issue, which he said was aimed 
at increasing the bank's mar- 
ket sbare at a time when mar- 
gins in the UK banking market 
were widening as some com- 
petitors pulled out The stock 
exchange approved and the 
bank's shares rose. 

The fact that the rising tide 
of bad debts is hitting these two 
Edinburgh-based banks some 
time after it pulled down the 
big London-based cleaners is a 
reminder of the degree of pro- 
tection they have enjoyed up to 
now through their strong pres- 
ence in the Scottish economy. 
Scotland never boomed to the 
same extent as England, and 



Travar Kumplvtes 

George Younger (left), chairman. Royal Bank; and Bruce Pattullo, deputy governor. Bank of Scotland 


Scotland never 
boomed to the extent 
of England, and only 
In the last few months 
has It gone into what 
may be a relatively 
mild recession 


only in the last few months has 
it gone into what may be a rela- 
tively mild recession. 

Thus Clydesdale Bank, the 
Glasgow-based subsidiary of 
National Australia Bank, 
which operates almost entirely 
in Scotland, made a record 
£70m in the year to last Sep- 
tember. The other Scottish 
clearing bank, TSB Bank Scot- 
land. based in Edinburgh, also 
reached a new pre-tax profit 
high with £61m for the 12 
months to the end of October. 

Royal Bank and Bank of 
Scotland both achieve at least 
half their business outside 
Scotland, the former through 
an extensive and growing 
branch network, the latter 


through a large number of ini- 
tiatives designed in part to off- 
set the fact that it has only 15 
branches sooth of the border. 

Not having a large branch 
network. Bank of Scotland 
enjoys a substantially lower 
cost base than Royal Bank, 
although its cost/ in come ratio 
went up from 53 per cent to 54 
per cent in 1990, while Royal 
Bank's fell from 63.5 per cent 
in 1989 to 61 per cent in 1990. 

Last autumn, the Royal 
announced a series of changes 
aimed at simplifying its struc- 
ture and improving its effi- 
ciency. The clearing bank 
became the operating parent of 
the business and several sub- 
sidiaries, each of which bad 
bad their own boards, were 
absorbed into it. Farther 
changes, likely to be accompa- 
nied by job losses, should fol- 
low as the new managers elimi- 
nate dead wood. 

Sir Michael Hemes retired 
in January as Royal Bank’s 
chairman, and was succeeded 
by Mr George Younger, the for- 
mer defence secretary. Mr Bob 
Maiden retired as managing 
director of the clearing bank, 
and it became likely last year 
that Dr George Mathewson, 
deputy chief executive, will be 
the successor of Charles Win- 
ter, when he retires as chief 


Wliatever 


the fma.rijcial 


requirement in 
Scotland^ trust 
CharteriKiuse . 


to crack it 


executive in 1993. 

At Bank of Scotland, mean- 
while, the governor (chair- 
man), Sir Thomas Risk, will 
retire in June to be succeeded 
by Mr Pattullo, giving the bank 
an executive chairman. 

In Glasgow, meanwhile, 
Clydesdale is trying to improve 
its efficiency after the unhappy 
last years of the ownership of 
Midland Bank, which came to 
an end in 1987. High levels of 
capital spending, making up 
for years of starvation, are 
keeping up the cost/income 
ratio, which was 68 per cent in 
199a 

In TSB Scotland big changes, 
similar to those in England, 
are being made in the way 
branches are run, and the bank 
is homogenising its products 
north and south of the border. 
In Edinburgh, branch adminis- 
tration has already been cen- 
tralised on a single branch, 
while the layout of individual 
branches has been redesigned 
to reverse the traditional divi- 
sion between 70 per cent 
administration and 30 per cent 
for dealing with customers. 
The process moves soon to 
Glasgow. 

The newly retrained staff in 
the customer service centres 
are currently being directed at 
attracting Funds from savers to 


achieve a more balanced port- 
folio matching the banks’ 
strong mortgage position - 
TSB claims to be the biggest 
mortgage lender in Scotland 
with a £L3bn mortgage book. 

Savings and lending prod- 
ucts are being homogenised 
north and south of the border 
to iron out any anomalies, 
though TSB Scotland Is always 
under pressure from the media 
to retain a Scottish Identity. 

Scotland has a relatively 
small corporate finance sector 
although there has been a 
gradual trend over the past 
decade for Scottish companies 
to seek the advice of Scottish 
rather than London-based mer- 
chant banks, their growth has 
been restrained by the rela- 
tively slender Scottish corpo- 
rate sector. 

However, the sector has been 
helped in what might other- 
wise have been a lean time by 
the £2bn privatisation of the 
two Scottish electricity compa- 
nies, Scottish Power and Scot- 
tish Hydro-Electric, now reach- 
ing its climax after more than 
three years of preparation. 

Joint adviser to the govern- 
ment, with Barclays de Zoete 
Wedd of London, is Bank of 
Scotland's merchant banking 
subsidiary British Linen Rank. 
Scottish Power is advised by 
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CHARTERHOUSE 


Samuel Montagu of London and 
by the small merchant hank 
Noble Grossart of Edinburgh, 
while Hydro-Electric uses 
Charterhouse, part of Royal 
Rank but based in London. 

"We've told our clients that 
recession would produce a flow 
oT deals to be done in acquiring 
cheaply companies that have 
got into difficulties," says one 
Edinburgh merchant banker. 
“But so far that has not hap- 
pened.” 

Meanwhile, however, organi- 
sations like Charterhouse 
Development Capital have 
been busy helping to restruc- 
ture or refinance companies 
that may have been the subject 
of management buy-outs, and 
this month handled the $108m 
leveraged buy-out of Devro, a 
subsidiary of Johnson & John- 
son. 

Noble Grossart often recom- 
mends medium-sized compa- 
nies to remain in private 
hands, rather than go to the 
stock exchange. It recently 
handled the takeover by Dram- 
buie, the drinks company, of 

Caithness ftlaas. 

Another small corporate 
finance bouse - it cafis itself 
an issuing house - is Noble & 
. Co, ran by Sir Iain Noble and 
bis brother Timothy. It concen- 
trates primarily on raising cap- 


Regional strategy for 
a second-tier alliance 


The sector has been 
helped by the £2bn 
privatisation of the 
two Scottish electricity 
companies, Scottish 
Power and Scottish 
Hydro-Electric 


Ital for new ventures, and has 
raised finance for an impres- 
sive, somewhat eclectic, list of 
companies. 

These include Aristuein. for 
which it raised £26m for a ven- 
ture which hopes to buy up 
En glish building societies, end 
Delphi, a US company which is 
launching a new system of 
rapid photograph processing, ft 
also handled the management 
buy-out of Lambert Smith 
Hampton, the London-based 
chartered surveyors, from Brit- 
ish & Commonwealth. 


LAST YEAR Mr James Provan 
became chief executive of Scot- 
tish Financial Enterprise, the 
trade association to which vir- 
tually the entire Scottish finan- 
cial community belongs. 

Unlike Professor Jhck Shaw, 
his predecessor who set up 
SFE, Mr Provan is not a finan- 
cial man. Instead he was until 
1969 an influential Conservative 
MEP, and . he was partly 
appointed to continue the pro- 
cess, begun by Prof Shaw, of 
awakening the Scottish finan- 
cial community to opportuni- 
ties in continental Europe, as 
the EC's single market takes 
drape 

Mr Provan is a skilled lobby- 
ist familiar with the ways of 
Brussels, and is nurturing a 
plan for the regions and second- 
ary financial centres of Europe, 
such as Turin and Lyons, to 
form a second-tier alliance 
against Paris, London and 
Frankfurt He recently con- 
cluded a co-operation agree- 
ment with Bavaria. 

But he admits that some 
Scottish institutions have to be 
“dragged kicking and. scream- 
tog” into showing an interest in 
continental Europe. “They've 
got to be shown the market It 
will take time: a lot feel quite 
comfortable with things the 
way they are," he says. Soots 
have -traditionally been more 
interested In North America. 

Continental Europe does 
present opportunities to Scot- 
tish financial concerns, but 
they are not as alluring or as 
easy to exploit as they look. 
Most Scottish institutions are 
relatively small, which limits 
their scope to make acquisi- 
tions. Fund management com- 
panies are often Insufficiently 
capitalised to fund big acquisi- 
tions. 

Conversely the single market 
could heighten the prospect of 
Scottish institutions, notably 
the two leading banks, Royal 
Rank of Scotland and Bank of 
Scotland, being acquired by 
continental institutions - a 
point made by Ernst & Young's 
report, Scotland in the Sfnglg 
Market, commissioned by the 
Scottish Development Agency. 


"Once you go and look at a 
market that in tere sts you in an 
EC country, you very often dis- 
cover impediments to doing 
business there which you 
hadn’t realised," says an official 
of one of the banks. For exam- 
ple, a batik exploring the 
French mortgage market dis- 
covered that mortgage lenders 
there do not obtain, custody of a 
property’s title, contrary to 
British practice. 

“There isn’t really a single 
market,’* says one Edinburgh 
financier. “There’s a collection 
of markets, one or even more in 
each country, with their own 
cultures. Where opportunities 
exist, you usually find local 
institutions are actually exploit- 
ing them rattier efficiently." 

Of the Scottish institutions, 
only General Accident, the 


Standard Life is 
deterred by the prices 
at which insurance 
assets are changing 
hands in Europe 


Perth-based composite insurer, 
has a long-standing involve- 
ment in continental Europe, 
with activities In. France, Ger- 
many, Belgium, Italy, Greece, 
the Netherlands and Denmark. 
But its latest reports is not 
encouraging: 

“In view of the trad- 

ing conditions and historically 
poor results.' all our European 
operations have undergone a 
critical review and radical mea- 
sures have been applied in all 
territories,” cancelling unprofit- 
able business and rationalising 
networks. 

Royal Bank has been the 
most adventurous Scottish 
institution in forging new con- 
tinental links:- through its 
cross-shareholding with Banco' 
Santander of Spam, it has some 
access to the Spanish market, 
and the two banks jointly con- 
trol a growing p rivate commer- 
cial bank in PortneaL The 
Spanish and Scottish banks 
have joint vent u re operations 
in Germany and PortugaL 

Bank of Scotland, having ini- 


James Buxton 


New boutiques seek the old spirit 


Continued from p reviou s page 
September,” he claims. 

In Glasgow. Mr Nicolas 
Me Andrew, chief executive of 
Murray Johnstone, managing 
£3.5bn, admits he has been 
through an uncomfortable time 
too. The privately-owned firm 
also over-expanded during the 
late 1980s: around 20 redundan- 
cies were declared earlier this 
year, and 20 more jobs went 
through natural wastage. 

Last year, Murray Johnstone 
made it known that it was 
seeking a buyer. Embarrass- 
ingly, it failed to find one 
which would pay a high 
enough price, and it has been 
forced to soldier on indepen- 
dently. Mr McAndrew claims 
the near-term prospects are 


good, bat the company lacks 
distribution capability. “In the 
1990s you have got to be able to 
reach the individual,” he says. 

Martin Currie, of Edinburgh, 
is another medium-sized pri- 


vately-owned . operation 
managing £25 bn 1 — j which' has 
encountered growing pains. 
Like Murray Johnston, it 
would like a big international 
backer, but it does not want to 
be swallowed up, preferring 
some kind of joint venture. 

“We have talked and talked 
and talked .with the Japanese 
and the Europeans,” says 
David Skinner, the company's 
chairman. “So far we haven’t 
come up with any answer, but 
I am confident that in the lon- 
ger term we will find a solu- 
tion;” 

Martin Currie encapsulates 
the strengths and weaknesses 
of the Scottish firms. It has 
built on its foundations in. 
Investment trusts to move suc- 
cessfully into unit trusts and 
UK and US pennon fund man- 
agement. But it is uncomfort- 
ably placed halfway between 
being a boutique and a big 
investment group. 


Perhaps the most successful 
-MPfar or th& •Scoftiah' SwJewS}- 
dents is Bafllie Gifford,- which 
has been expanding quietly,, 
and is now just overtaking 
Murray Johnstone in UK pen- 
sion fond business. 

Others, however, have lost 
their independence. Edinburgh 
Fund Managers is now con- 
trolled by the British Coal pen- 
sion funds, although it is still 
listed on the stock market. 
Dunedin has gone in with the 
Bank of Scotland as a 505 per 
cent subsidiary. 

Another player is the Royal 
Bank of Scotland subsidiary 
Capital House, which describes 
itself as the only two-centre 
fund management business, 
with some of the investment 
management and marketing 
activities located in London, 
but m uch of the private-client 
and baric-office side housed in 
Edinburgh. 

Capital House, managing 


around E3bn, has the ad van - 
fihSb(y wAbte: Jta sell 
through- the Royal Bank's 
brandies throughout the UK. 
though it has still to create the 
distinctive style of some of the 
independent Scottish invest- 
ment management houses. 

AU the Scottish managers 
will have breathed a sigh of 
relief at the stock market’s 
recovery during the first quar- 
ter of 1991. The industry’s reve- 
nues were seriously squeezed 
last year when the market was 
weak. 

But the u pt urn was not soon 
enough to save Instate, the 
planned investment manage- 
ment institute which was to 
have opened in Edinburgh this 
year. The new training institu- 
tion would have enhanced 
Scotland’s reputation as a hind 
management centre, but the 
venture capital offering failed 
to attract more than a small 
fraction of the funds required. 
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tially been sceptical about the 
stosfe market and determined 
. to deploy its capital where tils 
most likely to make a good 
return (le.. England), last year 
became involved in a small 
banking joint ‘venture in 
Greece. 

It also built m Its strengths 
in credit-card processing, 
addressing the under-developed 
continental market by taking a 
small stake in SIMo, a new Ital- 
ian processing company, and 
has set up a joint venture with 
Quelle, the German mail-order 
company, to process cards in 
the German credit card market, 
currently small but forecast for 

big expansion. 

In the Gfe-assurance sector, 
Scottish Provident in 1989 
bought Equity & tarn’s Opera- 
tion in Spain, adding it to an 
initiative it had previously 
launched in Greece. Scottish 
Widows last year committed an 
initial £5.7m to buying a 40 per 
cent stake in a life assurance 
joint venture with Previasa, 
Spain’s largest medical insurer. 

The biggest Scottish mutual. 
Standard Life, -Is still pondering 
before jumping into Europe. Mr 
Alan Forbes, who is responsible 
for research and planning, says 
Standard Life would like access 
to distribution networks. Bid it 
is deterred by the high prices at 
winch insurance - assets are 
changing hands in European 
countries as banks form alli- 
ances with insurance compa- 
nies. 

“We’re pretty cautious about 
forming an alliance, with a 
bank," be says. “The record of 
other alliances fo not good and 
unless there a genuine meeting 
of minds they tend to come 
apart" . 

He- is wary of the highly reg- 
ulated German market (though 
hopeful of the eventual imple- 
mentation of the European 
Commission's third "fife direc- 
tive). Spain is margfibdral bat 
-competition is strbne-“We I ve 
yet to be convinced, tost there 
Ls^noney to be nvafothere. 
thtfogh we could go.,.m as a 
learning exercise." - 
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As the life offices differ over Europe . . . 


Flotation offers advisers a shop window, says James Buxton, but . . . 
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THE SCOTTISH Efe J assurance 
companies — the biggest nine 
of which make np the Associa- 
tion of Scottish Life Offices 
(Ado) - represent one of the 
striking successes ^ tie Scot- 
tish financial 1 services indus- 
try. ,;.v:v : • ' 

They ■' expanded [rapidly 
through most of the. 1960s, and 
by the end of last year they 
employed 12,000 people in Scot- 
land {pins another 5,000 else- 
where in the TIE): Last year 
they pulled te/totrt' premiums 
and investments qf. £3.89bn, 
end -had ftmds under manage- 
ment Of £90bn a± the j end of 
1990. They held over 20 per 
cent of the TIE market, 
although Scotland only has &9 
per ' cent of thq .UK’s popula- 
tion, ‘ ^ . 

Essentially the Scottish life 
companies have .prospered by 
selling long-term Investment 
products,, hacked by a modest 
element of life insurance,' into 
the -English market . from a 
base in Scotland where the 
costs are. low but the skills 
tend to be relatively high. - 

Now, several of the Scottish 
offices are dabbling with the 
challenge of twrfcHwg the conti- 
nental Europe an markets,- with 
Scottish Widows moving [ into 
Spain and Scottish Provident 
setting up in. Greece. But. the 
other mitfor Scottish, offices, 
including the biggest of them 
nil standard Tafa are 
their fire. 

- At Scottish Amicable, too, 
there is caution. would be 
very difficult to buy a company . 
in Europe of a size that we 
could consider to be viable,” 


is cautious The export of services is limited 


' 'says MrRdy Nicholson, Amica- 
. Mb's chief executive. And a 
start-qp, he adds, would be 
. very; fesourcerintensive. 
“Europe is not a major priority 
for .us," he says, “but it will 
come.” 

-. .-Most Scottish life offices 
have .the common characteris- 
■ tics of being mutuals and being 
historically reliant on indepen- 
dent financial advisers to dis- 
tribute their products. This - is 
beginning to change, however: 
Life Association of Scotiand. a 
proprietary office which for 
stone years has been owned by 
Nation ale-Nederland, Has 
begun, to build its own sales 
force, and FS Assurance demu- 
tualised two ' years ago to 
become Britannia. Assurance, 
the; life insurance arm of Bri- 
U nfitting Society. 

For the rest,- the impact of 
the Financial Services Act has 
iopced a drastic reappraisal of 
distribution. Standard Li fe has 
linked wfth Halifax Building 
Society,: and Scottish Equitable 
‘ has set up a joint venture 
palled. Royal Scottish Assur- 
ance with Royal Bank of Scot- 
land. " • . 

. /Mr David Berridge, chief 
executive of Scottish Equita- 
ble, la the current chairman of 
Ado. He notes that the Scot- . 
tish life industry has been suc- 

- cessful in adapting, to the 
cbang BS in the savings market 

- during theimst few years, with 
life policies becoming less 

> attracti ve to savers, while per- 
sonal equity plans have made 
, an hnpacL Above. aB, he says, 
“pensions have become the 
. main, product”, . 
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S T E W A R T - - I V o R Y .' U n f t Trusts 



PUSHING 
BEYO N D THE 
RECESSION 


. In January of this year Stewart Ivory were ranked 1st, 
oat of 91 management groups, in *The Sunday Telegraphs 
1990 Management Group of the year survey .- 

In February 5 of our unit trusts appeared in J Money 
Observers top teh tables. Both surveys were’ for our one 
year performance. _■ ■ ... 

But we’re fin from satisfied. 

Although we’re delighted to be 1st aver one yean; that 
is not- our goal Itk to deliver long-term consistent results. 
With above average returns. 

And with that in mind, oar management team is care- 
fully examining future growth- companies around the. 
wodd. Seeking to[ deliver strong portfolios that go beyond 
the short-term peaks and troughs. AxxLthc awards. 

if you’d like to know. more about our loll range of 
wbrid-wjde unit trusts jpieasa write to us at Stewart Ivory 
Unit TjxstManagero Ltd, 45 Charlotte Square, Edinburgh 
EH2 4HW Or telephone 031-226 3271. 

Please bear . m : mind though that. the value of units 
fluctuate airipest. performance is not neoeasarily a 
guide to thefr future performance. -V - 


S T E W A/R T 
We a revets tig 



| I ; v O R Y 

‘gift we’re t'areful 


- But personel : pension plans 
have created considerable 
administrative problems; 
Which the Scottish offices have 
hot always handled success- 
fully. A survey published last 
month by Alexander Consult- 
ing, the Glasgow-based inter- 
mediaries, placed most Scot- 
tish offices m the bottom half 
. of fiie league table for quality 
, of service. Scottish Widows, 

.. -coming 15th ootef 85, wak the 
best of a bad bunch. 

It is the relatively tree, avail- 
ability of. labour which has 
, given the Scottish life compa- 
nies qn advantage: Ur Berridge 

- points out that most can main- 
tain ah integrated structure, 
with a single main 1 office, 
whereas “most of the London 
companies are , scattered to the 
four winds". 

' He adds: “Costs are certainly 
' lourer than in London, though 
not materially lower 1 than in 
places like Norwich." 

The advantages of Scotland 
as a base for high-volume 
.information-processing busi- 
nesses are highlighted by the 
continuing growth of Scottish 
Amicable's office complex at 
Craigforth, outside Stirling. 
Already 1,100 staff work there, 

- and a new wing now under 
', construction will eventually 

accommodate another 600. 

... *Tm a great believer in the 
-. quality of life up here," says 
Mr Nicholson, mentioning .edu- 
cation, low- house prices and 
ease of commuting. Scottish 
Amicable, he says, can recruit . 
the pick of the local school 
' leavers. . 

. At higher levels of manage- 
_ meat, Scotland's strong educa- 
tional tradition, has .also 
favoured, the development of 
the life companies. With a 
stream of bright graduates to 
be' tapped, the Scottish actuar- 
ial profession has always been 
strong, and shnilar sWUs have 
been applied to the investment 
, departments of the life compa- 
nies. . - . 

. Bqt.it is hie marketing side 
that may. pose problems for/the . 
Scottish- nfWcwt over the next 
few years. Already the relative 
decline of the IFA sector has 
caused.. life companies to seek 
to develop the potential of tied 
agents of ' various kinds, and 
others besides IAS hove talked 
abput.. direct sales forces — 
Scottish widows, for. example. 
"But the Scots have little expes-' 
Hm in this area. 

, ,1a Lond on . g^.geca ri tiBsand 
dhffiie^ment^cHUd l& to-cohduct 

.a .review-, of. the retailing of 
investment products which-, 
.could. affect the way that IF As. 
conduct their business. 

However, Mr Berridge points 
rat that Aslo members shortly 
outperformed theirEnriish com- 
petitors in 1990. “Established life 
offices with, .grad records are 
.doing weJV he insists. 

Barry Riley 


THE FLOTATION of the two Scottish 
dectricity companies, due at the end of 
this T pnnth , is giving the professional 
advisers who cluster near Charlotte 
Square, in Edinburgh, and Blythswood 
Square, in Glasgow, a chance to show 
the depth of the expertise available in 
Scotland. 

While the government, in choosing its 
financial advisers -for the flotation, has 
coupled British Linen Bank of Edin- 
burgh with tiie London-based Barclays 
de Zoete Wedd, many other Scottish pro- 
fessional advisers to the flotation have 
sole responsibility. 

Thus the Scottish Office’s legal advis- 
ers are the Glasgow-based solicitors 
McGrigor Donald. Scottish Power’s law- 
yers of long standing are Shepherd & 
Wedderbum, of Edinburgh, while Scot- 
tish Hydro-Electric are advised by Dun- 
das & Wilson, both in Charlotte Square. 

Although Citigate is leading the pub- 
lic relations team from London, backed 
by PR Consultants Scotiand in Glasgow, 

' the most obviously, visible work an the 
flotation is Scottish. The witty television 
advertisements, using Scottish historical 
figures such, as Bonnie Prince Charlie to 
encourage people to register and apply 
for shares, are the work of Faulds 
Advertising of Edinburgh. The advertise- 
ments, backed by a newspaper cam- 
paign, appear in the south of England as 
well as in Scotland. 

The Edinburgh company Taybum 
Design are the designers to the Issue, 


responsible for all the publicity material 
and design of the prospectus. Like 
Faulds, their involvement follows a 
series of successes in winning important 
accounts in Scotland, although their 
rivals the Leith Agency in advertising 
and McHroy Coates in design are also 
strong Scottish-based performers in their 

These and other professional advisers 
say they are capable of providing work 
whose quality matches those of compa- 
nies based in the south, though their 
focus is on the Scottish market “An 
important client who goes to a Scottish- 
based professional adviser is likely to 
find that the firm Is smaller than an 
equivalezit in London.” a l e a di n g Scot- 
tish accountant says. “But that is offset 
by the fact that he will very likely get 
the services of their top people, whereas 
in London he might only get the 
B-team.” 

Yet even though the privatisation 
experience is helping to demonstrate 
that Scotiand offers a comprehensive set 
of financial and professional services, if 
on a relatively small scale, there is a 
limi t to how far the services are 
exported beyond Scotland. 

“The add test is whether Scotiand 
wins much business in ancillary services 
fixim the north of England and from 
Northern Ireland," comments a fund 
manag er in Edinburgh, “and the answer 
is largely no. Manches ter and Leeds pro- 
vide competition, and everywhere there 


is a latent tendency to go to London." 

Shepherd & Wedderbum prides itself 
on the feet that it is the only the Scot- 
tish law firm to feature in a recent 
league tahle of solicitors who have had a 
big involvement in stock exchange 
issues, coming 12th after a collection of 
mostly English firms. Most of the flota- 
tions involved are those of Scottish com- 
panies, though through the British 
Linen Bank the firm was involved in the 
flotation of the Manchester-based Air- 
toura. 

Dun das & Wilson, meanwhile, can 
point to holding third place among CJK 
legal firms serving unit trusts with 8 per 
cent of the market, and argues that it 
has one of the largest corporate client 
departments among Scottish lawyers, 
being heavily involved in mergers and 
acquisition work and, until recently, 
management buy-outs. 

Neither of these Edinburgh firms has 
offices in London, unlike McGrigor Don- 
ald and Dickson Minto, the latter having 
developed a niche market in corporate 
work in London. Although much Scot- 
tish law is different from that of 
feigland. most corporate law is statute 
law and therefore identical all over the 
UK 

“It would raise our cost base and 
would never be more than a representa- 
tive office,” says Mr Tom Drysdale, man- 
aging partner of Shepherd & Wedder- 
bum. “You can easily do a day's work in 
London using the shuttle." 


Mr David Hardie, at Dundas & Wilson, 
says: “We’re running a UK practice - it 
just happens we're running it from Edin- 
burgh” - where, he might have added, 
costs are much lower. 

In a community where not many pro- 
viders of peripheral services are conspic- 
uously exporting their wares, a recent 
start-op in Edinburgh is worth noting. 
Directus, the creation of Mr Angus Mac- 
Donald, a former fund manager, offers a 
new service which alerts investors to 
changes in directors' shareholdings in 
their companies. 

Within four hours of a director’s share 
transaction being announced on the 
stock exchange, Directus faxes its cus- 
tomers with the foil details of the trans- 
action. how many shares the director 
had before or has left and. if possible, 
the reason for the sale - which may be 
personal rather than business related. 

Mr MacDonald argues that when 
directors buy or sell, it is very often 
followed by news which significantly 
affects the price. Directors were substan- 
tial net sellers before the 1667 crash. 

Directus employs six people, and as 
well as providing a foxed service to insti- 
tutional fund managers it issues a 
monthly newsletter, called The Inside 
Track. It also produces a weekly sum- 
mary of directors' transactions in the 
Weekend FT. The business is doing well, 
and Mr MacDonald claims 70 per cent of 
institutional fund managers take the 
service, which only began last summer. 


LIKE OTHER Scottish, 
.- financial professionals, accoun- 
tants in Scotland are robustly 
independent. This was proved 
once again two years ago when 
the members of the Institute of 
.Chartered Accountants of Scot- 
land rejected a proposed 
merger with the much larger 
sister In s t itu t e in Raglan d and 

„ Wales. .. u . 

Although there were strong 
economic arguments for the 
merger, the' members - who 
now total some 12,600, against 
around 95,000 in the English 
Institute - voted to retain 
their distinctive Scottish quali- 
fication. In choosing Indepen- 
dence, however, they also 
Invited a large increase in sub- 
scriptions. The charge for a 
practising member is now set 
at £290, up 40 per cent in two 
years. 

Until now. the accountancy 
profession’s fortunes have been 
buoyant, enough to accommo- 
date increasing costs, but a 
recession now looms. True, 
cm$ffians are by no means as 
bad^et 'as in the south of 
England, bn t^prnd^t^Sc ottifih 

....■So' far there is no effect on 
recruitment. The Scottish Instir 
tute admitted 491 students last 
year,, up from 470 the year 
before, and as many as 550 are 
projected for 1991. But Peter 
Johnston, chief executive and 
secretary, is a little cautious 
about the figure: “We will 
believe that when it happens." 
he says. , . . . 

.Many firms are suffering 


As the accountants prepare for recession . 


Staff turnover eases 


from a log-jam on the career 
ladder. They have been used to 
losing a large proportion of 
newly qualified staff, but the 
labour market is now so poor 
that few are leaving. There is 
therefore a risk that staff num- 
bers will balloon at a time 
when revenues are weakening. 

“There is an unplanned 
increase," admits Mr Archie 
Hunter, managing partner of 
KPMG Peat Marwick McLin- 
tock's Glasgow office. 

The word redundancy, how- 
ever, never passes the lips of 
accountants, who prefer to talk 
about “counselling out.” 
According to Mr Hunter “We 
might have to help people to 
move on." 

Accountants In Scotland 
have prospered during the past 
decade much as; their English 
counterparts have, with the 
boom in business- services, 
'including consultancy and tax 
advice. But there has been a 
constant threat from centralis- 
ation: the ownership of big 
Scottish companies has been 
regularly moving south, and 
often their audits and other 
head-office contracts have gone 
with them. 

Eventually the two big firms 
that had retained a strong 
Scottish character, Arthur 
Young and Thompson McLin- 


Specialists in 
Global Money 
Management 

John Hancock Advisers International, Ltd., 
is a professional money management 
company. 

It is a subsidiary of John Hancock Advisers, 
Inc., an American-based mutual fund com- 
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at 071-4140131 “ 
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lock, decided to merge with 
stronger partners during the 
late 1980s to form Ernst & 
Young and PMM respectively. 

According to Mr Donald 
Turner, Glasgow-based 
regional manag ing partner of 
Ernst & Young, probably Scot- 
land's market leader, this 
recession is not as bad as the 
last one 10 years ago, but nev- 
ertheless the market has 
become very competitive. 

“The profession is going 
through a pretty radical look 
at itself." he says. His firm is 
recruiting a few less students 
in Scotland than last year. 

Like many representatives of 
the big firms, Mr Turner per- 
sonally regrets that the merger 
of the Scottish and English 
institutes failed to go through. 
At PMM, Mr Hunter comments 
that the Scottish Institute 


must preserve the best rela- 
tionships with the big firms. 

Although 58 per cent of the 
members of the Scottish Insti- 
tute are located in Scotiand, 
that leaves substantial num- 
bers elsewhere. Some 26 per 
cent are in the rest of the UK, 
and the remaining 15 per cent 
are spread around the world. 

The institute has now re-es- 
tablished London as one of its 
four t raining centres (the oth- 
ers are ' Edinburgh, Glasgow 
and Aberdeen), and Mr Peter 
Johnston, who joined about 15 
months ago, talks about the 
tremendous spirit which has 
grown since the merger plan 
broke down. He would like to 
see the membership grow to a 
target level of 20,000. 

“It is working. The will to 
make it work' is extraordinarily 
strong," he says. 


After some initial irritation, 
the English Institute has 
agreed to closer collaboration 
than before. According to Mr 
Johnston: “I had an amb ition 
to achieve the advantages of 
the merger while retaining our 
independence, and 1 think to a 
large extent that has been 
achieved.” 

The grassroots revolt that 
preserved the Scottish Insti- 
tute's independence says a lot 
about the attitudes of the busi- 
ness community north of the 
border. There is a fear that, if 
Scotland loses its identity, it 
will also lose a lot of Its vitality 
and its ability to resist the pull 
to the centre, exerted these 
days by Paris, Brussels and 
Frankfurt as well as by London. 

But for Mr Johnston, keep- 
ing faith with the grassroots 
means, for instance, running 
courses for members In Storno- 
way. “Such courses are not 
going to pay, but they repre- 
sent a very highly valued exer- 
cise in member service,” he 
says. 

Barry Riley 
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Cotton future 
prices reach new 
highs in NY 


By Barbara Durr in Chicago 

PRICES for cotton futures on 
the New York Cotton 
Exchange shot up again yester- 
day, reaching new life of con- 
tract highs. 

By mid-morning yesterday, 
the July contract hit a record 
91.30 cents a lb before receding 
slightly to 91.25, while the 
October contract reached its 
lifetime peak at 82.10. Previous 
highs had just been set on 
Tuesday. 

Weather problems, particu- 
larly floods in the Mississippi 
River Delta, have beset the 
American cotton crop. The US 
Corps of Army Engineers esti- 
mates that several hundred 


thousands of acres in the Delta 
will still be under water by 1 
June, delaying substantially 
the start of planting. 

Cotton traders are thus 
watching the dock, given that 
after 20 May it is estimated 
that some 20 pounds an acre is 
lost on the crop's yield every 
day. 

Cotton, which requires a 
long growing season, is usually 
in the ground by now. An addi- 
tional factor pushing up prices 
is that the cotton market, 
which has seen demand 
steadily rising in the last few 
years, already has scant carry- 
over stocks. 


Argentina accepts 
US-Brazil wheat deal 

By John Barham In Buenos Aires 


ARGENTINA has accepted US 
"explanations" for a proposed 
sale of 700,000 tonnes of subsi- 
dised wheat to Brazil later this 
year. 

The US embassy said the 
sale was not intended to dam- 
age Argentina's exports to Bra- 
zil, its largest trading partner, 
because the exports would take 
place in the second half of this 
year when Argentine wheat 
exports traditionally decline. 

The announcement earlier 
this week that the US planned 
to export subsidised wheat to 
Brazil touched off a furore in 
Argentina, which exports 
about half its 11m tonnes 
wheat harvest 

Argentina fears that the US 
exports would prevent Brazil 
from complying with a commit- 
ment to import 2m tonnes of 
wheat from Argentina thi« 
year. Brazil has already 
imported l-3m tonnes of wheat 
from=Argentina so far this 
yam. 


However, Mr Domingo Cav- 
allo, the Argentine economy 
minister, said: “Let's be realis- 
tic. Everybody wants to buy 
cheaply and fu>n dear. The Bra- 
zilians have been itorrmniHwg a 
lot of wheat in Argentina 
recently, forcing prices up." 

Nonetheless, the foreign 
ministry, which delivered a for- 
mal protest to Washington, is 
angered that the US has repaid 
Argentina’s decision to align 
itself closely with US foreign 
policy In this way. 

Buenos Aires was atm taken 
aback by Brazil’s willing accep- 
tance of subsidised wheat Bra- 
zil. like Argentina, belongs to 
the 14r*nember Cairns group of 
agricultural exporting nations 
that is trying to stem Ameri- 
can and European Community 
farm subsidies. Earlier this 
year when Brazil and Argen- 
tina signed the wheat import 
agreement both sides promised 
not to import subsidised prod- 
ucts. 


European 
demand for 
gas to rocket 

By Karen Fossil in Oslo 

AN estimated $170bn of 
investment will be needed over 
the next 20 years to satisfy 
Europe’s growing appetite for 
gas, according to Mr J Roland 
W illiams, Twawapingr director of 
Shell International Gas of the 
UK. 

Most of that will have to be 
triggered in this decade, Mr 
Williams told delegates to the 
sixth European Gas Conference 
in Oslo yesterday. 

By the year 2010 natural gas 
consumed in Europe will have 
to travel, on average, 75 per 
cent further than it currently 
does from the well-head to the 
burner tip. 

By then gas demand in west- 
ern Europe could have grown 
by as much as 55 per cent, with 
imports accounting for 60 per 
cent, but the supply side will 
ultimately be the limiting fac- 
tor for this growth, 

Norway with its extensive 
gas reserves base will carve 
out a 15 per cent share of sup- 
ply to Europe and Dutch pro- 
ducers, whose reserves are 
either already committed or 
allocated, will continue to play 
a leading role. Britain, is likely 
to remain largely self-sufficient 
until the Latter part of the 
decade when import demand is 
likely to pick up in Europe's 
second largest gas market 

Europe’s growing demand is 
being spurred by the environ- 
mental resistance gas has over 
coal and oil products. 

The second major develop- 
ment favouring gas, according 
to Mr W illiams, is that there 
has been a steady increase in 
efficiency, reliability and size 
of industrial gas turbines 
which has handed gas a com- 
petitive edge. 

Gas demand in the power 
generation sector in west 
Europe increased by more than 
25 per cent in the last two 
years and current plans will 
increase gas-fired power gener- 
ation capacity by 100 per cent 
by 1995. In east Europe, Shell 
estimates that demand could 
grow by between 15 per cent 
and, with a large switch away 
from coal, 90 per cent by 2010. 


Falkland waters churned by hopes of oil 

John Barham, recently in the Falklands, examines islander hopes of fabulous, wealth 


E ploration for offshore oil over possible oil strikes is still economic rights over tire, sea- greatest potential. Accordi££ *» no 

and gas ffpidg in waters founded on little more than bed to a depth of 2J500 metres to the government. Sfcfiu, BF, wl 
around the Falkland wishfhl rtitnirtng- However, the or up to 350 miles tea m the Conoco, Occidental Petrblenm Rot 
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next 12 months, according to 
local officials. 

A debate has raged over the 
possible existence of fabulous 
reserves in the South Atlantic 
since the mid-Seventies. How- 
ever, Island officials now say 
London could decide in a mat- 
ter of months whether to 
approve legislation allowing 
them to sell exploration 
lic ences - 

Previous surveys were Incon- 
clusive and the dispute with 
Argentina o v er the islands sub- 
sequently hampered more 
detailed work. 1 

Mr Ronald Sampson, the 
Falkland Islands nhirf execu- 
tive, says “the survey s found 
some hydrocarbons, but the 
technology has ehanged since 
then and so companies want to 
go back and look again.” 

Excitement in the islands 


major discovery will not only 
make tbem rich, but win tie 
the Falklands to Britain for- 
ever. 

They are particularly anx- 
ious to have legislation in 
place before the next general 
election. They fear that if a 
Labour government were to be 
elected, it would adopt a more 
conciliatory attitude towards 
Argentina. 

Despite its defeat by Britain 
in the 1982 Falklands conflict, 
Argentina still claims the 
islands. For that reason, a 
large all discovery could strain 
rapidly improving relations 
between the two countries. 

Mr Guido di Telia, Argen- 
tina’s Foreign Minister, says he 
would expect Britain to. “dis- 
cuss” the issue of all with Bue- 
nos Aires beforehand. 

Nations may legally claim 


of tin Falklands* writing 150 
mile: exclusive economic zone 
would imply no data of sover- 
eignty, it would probably be 
greeted , with qon shferabte <Hs- 
may in . 

A diplomat adds “the 
Americans won’t want us 
humiliating the Argentines by 
ignor i ng Wi ffw and ^ us to 
co-operate with them, while 
the Falklands don't even want 
to know about Argentina.” 

However; a Falkland official 
said the government will avoid 
“producing a red rag to . the 
Argentine bull by iWgn»Hng 
areas to the west bordering the 
legitimate Argentine zone." 

However companies operat- 
ing with Argentine -licenses 
have already discovered major 
gas fields off Ttecra del Fnejgo, 
suggesting that areas to the 
west of the Falklands offer the 


Independent exploration com- 
pany, have ' all “expressed an 
Interest” in Idokh^ for oil in 
the Falklands. . 

I nvestors crave stability, 
particularly in the after- 
math of tire Gulf Wear. Offl- 



rlson, considerably 


itly guarantees the "political 

stability” — . y p*y " tog rejection 
of Argentine control - the 
Falklands la cked in the past. 

However, Mr Tony Blake, a 
wealthy Falklands sheep 
farmer who set up an all ser- 
vices company in anticipation 
of an oil boom, sees political 
stability In a different light. 

Although very much in a 
minority, he says: “We’d like to 
get Argentina involved, other- 
wise nothing is possible. Wlth- 


whmms — . cdl todustxy wwM 
damage the environment Otb> 
era worry that the islands 
would not be able to abnnb die 
huge flow <tf royalties wft&ott . 
considerable social dfefoeft&JK. 

Officials envisage little 
direct participation In the . 
Industry tat 
an initial construction boom It 
over. 

Distant offefcore vra&s woaH , 
be supplied directly - from . 
Britain and would «Mp thefr 
oil to Chile or Brazil They 
rfr rtm a “ minim um” ril dmcL 
opmeztt could produce roy&Rfas 
worth as. much as. £3G0m a 
year, of which 10 per cent 
would re m a in in the raftlaiife 
Such a major source of tax rev- 
enmes, t hey say , would discour- 
age any fixture British govern- 
ment from surrendering the 
islands. - 


Chileans lured by turbot 

Lesley Crawford in Santiago on fish far min g 


Sugar surplus estimate rises 


By David Blackwell 

THE THIRD sharp Increase in 
estimates of the world sugar 
surplus over demand for this 
year was published today. 
Czamikow, the London trade 
house, now puts the overall 
199(191 surplus at 25m tonnes, 
compared with its February 
estimate L2m tonnes. 

The new figure from Czarni- 
kow is way below the 4.6m 
tonne forecast by E.D. & F. 
Man, another London trade 
house The International Sugar 
Organisation on Tuesday came 
up with a surplus forecast of 
3.69m tonnes, saying the scale 
of the surplus had changed 
"quite dramatically”. 


Czamikow stresses in Its 
May Sugar Review that It is 
important not to lose sight of 
the demand side of the equa- 
tion. The review^ raises lts-pro- 
duction estimate by 2.58m 
tonnes to 113 5Tm tonnes, and 
lifts consumption to 110.83m 
tonnes “an upward revision of 
more than half the increase in 
our production forecast”. 

The review takes pains to 
explain the “disappearance fee- 
tor” which accounts for the 
600,000 tonne difference 
between the production and 
consumption figures. "Without 
such an allowance the level of 
stock carried forward from one 


year to the next begins to drift 
further and further away from 
the real position.” Czamikow 
believes this to be the case for 
some recent assessments. 

Extra production has had an 
immediate impact on domestic 
markets as juices are checked 
or lowered, Czamikow sug- 
gests. 

This season has underlined 
the uncertainty of forecasting 
sugar statistics: “While some 
producers clearly have the abil- 
ity to expand production In 
1991-92, it remains to be seen 
whether they will choose to do 
so in the light of current world 
prices." 


C hile’s salmon forming 
success has inspired 
same Intrepid entrepre- 
neurs to venture into the 
unchartered waters of turbot 
farming. 

Turbot is a succulent flat- 
fish similar to the flounder 
whose natural habitat is the 
North Atlantic and Mediterra- 
nean sea beds. Only 10,000 
tonnes are caught each year. 
Its wholesale price In Madrid 
and London can reach 220 a 
kilogram. 

Only a handful of companies 
in the world possess the know- 
how to breed turbot in a con- 
trolled environment The tech- 
nology, which is still being 
developed, is a closely guarded 
secret. 

When Fundacion Chile, a pri- 
vate foundation dedicated to 
launching new business ven- 
tures, decided to introduce tur- 
bot farming in Chile it 
imported the technology from 
Marinin Sea Farms in the Isle 
of Man. 

The technology did not come 
cheap, says Mr Carlos Wur- 
mann, Fundacion Chile’s 
ma r ine resources manager, but 
the $im investment has paid 
off. 

Last year a turbot nursery in 
the northern coastal town of 
Tongoy produced its first batch 
of 18,500 fish. This year the 
Tongoy. venture, is ready to 
enter the pre-commercial pro- 
duction phase. 

Mr Wunnann hopes to 
export 50 tonnes of turbot in 
1991. “We have studied the 
European market carefully,” 
he says, "and we believe there 
Is a hidden demand for turbot 
which could top 20,000 tonnes a 
year. 

By the turn of the century, 
Chile could be exporting 2,000 


The Eiw ttp mi n C ommissio n has decided -to resume negotiations 
with Namibia over a fishing agreement alter suspending them in 
April, Reuter reports. 

Talks were called off because of a dispute between Namibia 
and Spain over Illegal fishing in- Namibian waters, and because 
the ftirniiaHnii thought the quota an offer was too small. 

‘The Commission has received assurances from the associa- 
tion of shdpawners~.that Its members win respect Namibia's 
sovereignty over its te r r itori al waters,” the statemen t said. 

Namibia welcomed the decision. “We hope it will now be 
possible to explore with the Community the conditions for 
long-term relations in the fish sector,” a diplomat said. 

Namibia has some of the world's richest fishing waters but 
fears that overfishing is depleting stocks. It wants to manage 
stocks so that 350,000 tonnes a year can be fished regularly. 

In the 1970s, more than 500,000 tonnes were taken from 
Namibian waters. That- dropped to about 110,000 last 

year. Authorities have set a quota of 60,000 tonnes this year, to 
be gradually raised to a self-sustaining target. 


Malaysian palm oil 
stocks continue fall 

By Lira Slonff ffoon in Kuala Lumpur 


tonnes of famed turbot a 
year.” 

Fundacion Chile, which 
introduced salmon fanning to 
Chile 10 years ago, will draw 
on its experience of marketing 
new products to Launch Chil- 
ean turbot in Europe. But its 
long-term focus is m captivat- 
ing fixe US and Japanese mar- 
kets. "If I could find a way of 
exporting live turbot to Japan 
there would be no limit to the 
price it would fetch. We would 
hit the jackpot," says Mr Wur- 

nrann 

F undacion Chile’s Uterine 
scientists are studying 
how this could be done. 
It would probably entail flying 
the fish in specially-treated 
seawater. 

Hatching the turbot eggs and 
getting them to grow to larvae 
which weigh five grams is the 
most delicate stage in the pro- 
cess. 

Everything, from the food, 
oxygen content, temperature 
and acidity of the sea water is 
scientifically controlled. The 


hatchery is in a laboratory 
painted black to better simu- 
late the turbot’s natural envi- 
ronment. 

After 20 days the larvae 
begin to look like flat fish- As 
the turbot does not swim, but 
spends most of Its life on tile 
seabed, one eye migrates to the 
top side of the fish. 

The turbot progress from a 
dark green laboratory to a 
light green nursery, where 
they gradually become accus- 
tomed to light By the time 
they reach 40 grams, they are 
ready to be transported to fat- 
tening tanks. When they reach 
2kg they are ready for market- 
ing. 

Fundacion Chile will start i 
building the biggest turbot ; 
hatchery in the world this 
year, while its sea-farm techni- 
cians are being trained in 
Europe. 

The great advantage of tur- 
bot breeding know-how, says 
Mr Wunnann, is that it can 
also be applied to other flat 
fish, such as halibut, monkfish 
and sea bass. ... 


MALAYSIAN palm oil stocks 
last month continued to 
fleeting to the lowest level in 
three years. The foil reflects 
the lower output daring the 
first quarter while demand 
remained stable: . . 

At the end of April the stock- 
pile stood at 583JM0 tonnes, 
down nearly 7 per cent from a 
month earlier, accor din g to the 
Palm Oil Registration and lic- 
ensing Authority yesterday. 
This level is- about half the 
peak reported in 1989, and 
almost 20 per cent below last 
December's volume of 719,000 
tormes. 

First quarter output fell to 
T-iin tonnes fr om L3mtonnes 
in the same 1990 period. How- 
ever. April production rose by. 
8 per cent to 467,000 tonnes 
from 432JXJ0 tonnes in March. 

In the annual production 
cycle, tree yields tend 
to rise during the second 
quarter and peak in the third 
quarter. 

If exports foil to rise, stocks 
could soon begin accumulate 
again. One trader noted that 
monthly Malaysian exports so 


for this year have been around 
500,000 tonnes, wSOi.CMna and 
Pakistan bring the princip al 
buyers. 

In these circumstances pres- 
tjects remain dim that crude 
palm afl prices at the Xaala 
T jimp iir Commodity 
will rise above MSL.000 a tonne 
a s pro ducers were ho ping: 

naff K^teOO^tonne emfiarttS 
year to M3?80 l . 

Malaysian production Is 
expected to reach 6jS» tonnes 
tilts year after 6Jm tonnes last 
year. 

To absorb the lamer ontnuL 
Malaysia has been fobbing 
China to Increase tta purchases 
and encourage its p Laitations 
to establish refineries for 
domestic seed-oil in that coun- 
try and in new markets like 
Vietnam and Egypt ^ ' 

In September, Mafejidjtb to 
revive its proposal- Tor- a 
regional palm- oil producers' 
association that was first 
mooted in 1989. Under a raemo- 
random of understanding 
signed earner this month, talks 
are scheduled with Indonesia. 


Polish copper strike spreads 


A STRIKE at Poland’s copper 
basin in Lower Silesia has 
spread to all four mines but 
exports remained normal doe 
to large ore res e r v es, officials 
of the state copper combine 
said, Reuter reports from War- 
saw. 

A spok e sm a n for the KGHM 
combine at Lubin hi western 
Poland, said workers at the 
Lubin mine had joined the 
strike at the Rndna, Prikowibe 


and SterdBzowice mines. But 
Henryk Karas, director general 
of Rudna, the. biggest mine, 
said the strike was not ham- 
pering exports due to large 
reserves. 

Copper is one of Poland’s 
main exports to western 
Europe. Last year Poland 
exported about 60 per cent of 
Us annual output 

The miners are demanding a 
100 per emit pay increase. 


Z 


MARKET REPORT 

Silver came off its earlier two 
month highs on the London bullion 
market In the afternoon on 
technical selling and profit taking. 
But It still closed 9.5 cents ahead 
at 411.5 cents a troy ounce. 
Dealers said expected chart 
selling weighed on the market 
when prices hit a high of 416 
cents. In the morning the market 
was fairly active as widespread 
buying, same of ft on Middle 
Eastern accounts, helped to 
underpin other precious metals. 

On the LME copper closed well 
down in a technically oversold 
market; fundamental weakness 
and the end of the recent squeeze 
signal further losses, dealers said. 
The cash price moved to a 

London Markets 


CWide ofl [per barrel FOB) 
Dubai 

Brant Bland (dated) 

Brant Bland (Jui) 

W.T.L (1 pm eat) 

OH products 

(NWE prompt dallrory par m 

Premium Gasoline 
Gas OH 
Heavy Fuel OH 
Naphtha 

Pmtrol&um Argus Estimates 


S1&8M.B5U +.078 
$1876-866 -.025 
$19.2*835 
S2Q.BS-0.90u +0.02 


$242-244 

*181-182 

$67-69 

S188-200 


Gold (per tray oz)4> $36815 

Silver (per boy ez)+ 411.5c 
Platinum (par tray oz) *394.0 
Panadhjm (per troy oz) S86X 
Aluminium (free marital} *1310 
Capper (US Producer) 103c 
Lead (US Producer) 34c 

Mskal (tree mantel) 388c 
Tin (Kuala Lumpur market) l5J3r 
Tin (New York] 270a 

Zinc (US Prime western) 63c 

Cattle (Hva wetgMJt 1H.27p 

Sheep (dead wetghQt 18821p 
PUJB (thro weight)! 98Q4p 

London dally sugar (raw) SUff.Oq 
London dally sugar (white) S284 .Bg 
Tate and Lyle export price £220.0 

Bailey (English toad) 008* 
Maize (US No. 3 yellow) unq. 
Wheat (US Dark Northern) £07 


discount to three month metal. 
Potentially supportive factors, such 
as the escalating copper mine 
strike in Poland, are having little 
Impact Nickel, also technically 
oversold, continued Its recent 
decline, although dealers said 
the retreat might run out of steam 
soon. A premium for cash metal 
has been established from June 
out as some operators are 
nervous about possible supply 
disruptions occurring if labour 
talks at Inco and Falconbrldge 
In Canada do not run smoothly. 
July cocoa in London touched a 
new IS^-year low of £602 a tonne, 
before recovering to close at £605. 

Compiled from Reuters 

SOQWI ^Lsndaw POX ffpenonon) 

Raw Ctaao PrgiftOUM HlgMUm 

Aug 170.00 168.60 171.00 167.00 

OCt 17000 107.80 171X0 W8P0 

Dec 178X0 180X0 185X0 

Mar T71JJ0 160XO 172.00 170.00 

May 178X0 160X0 174.00 

Aug 180X0 185X0 174X0 

Oct IBOlOO 178X0 

WMte Cloaa Pravtoua mgh/Low 

Aug 274X 270X 272X 260X 

Oct 246X 243-0 246X 241.0 

Doc 2448 . 244X3403 

Mar 246X 245X2*83 

Aug 282X 2B2X 244X 

Turnover: Raw 280 (328) (on at SO Bonnes. 

White 673 (626) 

Parte- Whit* (RFr par lonne)(May 10): Auo 15B4. 
Oct 1406. 

CBUWWL - we SfbarrM 

i ■u»a Pravtoua moh/Lcrw 

Jim ~ 19.13 10-06 1B.W T8S« 

Jul 19.43 1829 19-44 18.18 

Aug 18X0 10X2 19.60 19X9 

Sep 18,72 19-66 10.72 19X0 

Oct 19.73 18.66 19.78 10X4 

Now Tfl.57 19X7 

IPE Index 19.16 19-42 19,16 

Turnover 13678 QsSSj 

OA3QM. - IP1 VMM 

Close Pravtoua Htoh/Low 



Ctoae 

Previous 

Htgh/Low 

Mey 

880 

586 

688 680 

Jul 

DOS 

613 

BIB 803 

3°P 

837 

841 

642 831 

Dec 

670 

678 

675 686 

Mar 

702 

706 

708 000 

May 

734 

729 

730 723 

Jul 

746 

750 

753 742 


TUmovan 3383 (5385) Me of 10 tonnes 
ICCO Indicator prices (SORa per tome). Dally 
price lor May 14 788.96 (779.11) 10 day average 
lor May 15 801X6 (803.70) 



Ctoae 

Previous ttigh/Low 

May 

Jul 

530 

558 

632 

589 

533 532 
562 558 

Sep 

680 

582 

584 579 

Nov 

602 

604 

605 800 

Jan 

621 

623 

624 820 

Mar 

639 

041 

640 638 


372X 260X 
2480 24L0 
244X 2403 
245X 2 *23 
244X 


TumovordSOO (2334) kite d 5 tonnes 
KX) Indicator prices (US cents per pound) tor 
May 14 : Comp, dally 68.13 (87X5). 18 day 
average 68X9 (68X5) 

POTATOea - te atew POX gftoma 

Close Pravtoua Mgh/Lo w 

Mar 133X 133X 133.0 

Apr 134,4 1382 135X 1319 

Turnover 108 (182) Iota ot 40 tonnes. 


Close Prev ious 

Jun 124X0 124X0 

Aug 129.00 125.00 

Tumcwer 78 (82) lots ot 20 I 


dose Previous 

Ahsutatoar, MJH pnrifr (S p»r tonne) 
Cash 1311-a 1306-6 

3 months 1340-1 13353 

Ooppar, Qrads A (t par wtme) 

Cash 1281-3 13434 

3 months 12884 13084 

Lead (E par tonne) 

Cash 31&S3X 315-6 

3 months 301X4 326.754 

Wlcfcsl (S per tonne) 

Cash 6325-40 843545 

3 months 8305-70 8466-70 

Ha (t par tonne) 

Cash 8790-800 673040 . . 

3 months 687040 3B1Q20 

Zinc. Special Wgh Orada (3 pw tonne] 

Cash 1061-3 107940 

3 months 1096-7 10824 

LME dosing CIS rotas 

SPOT; 1.7495 3 months: 1.7! 


(Prions supplied by Amalgamated Mel Trading) 

Hjgh/txw AM Official Kerb dose Open Interest 

• • Total daily turnover 22X42 lots 

1308-® 

134571323 1337-6 13434 76.747 lots 


CHUDg 08. (Uflht) 42X00 LB gain Wbarral 
Latest Ifrsvluus .High/ Low - - 


Chicago 


Cash 832540 
3 months 6305-70 


1300/1283 

T20S71288 


8960/8350 

8500/3360 


5796/5795 

8880/5840 


1074X 

1006/1065 


317-9 

330X-1X 


13434 76,747 Iota 

Total dally turnover 36X85 tots 

12 Pi-a 109.888 tote 

Total dally turnover 2455 tots 

332-3 13,764 lots 

Total dally turnover t£M tote 

8300400 10X76 tote 

Total daBy turnover 1X76 tots 

5865-70 6.430 tots 

Total daily turnover 6X67 lots 


-Jun 

20.85 

2074 

20X6 

20X1 

Jul 

20X5 

20X7 

21X4 

2676 

Aug 

21X4 

2090 

21.07 

20X3 

Sep 

21X6 

20X1 

21X9 

20X8 

Dec 

21X5 

20X2 

21.10 

20X0 

Jan 

21X0 

20X7 

21.10 

20X8 

Feb 

20.92 ■ 

20X3 

20X2 

20X3 


SOYA— AM 5X00 ba aitn; cents/60tb bushel 
Close Pravtoua Kgti/Low 


HEATPWi OIL 42X00 US gaits. oni/US gaOe 
Latest Previous Hlgh/Low 


Mey 

562/0 

553/0 

566/4 

562/0 

JUI . 

571/2 

570M 

378/2 

370/5 

Aug 

574/6 

575/4 . 

580/2 

. 574/4 

Sap 

S7WS 

37W4 

380/6 

'37WD 

Nov 

584/2 

083/4 

MW 

MM 

Jam 

506/2 

sasre 

eowo ■ 

585/0 

Mar 

606/0 

008/8 

810/4 

606/4 

May 

81 WO 

618/0 

619/4 

815/0 


Jul . 

5586 

5545 

5595 

5520 

Aug 

5880 

5822 

5683 

9813 

Sep 

■ 5820 

5770 

0820 

6783 

Oct 

5810 

5889 

5010 

6870 

Nov 

0015 

8989 

6015 

5070 

Jan 

6103 

6002 

BIOS 

6075 

Feb 

6000 

SOM 

6000 

5970 

Mar 

5750 

5783 

3745 

5720 


OOVABCAW 08- 60X00 Ibetcanwrifa 
Oaw previous Fffgft/Low 


3 months; 1.7254 


(Prices supplied by NJM.RothachUd) 

QoM [flna az)3 price 2 equivalent 

Close 359X0380.40 

Opening 359X0480X0 

Morning ft* 360X5 206.684 

Afternoon Ox 380X5 206180 

Day's high 361X0X61X0 

Days low 380X0X68X0 

Loco Ldn Mean QoM Laming Rates (Ye OS$) 


6 1 non B n: 1.7062 


28.797 lots 


9 months: 1X015 


COCOA 10 wmnesaftonnes 

Ctoae Pravtoua Kgh/Low 


Mey 

19X8 

19.72 

19X8 

19X6 

Jul 

19.85 

19X1 

20.10 

10X3 

Aug 

20X4 

20.10 

20X7 

20-03 

Sep 

20X2 

20X8 

20.44 

20X0 

Oct 

20X9 

. 20.44 

2DXB 

2039 

Dec 

20.70 

20X0 

20X2 

2067 

Jan 

20X0 

20X6 

21.08 

2060 

Mar 

21.11 

21X5 

21X7 

21.11 


New York 

GOLD 100 tray oz.; 3/iroy oz. 


SWlndex point 


1644 19.18 
19.60 19X9 
10.72 19X0 
19.75 10X4 
19X7 
19.16 



Ctoae 

Pravtoua 

High /Lorn 

May 

1650 

1628 

1690 1830 

Jun 

1555 

1511 

1565 1500 

Jut 

1399 

1340 

1399 1330 

Oct 

1482 

1438 

1405 1445 

Jan 

1493 

1446 

1485 1460 

Apr 

1493 


1470 

Jul 

1283 


1270 

en 

1642 

1838 

1842 


1 month 

2 months 

3 months 


8X1 6 mort h a 

619 12 months 

619 



Ctoae . 

Previous. 

Ugh/Low 


May 

3S6X 

360.1 

D 

D 

Jon 

3800 

361.2 

383X 

3608 

Jul 

382.6 

363X 

0 

0 

Aug 

363.4 

S63X 

300-9 

363.1 

-Oct- 

368.4 

3B6X 

3004 

366X 

Dec 

389X 

370X 

371X 

3B9X 

Feb 

372.7 

373.2 

373X 

373X 

Apr 

375.7 

3702 

0 

0 

Jon 

3701 

379.6 

379X 

379X 


May 

986 

969 

0 

.. a 

Jul 

991 

1000 

TOOT 

960 

Sep 

1021 

1029 

1030 

ton 

Dec 

1083 

1070 

1077. 

1058 

Mar. 

110* 

mi 

1115 

1100 

Mey 

T128 

1139 

1129 

1125 

'1157 

Jul 

1160 

. 1182 ' 

1163, 

Sep 

1190 

1187 

1190 

in* 


r ABEAM MEWL 100 tone; ttton 


p/tfrte Cg 
23696 


US eta equhr 


Rubber (Jun)W 53J5p 

Rubber (JuijV 53.76c 

Rubber (KL RSS No I Jun) 2Z5Jm 

Coconut OU (Philippines )S $360s 
Palm Oil (MatayetonH *327.5 
Copra (PMlipptneaJS S227.Su 
Soyabeans (US) C1S6 

Cotton “A" index 8445c 

Waanapo tB4a Supor) 373p 


Jun 

176-00 

175X5 

175.00 173X0 

Jul 

173X0 

172X0 

173X0 170.75 

Aug 

174.75 

174X5 

174.75 172X0 

S«P 

177X0 

177X0 

177.75 175X0 

Oa 

179X0 

178.75 

179X0 177X0 

Nov 

1W-26 

180X0 

181X5 178X0 

DK 

182X0 

181.75 

182X0 179X0 

Jan 

18000 

179X0 

160.00 177X0 

Feb 

175X0 

178X0 

170X0 


Turnover 7134 (7880) iota at 


Turnover 306 (248) 

OHAPtS - London POX C/tonna 

Wlwte Close Pravtoua Kph/Low 

May 137.00 137X0 147.75 

Jun 138.40 138X5 13675 13640 

Sep 111X5 111.10 111X5 111.15 

NOV 114.15 114.05 114.15 114X0 

May 123X0 123X0 129X0 123X0 

Barter Ctoae Pravtoua Idgh/Low 

Sep 10610 107.85 10600 

Turnover Wheat 379 (216). Barley 3 (3). 
Turnover lots of 100 tonne*. 

HOS - London POX (Cash SeBtofnent) p/kg 


Spot 23696 

3 months 242X0 

0 months 248.10 

12 m onths 261X0 


(Prices suppfled by EngeBiard M state) 

S price 2 equivalent 

Krugerrand 380X0481X0 206X62D675 

Maple leal 38600X60X0 211X0X11X0 

Naur Sovereign 83X0X6X0 46754675 


PLATMUM.50 tray ac Stray ox. 



Ctoea 

Pravtoua 

Mgh/Low 


Jul 

388.4 

383-5 

400.0 

395X. 

Oct 

400,7 

397-0 

4O3L0 

8 WX 

Jan 

404.7 

401X 

4053 

494 A 

Apr 

40BX 

405l2 

408X 

408X 

Jul 

412X . 

409-2 

0 

.0 


36-C-37XQ0tbs;centa7B»s 

Gtaro Pravtoua WgftfLow 

69X0 8615 09X0 88X0 

8645 8620 8680 8690 

91X0 91X0 91X5 9TX8 

04X0 94X5 94X0 - 94X5 

97X0 07.43 97X0 97X0 

9635 99.15 99X0 0 0 an 

101X0 101X8 0 0 

103X3 103.1& . 0 - -g 


SUOAH WOULD 11 - 113X00 tea; cantedbe 
Cloaa Pravtoua tCgttLow 



Ctoae 

'Pravtoua 

Hlgh/LeM 


Mqr 

1702 

169jS 

171.0 

160-7 

Jul 

172J2 

"171.4" 

173X 

171 S 

Auo 

I72X 

172.6 

174.4 

T72X 

Sep 

1742 

173.7 

175J . 

174.0 

QcJ 

175.1 

1744 

17&X 

174X 

Oec 

177X 

176.7 

178.4 

ITT a 

Jan 

17BX 

177.1 

179X 

1740 

Mar 

178.7 

170X 

0 

0 - 




6000 bu min: centaffStb b ushel . 
Cteae Previo us HighiLew 


May 

238/0 

240/0 

24J/0 

23778 - 

Jtd 

246/* 

247/2 

248/4 ' 

245 n 

Sw 

2*8/4 

247/0 

- 24810 

245/2. 

Dec 

243 / 2 

247/0 - 

348 n 

24561 

Mar 

253/0 

254/4 . 

2SU2 

•am 

Mey 

257/2 

258/4 

250/2 

257/2 ■- 


Jul 

7X9 

7.75 

- 7X3 

Oct 

7X8 

7X5 ■ 

7.73 

Mar 

7.78 

7.87 

7X0 

May 

7X7 

7J7 

7X5 

Jut 

7.95 

7X8 

0 

Oct 

8.15 

8X8 

0 


1 5X00 trey pcs eenMhray oa. 
Ctoae Pravtoua. HtghAjew 


*227 Xu 

C136 -65 

84.45c +1.10 

STSft 


£ a tonne unless otherwise stated, p-penesritg. 

c-cents/lb. r-rlnggtt/kg. o-May/Jun Klun/Sap 

u-Jul v-JuVAug. x-JuVAug. tMeat Co mm i ssi on 

average fatatock price s . * change dram a week 

ago- ^London physical market fCIP Rotterdam. 
4 Bullion marital ctoeo. m Malaysian cente/hg. 


Australian wool prices are continuing fra 
rapid retool rise they reached lata last 
week. The market Indicator reached 
671cenamg on May 16 which com pa res 
wtth a February low polniof 426 and the old 
floor price baste of 700 cants. It aeema dial 
some seUera acted oveWha s Uly In the 
earilwdwpttwaadlrae-maritat daya endara 
having problems meeting commitments. So 
tor, no Australian stockpile wool Is on otter 
before July 1, though there is agttatton to 
get soma released in order to ret lave 
present pressures. Wool la setting 

etsewhare also, wtth prices at toasi nrm. 
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Ctose Previous Wghflxw 
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Oa 82.83 81.17 82.75 *1X7 

OSC 73.15 74.18 7640 74X0 

Mar 75X5 74X8 73X5 7638 

Mey 7630 7616 7630 7645 

Jul 78X3 76X9 7660 75X4 

ORANOB JlflCg 15,000 toSi centoribi 

Owe Pravtoua rtgbfljow 

May 119.70 11675 11678 11675 

Jul 11675 11BXQ-- 119.40 11620 
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Nov 11640 11680 11650 118X8 
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I OHADE COPPER 26000 IbK oeraa/tos 


Tumov arlOO (42) tots ot 6260 kg 

teOMI - London POX 

Ctoso Prav. Wgh Low Vd 

Ind* 141.18 14646 ~ 

Jun 142.10 141X0 142,10 141X0 123 

Jul >41X0 14650 14610 141X0 82 
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Dec 14280 14610 14680 20 


Jul Aug ' jut Aug 
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THE IXUSDOtf' eqiiy ousiet 
looked increasingly, gloomy 
yesterday, as hopesfor an early 
cut in base rates melted away: 
and the Conservative! ’govero- 
ment-seezned fated -to-hear bad' 
news' from today’s Monmouth •■' 
by-election. -However, it flxmd • 
sustenance at the .dose* Aram 
the disclosure thwt Hanson, foe 7 - 
UK conglomerate, was, the. 
mystery, buyer of a 2JBH per 
cent stake .hrXCL - - -■ v ;.•'-:•/•■ 

Ihe Hanson move was seen 
as positive .‘Soar, equities andthe 
day's- fan, in the FT-SR Index 
was restrained by the strength 
of Id shares, which extended 
their gaininlate dcaltrig a . 

Trading in - ICI was brisk 
from' the opening, ; when the 
shares were - marked up to 
match the liSK^p price at 
which- Smith New Court had;' 
mtly passed ‘ On. 20m 
to Its client at the dose-' 
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of trading on Tuesday. The 
stoi* soon moved higher and 
raced ahead sifter. Hanson’s l 
role was revealed. . . 

The disclosure threw - ICI . 
trading into -confusion, with 
Seaq quotations truncating that 
Stock could, theoretically ^ be 
bought' from some marketmak- ;. 
ere and soM on to others at a 
higher -price. The final official 
Seaq- quotation put Id 60 Up at: 
I218p : j on ■ . volume .or 7.8m 
shares. But very late deals saw 
the stock at I245p before- react- 


‘mg to a 1225p-1230p quotation. 

The deal is "very positive for 
the marke t," said Mr Ian Hm> 
nett of. Strauss Turnbull; he. 
believes it indicates Hanson 
support for equities at cmxeal 
tends,, and thus, for the view 
that the UK economy and 
interest rates will soon tom in 
the market's favour. 

At its final reading, :.the 
FT-SE index was a net 45 
lower at 2,459.4, having 
recouped five points of an ear- 
her loss In the lew minutes left 
for trading following the Han- 
son/Ka news. 

.The market was on . the 
downside for most of the day, 
aWiflutgh the Footsie was sup- 
ported by thefresh advance in . 
ICI Shares. At its low point, the 
Footsie was 14 off at 2,449.7, 
and equity strategists drew - 
heart from the market’s, suc- 
cess in rallying from Footsie 


2,450, which had been . identi- 
fied as a testing level 
Trading -volume remained 
poor, with, only 3442m shares 
traded through the Seaq net- 
work compared with 5072m. on 
Tuesday when the ICI trades 
were recorded. Once again, the 
water stocks provided a weak 
sector as political worry that 
privatisation might be rev ers ed 
by an incoming Labour govern- 
ment tnfprartftod a head of the 
Monmouth poll. Insurance 
stocks responded cautiously to 
news from shareholders' meet-, 
at several companies, 
was little change in 
the economic or political back- 
ground which has been 
depressing equities since the 
middia of last week. UK public 
opinion polls continued to 
promise 111-fortune, in Mon- 
mouth for Mr John Major’s 
government mid hopes for an 


early base rate cut faded yet 
further as government aides 
were reported as stressing that 
beating inflation remains the 
number one priority - reports 
which proved more popular 
with government bonds than 
with equities. 

Nor was the picture any 
more encouraging on the Inter- 
national front, where both New 
York and Tokyo were lower 
overnight and the New York 
market showed a further fall of 
nearly six Dow points as Lon- 
don closed down yesterday. 

Wall Street oriented stocks 
were mostly lower in Loudon 
as the Dow extended its fall 
below 2200 and Federal bonds 
also gave ground. Oil stocks 
were easier and RTZ suffered 
from downgradings by UK bro- 
kerage analysts. Reckitt & Col- 
man, another US favoured 
stock also gave ground. 
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SEAQ Bargna 4.45pm 26,129 28.463 28,792 31,104 2SJ89 24,385 

Equity Turnover Em) I - 1082.10 501.02 807.77 725.68 87532 

Equity Bargalnst - 2M79 26343 31,242 28,641 23.818 

Shares Traded (ml)t - <383 305.8 38&3 3300 3738 

Ordinary Share Index, Hourly changes Day's High 1928.6 Day's Low 1917.5 


Op«n 

19188 


9 am 
1928.4 


10 am 
1922.1 


11 am 

1919.0 


12 pm 
19225 


1 pm 
1928.1 


2 pm 
1927.0 


3pm 

1928.4 


4 pm 
1923.0 


GILT EDGED ACTIVITY 

Indices' May 14 May 13 

Ollt Edged 
Bargains 


105.4 109.0 


FT-SE 100, Hourly changes 


Day's High 24682 


Day's Low 2448.7 


I 9 am 
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Eurotrec* 200, Hourly changes Day’s High 1147.72 


Day's Low 1143.11 


Open 


10 am 


11 am 


12 pm 


1 pm 


2 pm 


114544 


114828 


1144.11 


1146^7 


1146.59 


1148JS 



5 -Day average 90.6 85.4 

'SE Activity 1974. 

(Excluding inlra -market 
business & Overseas turnover. 

London report and 
latest Share Index: 
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ICI leads 
market 
again 

THE MARKET:. was' caught on 
the hop for the second day run- 
ning as, just three minutes ’ 
before the close of dealing yes- 
terday., Hanson was revealed 
as the mystery buyer of the 
20m ICI shares. 

The shares, which' had 
already raced Ahead by around 
SOp following Tuesday’s share 
raid by securities house Smith 
New Court, foil info technical 
difficulties af ter iiw announce- 
ment. For a while it was tech- 
nically. possible, according to 
the Seaq trading .screens, to - 
buy the shares atone.price and 
resell at a higher price. At the 
official dose, ICI were 60 stranr 
ger at 121 gp on a turnover of 
7 An, higb for the stock. . 

The announcement effec- 
tively came too late to help 
Hanson, but the .stock finished 
a net half-penny firmer at, 
22bV4p„. after languishing 
around slower throughout 'th? 
day. 

Smith New Court, siteo bene- 
fited in tiie markrit, foe Shares 
ending 12 ahead at"135p . after: 
other traders bou^rt the stodk 
to take advantage, of Us deal, 
which Is believed to have net- 
ted Smith in excess of £5m. ' . 

Burton weakens - 

rike sprcai 

* as brokers substantially low- 

ered their profits, forecasts for 
'■ ’ * ,'jZr tMa year andnbxi, ' .'".V- 

“• ' '* ' The shares dosed ID weaker 

11 - at 83p on particularly high 
r ~Z turn o v er of 9An as a. question 
■ mark was placed Over Burton’s 
. ability to pay a final dividend 
r ' ■■ when, the company reports 
: later fo'the year. * 

Mr . Nick Bnbb of Morgan 
-' Y "- Stanley reduced: his current 
and following years* forecasts. 
The final dividend, -would he 
just Ip from a previous estt . 
mate of3p. - -- 
Clothing sales are still weak 
and stow no immediate signs - 
of recovery, while the increase .. 
' in Value Added Tax and rising' * J 
— costs continue to squeeze Boc^ 
ton and other retailers, . Mr- 

Rnhb- adde d. 

BP under pressnre 

There was farther persistent 
selling pressure in BP, which 
dedfoed 4% to 325 Vip. Among 
a number of stories surround- 
ing BP was a lingering suspf- 
' cion that tiie company could 
be preparing a hefty righto 
issue. BP currently has net 
debt of almost £7bn and gear- 
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ing of. around 63 percent 

Spedali 8 ts l refosed to -dismiss 
the right? tissue mmoura, 
aWImug h crmxv said, any large 
cash call would accompany a 
: blg~ 'acquisition, ■ probably 
' i nvo l ving gas and almost cer- 
tainly in the "US. It was also 
^pointed out - that there 
iTeinained thetiireat at * heavy' 
share placing 'in the form of 
tiie Kuwait Investment Office’s 
9.9 per cent Stoke and the UK 
government’s remaining 2 p«. 
Cent bnldiwy * - - ■ 

Another vague suggestion in 
foe market was that BP may 
be in the process of preparing 
for the sale of a further batch' 
of North Sea interests as part 
of a wider. plan to shift its' 
assets' away from the aorea. 

Burmah Castrol dropped 14 
. to 55(fo and Calor came under 
renewed pressure to close *4 
easier at. 2i5p: taniover in the 
latter was almost 500,000,. wdl 
ahead of thwmI levels in fixer 
stock. Headers raid the weak - 1 
ness in Calor of late came as.a 
result of heavy criticism oT foe' 
ccanpany’s performance in the 
recent past - 

• .The critical remarks were, 
made . ifa the' latest annual 
report of SHV, tiie. privately* 
owned Dutch company which 
holds a ' 44 . 1 ? per cent stake in 
Calor **and" installed an *SHV, 
dfrectcu as CUter chairman eaF-; 
her this year. Bdnnah Castrol 
has a 9J4 per cbnt sharehold- 
ing in Cater. . 

; Thp market .interpreted 
SHY^b fospaiiging remaiks as, 
bearish for .Calor, hut some 
traders said SHV may wril use 
foe weakness of Calor ahazre 
. as an o pp ort u nity .to launch a 
Jaid for the -wtstanffing eqmty. 
Another suggestion in the mar- 
ket was that SHV and Burmah 
may sehk .to’ raise - , cafo by 
Iflimching a .bond issue, am- 
vertible into their respective 
htoffiugs ih Cater.' ; 

British Gats was up 2 V4 more 
at 235 ’A p, after 237p, stm 
boosted by the more reassuring 
remarks made by Mr James 
McKinnon to a- Society of 
fovestment Analysts gathering 
qh Tuesday . ,' ^ 

bdlatedly b?a^ok^ P ho^ 
-buy recommendation by rising -- 
U to 608P- dmrtezhouse Tilney 
analyst Mr Clive' Forestier- - 


Walker expects positive news 
on foe A1 Yamamah project 
with Saudi Arabia - the 
-group’s predominant profits 
generator - to dispel the are 
rent gloomy sentiment sur- 
rounding the stock . It i s trad- 
ing near a two-year FER (price/ 
earning* ratio) relative low, he 
said. “Ahead of the. Paris Air- 
show this is ah anomaly.” 

A downbeat trading state- 
ment pushed Avon Rubber' 
back 8 to 270p. Interim profits 
were’ not as bad as the market 
had expected because the com- 
pany’s defence-related activi- 
ties were temporarily boosted 
by the Golf crisis. 

: The effect on sentiment-, 
however, was annulled by the 
warning that second-half trad- 
ing is likely to be more diffi- 
cult Hmwi the first, and that a 
'recovery is not anticipated 
until 1992. Analysts subse- 
ftm '3 
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.its estimates -to around £5 .5m 

• "TH plnma. foe semiconductor 
and building supplies group, 
suffered similariy after report- 
ing half-yearly profits disap- 
pointingly short of expecta- 
tions. They were down 29 per 
. cent at M Rttl , and caused an. 
immediate revision of forecasts 
'fix- foe. 12 -month period. 

Mr Robert.MiDington of BZW 
and Mr James Boss of Hoare 
Govett both moved from 
OBJSm to- the respective levels 
of £L4m »nd El5m. hut Mr Mil- 
lington feels this year will 
mark the.taw point in earnings 
progression. Diploma shares 
dipped to 224p brfore closing 15 
lovrer <xi balance a£236p. 

Grand. Metropafitan slipped 
6 fo 779p on- a. turnover of 3m 
. fidlowfng- a S^per -cart foil ire 
■ haff-year prafits^Bfr JohnWak- 
- eley of Lehman Brothers said 
' foe -results were not too bad 
considering the impact of foe 
Gulf war, recession and the 
negative effect of exchange 
rates... 

He said they highlighted the 
fact that “the drinks industry 
has the power to overcome 
these problems". He was con- 
sidering shifting his stance on 
the stoat from negative toneu- 
tral but felt it was still too 

expensive. - 

Guinness and Allied-Lyons 
gained from spin-off support. 





NEW HIGHS AND LOWS FOR 1991 
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Hie former, which is heavily 
involved in distilled spirits, 
rose 9 to 936p and Allied-Lyons 
put on 2 to 554p. 

■Worries over the extent of 
tiie p otanMe losses an the oil 
rig conversion contract contin- 
ued to weigh on Davy Corpora- 
tion. In nervous trading the 
shares foil 7 further to lUp. 

Concentric was another engi- 
neering stock to experience 
weakness, falling 15 to 240p 
after reporting interim profits 
of wre*™ This was 55 per cent 
down on the £4.45m achieved 
for the corresponding period, 
last year. 

Computer software , and "ser- 
vices -company Quotient 
jumped 65 to lB3p on a recom- 
mended share arid cash .offer 
from fellow computer house 
ACT (froup. The latter eased 4 
to lOlu an thoughts that ti» 
deal is likely to be dilutive in 
the first year. County NatWest, 
however, maintains that "earn- 
ings "pda* will come through 
substantial overhead scale 
economies and from ACT’S 
strongmarketing”. . . 

JT. Sainsbury receded .6 to 
384p after reporting final, prof- 
its of ssifon, up £67m from a 
year ago but still towards the 
lower end of analysts’ fore- 
casts. Brokers left their car- 
rent year predictions 
unchanged at around X595m. 
The possibility of additional 
stock finding its way into- the 
market as bond holders con- 
vert into equity at the begin- 
ning erf the new account next 
week also depressed the 
shares. 

Granada lost 4 to l£9p on the 
surprise news that it was to be 
the target of a bid by a consor- 
tium that includes Yorkshire 
Television and Tyne Tees, 
which were firm at 306p and 


down a penny at 272p respec- 
tively. 

Alrtours, the tour operator 
and holiday group, fefl. 16 to 
459p after Tuesday's bounce as 
foe market took a more realis- 
tic view of the company’s 
potential profits for the year. 
Brent Walker, the leisure con- 
glomerate, picked up following 
its recent steep drop and dosed 
5 better at 32p. 

Egerton Trust plunged 7 to 
8 p as it announced it was dis- 
cussing a major flnanrifll 
restructuring package with its 
bankers. It also confirmed that 
its 1990 results will reveal sub- 
stantial losses. 

The prospect of a heavy 
defeat for the Conservative 
party at today’s by-election in 
Monmouth continued to weigh 
heavily on the politically sensi- 
tive water issues. The sector 
also responded to a strategy 
note published by Hoare 
Govett, recommending rttantg 
to consolidate their Water 
Package holdings into four 
stocks, Severn Trait, Thames, 
Welsh si»d Yorkshire. 

Hoare’s utilities team 
reminded institutions that the 
Package will lose its quotation 
on July 12 and said funds 
should concentrate on the four 
named stocks which would 
spread the risk. Hoare said it 
expected average long-term 
dividend growth for tiie four to 
be at least 11 per «»nt nominal 
per annum on the assumption 
of a 5 per cent inflat ion rate. 

■ Other Market statistics, 
including the FT- Actuaries 
share and London 
Traded Options, Page 25 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


THE revelation that Hanson 
had taken a 2.82 per cent 
investment stake in ICI caused 
a spurt in after-hours' Healing 
on foe London International 
Financial Futures Exchange. 

Before Hanson’s announce- 
ment the equity futures mar- 
ket had spent most of the ses- 
sion cautiously edging higher 
as dealers awaited news on 
who had taken the Id stake. 

The June FT-SE 100 index 
contract had. closed on foe 
Liffe floor at M 68 , up 3 points 


on foe day. But minutes later 
Hanson made its surprise 
announcement, triggering 
speculation that a frill-scale 
bid for Id was in the offing. 

So when tiie equity futures 
market reopened on screen- 
based after-hours’ dealing* 
prices rallied. By the close, 
June FT-SE was at 2,479, up 11 
points on the 4.10pm dose. 

Mr Harvey Neale of UBS 
Phillips & Drew said he was 
surprised at tiie stew reaction 
in after-hours* dealing to tiie 


news and said he expected fur- 
ther gains when foe market 
opens today. 

The warn ing of slower trad- 
ing at BTR's Australian sub- 
sidiary prompted a slide in its 
shares and heavy turnover in 
traded options. A seller of 
1,000 August 390 calls and 
buyers of Augnst 420 calls 
lifted dealing. 

Id July 1150 and 1200 puts 
were actively traded. There 
were also buyers of calls to 
cover short positions. 


APPOINTMENTS 




Chairman of 
J.Lyons 
& Co 

■ Mr David Jarvis, aged 44, 

• has been appointed a director 
; -V of ATJ.TRP J.YONS 'and 

■ chair man and chief executive - 

V of J.LYONS & COMPANY. 

Z. Mr Jarvis joined the gro up in 
1972. After various posts with 
* foe food division he moved 

to Harveys of Bristol as finance 

director in 1 SW. In. 1SB8 he was 


a director erf Hiram 
Walker-AlHed Vintners in 
Jannary 1990. MrJajvis. ■■ 
became sector chaSnoan - rar 
East and special markets fix . 
Hh- pm Walker-Allied Vtefcuers 

in, November -1890. - 

■ CREDrr LY ONNAIS 
SECURITIES, London, has • .- 
appointed Mr Sean . 
McLat^faHn as finance - 
director. He was a senior . - . 
manager, corporate finance . ... 
division. Touche Boss & Co. , 

■ Fcfefwing aTgg ganlsatigB. 
GOODA WALKS?, Lloyd’s 


^ ■ 

- a. -V 




- 

" ^ 


_ & 


^ JMrDavid JewriV 

as riifltrman and Mr Derdc ... 
Walker as denifty chafianmL \ 
From Junel Sir Matllblr , 
becomes managing director; . ' ; 
sutoecttoLfoy^^awHtiv^r 
Mr Mdir foelfienjett. 


director KBS 

j, and a director of 


Mr Malcolm 
! ami Mr John King 

will also join the hoard. 

■ Mr Charles Hopwood has 
been appointed to themain 
board of LEEDS GROUP. He 
is managing director of Strines 

.' ^Tbstfles, recentiy. acquired by 
Leeds Group. 

■ FREEMAN GROUP has 
appointed Mr Jan Stanford as 
manag in g director (if its 
Insulation and specialist 
coatractim subsidiary, - 
Freeman Contracts. 

■ NEW REINSURANCE 
COMPANY, Geneva, has 
appointed Mr BBdmel B. 
Walper as manafdBE director 
iq wT tt K a wfawy rfltfl i>k contact 
office, Rdnsnranoe - 
BfanagementLtd.ibpowing 

- foe retirement of Mr Rohot ;. 
E.Phite. 

■ MrRJ) Carver.a 
nonexecutive director, has . 
been appointed chief executive 
of THE C0VERDAL5 
ORGANISATION. He succeeds ' 
Mr R-B. Untott, who has ■ 

^completed his term of office ' 

- ifnfl resi gned from the board. 

■ RAPIDGEN SYSTH4S has 
y wmrt MlfclfaBttCt 
• McGiadto y from manaagur •: 

director to dmirman. 

■ m Magog htodsimss^ 

- Ware, foltewing its twinniag * ; 
with AMEG, Lugano, has made 

^fhe following board changes; 

Ot GerftbUJampd, chairman; 
'MrHdhnnth Rauch, mana g in g 
director; and Dr Peter Kfonfc, 
dSrectar.Mr Tran Gfflbey 


rraudns a director, and Mr 
IDke Patmore remains a 
directs: and company 
secretary. 

■ Mr Steven Burnett has b een 
a^xrb oted actuary erf SWISS 
LIFE (UK). Soon after his ' 
appointment he is ejected 

to take over as appointed 
actuary from Mr Chris fite. 
managfrig director. Mr Burnett 
was me development actuary 
at TSB Trust Company. 

■ Mr John J. Phelan Jr, 

chairman of the Federation 
Inteoziationate des Bourses de - 
Valeurs, has been appointed 
chafrman of the 
INTERNATIONAL CAPITAL 
MARKETS GROUP. 



■ Mr Did Langley (pictured) 
has been appointed managing 
director of MAHO MACHINE 
TOOL, Coventry. He wan got 
eral manager of Bostomatic 
UK, and succeeds lb- Alan 
Magraw who has takm early 
rri ir emenL 


■ RMT GROUP, computer' 
supplies distributor, has 
appointed Mr John Sahubmy 
as finance director. He was 
financial controller of BET 
Personnel Services (formerly 
Hiestair). . 

■ Mr Noboo Suzuki has joined 
IBJ INTERNATIONAL, 
London, as deputy managing 
director on secondment from 
The Industrial Bank of Japan. 

Cookson Group 

US post 

■ Mr Donald L. Carried has 
been appointed president of 
Cookson America Inc in place 
of Mr Richard Oster who has 
become group managing 
director of COOKSON GROUP. 
Mr Carried, who has been 
executive vice president since 

1968, also serves on the group 
executive committee. He was 
sector president of base metals 
and vice president of corporate 
development 

■ SWISS BANK 
CORPORATION has appointed 
Mr David Willis as a director 
in the merchant banking group 
in London. He was with ANZ 
Grindlays Bank, and will be 
responsible for forming a new 
shipping finance group. 

■ Mr Brian Buchanan has 
. been appointed services 

director of SCOTO, East 
Grfnstead, tiie company which 
produces Andrer and Scotties. 
He was distribution ami 
management services manager, 
and succeeds Mr Philip Virgo 
who has retired. 
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CAISSE AUTONOME 
DE REFINANCEMENT 
USD lOOJXNLOOOr 
TV - 1990/1995 

Bondholders arc hereby informed 
Ihal the rale applicable for (he 
third interest period has been 
fixed ar 6.0425%. 

The coupon no 3 will be payable 
at ibe price of USS 3 088^9 on 
November 15 th, 1991 representing 
184 days of ialcrest, covcrias the 
period as from May 15th, 1991 to 
November 14th, 1991 ind naive 

The Befcrace Agent 
ud P riad pa t Paying Agent 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 45p per minute peaK 
and 34p oft peak. Inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 92S-2128. 
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FINANCIAL TIMES THURSDAY MAY 16 199! 


FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


money market funds 


Political events dominate 


UFFE UMG QLT FUTIHES OFTtONS 
£34,900 Mttu rflOMt 
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POLITICAL EVENTS 
dominated! the foreign 
exchanges on a day lacking 
fresh economic data. 

The French franc weakened 
at the Paris fixing, ahead of Mr 
Michel Rocard's resignation as 
French prime minister, but 
steadied later as a period of 
political uncertainty came to 
an end. The D-Mark rose to 
FFr3.3948 from FFr3.3874 at the 
fixing, before closing at 
FFr3.3950 in London. 

In the European exchange 
rate mechanism the French 
franc remained weakest, hit- 
ting its floor against the top 
placed Spanish peseta 

Uncertainty surrounded the 
D-Mark, ahead of today's Ger- 
man Bundesbank council meet- 
ing, amid strong rumours that 
Mr Karl Otto Pohi will 
announce that he is to retire 
early as president of the cen- 
tral bank. 

The relatively good perfor- 
mance by the D-Mark reflected 
hopes that Mr Helmut Schle- 
singer, Bundesbank deputy 
president, will succeed Mr 
Pohi, and that Mr Hans Tiet- 
meyer, a Board member, will 
become deputy president. If 
this proves correct it will reas- 
sure the market about Ger- 
many's determination to fight 
inflation. 

The D-Mark traded steadily 
around the middle of the ERM 
and had improved to Y81.65 

£ IN NEW YORK 


from Y81.2C against the Japa- 
nese yen at the London close. 

Inflation attracted attention 
In London, after Tuesday's 
speech by Mr Robin Leigh- 
Pemberton. governor of the 
Bank of England. He warned 
against catting interest rates 
in an attempt to achieve faster 
economic growth. 

Dealers saw this as a further 
move by the Bank of England 
to dampen speculation about a 
cut in bank base rates after 
publication of tomorrow's UK 
retail prices index. Year-on- 
year Inflation is expected to 
fall sharply, to perhaps 6.2 
from 8.2 per cent, but the cen- 
tral bank is known to be con- 
cerned that core inflation, 
excluding such items as mort- 
gages and local taxation, will 
remain stubbornly high. 

Sterling slipped from third to 
fourth strongest currency in 
the ERM, trading nervously 
ahead of today's UK by-election 
in Monmouth, where opinion 


polls suggest that a majority of 
over 9J000 for the ruling Con- 
servatives at the last general 
election is likely to be over- 
turned by the opposition 
Labour Party. 

The pound rose 95 points to 
$1.7480, but fell to DM2.9550 
from DM23575. It improved to 
FFr10.0300 from FFr10.0175: to 
SFr2.500Q from SFr2.4900; and 
to Y 241 .25 from Y240.25. Ster- 
ling's index climb ed 0.1 to 913. 

Doubts about whether the 
US recession has hit bottom, 
expressed by Mr Gerald Cor- 
rigan, president of the Federal 
Reserve Bank of New York, 
weighed on the dollar. The cur- 
rency already had a soft tone 
as Mr Corrigan addressed the 
Senate banking committee. 

At the London close the dol- 
lar had fallen to DM1.6900 from 
DM1.7015; to Y137.95 from 
Y 13830: to SFrl.4305 from 
SFrl.4320: and to FFr5.7375 
from FFr7625. Its index 
declined to 65.4 from 653. 
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022 731 1604. Fax 022 7319481 


Yen pra 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 




CROSSWORD 


No. 7,544 Set by CINEPHILE 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


London rates firmer 
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THE BANK of England’s 
warnings against lower bank 
base rates nudged wholesale 
rates higher on the London 
money market yesterday. 

Recent market operations by 
the authorities have kept very 
short rates high, while regular 
official lending at 12 per cent 
has also signalled reluctance to 
allow another cut in base rates 
at present This view has been 
backed up by comments from 
Mr Robin Leigh-Pemberton, 
governor of the Bank of 
England, warning against fuel- 
ling inflation by lowering 
rates. 

Three-month sterling inter- 
bank rose to 11(1-11% from 
11 54-21 14 per cent, while 


UK dealing baric base lending rate 
12 per ceal 
tnra Aprl 12, 1991. 


12-month money firmed to 
11^- lift from 11 Vi-11 Vi per 
cent. 

' Mr Leigh-Pemberton’s 
remarks contributed to a 
.weakening of short sterling 
prices on Liffe. June delivery 
opened lower at 88.73 and 
closed at 88.70, compared with 
88.77 previously. 

Day-to-day credit was in 
short supply on the money 
market The Bank of England 
initially forecast a shortage of 
f 1,000m, but revised this to 
S950m in the afternoon. Total 


assistance of £820m was 
provided. 

An early round of help was 
offered and at that time the 
authorities bought £169m bank 
bills outright in band 1 at 11% 
per cent Before lunch another 
£375m bills were purchased, by 
way of £lm local authority 
bills in band 1 at 11% per cent 
and £374m bank bills in band l 
at 11%-llg per cent 

In the afternoon £2S6m bills 
were bought via £2m Treasury 
bills in band 1 at 11% per cent 
and £254m bank bills in band 1 
at 11% per cent. Late 
assistance of around £20m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £G93m, 
with exchequer transactions 
absorbing £165m, a rise in the 
note circulation £60m, and 
bank balances below target 
£95m. 

In Frankfurt call money 
eased to 8.80 from 835 per cent 
as the German Bundesbank 
added a net DM2.1bn to money 
market liquidity at this week's 
securities repurchase tender. 
The central bank accepted bids 
totalling DM27.9bn, made up of 
DMl9bn of 35-day funds at 8.60 
per cent and DM8J9bn of 634ay 
money, mostly at 8.90 per cent 
This offset two expiring 
facilities totalling DM25-8bn. 
Tradlng was subdued, 
overshadowed by rumours that 
Mr Karl Otto Pohl’s is to retire 
early as Bundesbank president. 


T* firing rates at die arittawtic mans landed to Uk rarest osMtaratA, el ibe Ud and uHmd rate hrtlOin 
quMRl u> thr ma*« b» fti* rrimnee tarts * 11.®) ajn. cztS wrktoq day. T> ba*s are HaUrari Wourtvster 
Bra*, Bufc of Tokyo, Dwscfe Bn*. Barque Natta* de Parts anl Mngaa braramjr Trust. 
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ACROSS 

1 Burning a French fabric (6) 

4 Glowing with desire, possi- 
bly ours (8) 

9 Occupier wields net to get 
insect (6) 

10 It’s supine jto retreat from 
confrontation (4,4) 

12, 15 Horse to be ridden first 

within a long slope <12> 

13 Is it supine to confront real- 

ity? (42) 

15 See 12 

16 Pleased with myself, I leave 
grievance outside church 
( 10 ) 

19 Old timer? (6,4) 

20See25 

23 Not just brunette, perhaps 
(6) 

25, 20 Original source discov- 
ered without heat in a 
storm (12) 

27 Island pub no good - too 

big (8) • • , 

28 Dull with drill? ® 

as Request points for agree* 
meat (8) 

30 Main part for sailors in part 
of boat (g) 

DOWN 

1 Qoddess is a term that's 
misus ed (7) 

2 Provincial wine, maybe Pro- 
vencal, makes unde a god 

3 Small note (6) 


5 Raised like a tree (4) . 

6 Remove food shop (8) 

7 A layer of little weight? (3) 

8 Mark on beater caused by 
toss-up about neutron (7) 

11 Skip up with solver’s boy's 
name (7) - . . 

14 Nothing to confine one’s 
view (7) 

17 Architect’s drawing wins 
promotion 

18 Tell a dose friend (8) 

18 Bulb set oddly in harvested 
field (7) 

21 Young lady “finis bed" in 
Ireland CD 

22 Poles exude insensibility (6) 

24. Senior infantry battal- 
ion. a Hogmanay visitor 

(5-D 
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WALLONIA 


The FT proposes to publish this 
survey on 

May 30 1991. 

It will be of particular interest to 
the 21% of the businessmen in 
the 12 countries of the European 
Economic Community who read 
the FT . If you want to reach 
this important audience, call 
Meyrick Simmonds (In Brussels) 
tel 513 2816 or fax 511 0472 or 
Lindsay Sheppard (in 
London)tel: 071 873 3225 or fax 
873 3079 



Have your FT hand 
delivered every day 
in Switzerland 

If you work in the business centre of B AAR. BASEL, 
BERNE, FRIBOURG and the coastal towns and villages of 
Lac Leman from Geneva to Vflleneuve, GENEVA 
LAUSANNE, LUGANO. LUZERN, MEYRIN, 

ST G ALLEN. ZUG. ZURICH or WINTERTHUR gain the 
edge over your competitors. Have the financial Times hand 
delivered to your office. Then sisit every working day fully 
briefed and alert to all the issues that affect your market and 
your business. 


12 FREE ISSUES 


When you take oat your first subscription to the FT, well 
send you 12 issues free. Then see for yourself why 
Frederick Ungeheuex. Time magazine's senior financial 
correspondent, describes us as "the paper wiih the best 
coverage of international finance.” 

0 Geneva (022)7311604 
And ask Peter Lancaster for details 


FINANCIALTIMES 

iU’OPt'S BUIlNiSS. NIWSMHI 






























































































FINANCIAL TIMES THURSDAY MAY 16 L99I 


3:15 pm prices May 15 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 








































































FINANCIAL TIMES THURSDAY MAY 16 1991 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


3:15 pm prlce3 Uay IS 


























































46 


WORLD STOCK MARKETS 
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AMERICA 


Compaq warning leaves 
technology stocks weak 


First-quarter enthusiasm begins 

William Cochrane reviews last month’s turnover 


to wane in April 

for European bourses 


Wall Street 


THE STOCK market Sell fur- 
ther yesterday morning In the 
wake of Tuesday’s big d ecli n e, 
depressed by an unexpectedly 
fierce profits warning from 
Compaq Computer, writes Pat- 
rick Harverson in New York. 

At l.30pm the Dow Jones 
was down 10.73 at 2,876.12, hav- 
ing spent the morning a few 
points either side of the open- 
ing mark. The broader-based 
Standard & Poor's 500 was also 
lower, down 1.18 at 370.44 at 
l pm. The Nasdaq composite of 
over the counter stocks was 
again the market's worst per- 
forming index, falling 7.78 to 
48141. Turnover on the NYSE 
was 107m shares by 1 pm, with 
declines outnumbering 
advances by 831 to 548. 

Compaq was undoubtedly 
the feature of the day, drag- 
ging the technology sector 
down with it Compaq plunged 
811%, or almost 25 per cent to 
$37% on turnover of 4.7m 
shares after the company 
warned that second quarter 
earnings this year would be at 
least 15 per cent below the 
Income earned at the same 
stage in 1990. 

The warning prompted a 


harried round of downgrades 
from Wall Street analysts, and 
led to falls in other technology 
stocks. IBM slid $2 to $103%, 
Digital Equipment fell $2 to 
$65. Apple lost $3% to $50 and 
Hewlett Packard gave up $1% 
to $45%. 

Wells Fargo, the West Coast 
banking group, climbed $2% to 
$88% after Berkshire Hatha- 
way, the investment vehicle 
for financier Mr Warren Buffet, 
filed with the Federal Reserve 
for approval to raise its stake 
in the hank from 9.7 per cent to 
22 percent 

On the over the counter mar- 
ket Ameritrust, the Midwest 
commercial banking group, 
jumped $% to $16% after it 
confirmed that it had been 
approached by several compa- 
nies wishing to discuss a possi- 
ble merger. 

Although Ameritrust would 
not say who had proposed the 
talks, analysts suggested that 
those banks most likely to 
have expressed an interest 
were Banc One, down $% at 
$36%, National City, 
unchanged at $36%. and NBD 
Bancorp, up $% at $37%. 

Trading in Automatic Data 
Processing was delayed for an 
order imbalance as sellers 
queued up after several ana- 


lysts who met the company on 
Tuesday issued bearish circu- 
lars on the stock. When trad- 
ing reopened Automatic Data 
fell $3% to $32%. 

El Paso Refinery plummeted 
$8% to $15 after the company 
reported a first quarter loss of 
17 cents a share, compared 
with a profit of 16 cents a share 
a year earlier. 


Canada 


TORONTO stocks recovered 
from a mid-morning down- 
swing and were flat in listless, 
midday trade. The composite 
index eased 14 to 3,4614 after 
fluctuating between 3,456.7 and 
3,465.05. Declines led advances 
by 201 to 161 on volume of 
1454m shares. 

Gold shares rose on firms: 
world bullion prices. Placer 
Dome added C$% to C$15, Teck 
class B rose C$% to C$22% and 
Echo Bay gained C$% to C$9%. 

Laidlaw class B aharrai tum- 
bled C$% to a 52-week low of 
C$13, after testing support at 
C$12%. The waste manage- 
ment company said that it is 
analysing the contents of 27 
barrels and 20 capacitors dis- 
covered on its wholly-owned 
Quebec waste site for hazard- 
ous materials. 


L ast weekend, the 

Rank of England Quar- 
terly Bulletin produced 
comparisons of global equity 
turnover which highlighted the 
volatility of stock exchange 
business over the past 15 
months, and a substantial 
recovery in the first quarter of 
1991. 

In April, however, there 
were signs that the upsurge in 
enthusiasm, which happened 
after the start of allied military 
action against Iraq, was begin- 
ning to drain out of European 
bourses; the indications for 
May are not immediately 
encouraging. 

Monthly turnover figures for 
European countries produced 
by County Nat West WoodMac 
show visible declines for April 
in the UK, Italy, Spain and the 
Netherlands. 

Mr James Cornish, a County 
strategist, says that in Ger- 
many arid France in particular 
there were signs that the mar- 
kets, which had been stalwart 
in February, March and most 


EUROPEAN EQUITIES TURNOVER 
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of April, were running out Of 
steam by the end of the month. 
“Volumes there have become 
weaker since,” he observes. • 
The UK, which was the .star 
performer in March with a 15 
per cent turnover gain, 
dropped out of the reckoning 
in April as business fell back 
to its February level 
Investors attracted bade to 
London by a relatively neutral 
budget, interest rate cuts and a 


more positive perception of the 
economy, began to feel that 
share prices bad had their run 
and that there was little left to 
go for. 

This month, the UK govern- 
ment and the of England 
seem to be at loggerheads over 
interest rates; and, says. Hr 
Cornish, the Tory losses in 
council elections have given 
investors the opportunity to do 
nothing . “As prime minister, 


Mr Major 18 now neither popu- 
lar nor unpopular enough to 

move stock market- sentiment 
in a big way.” he adds. 

Italy may be an exception to 
the general trend: In' February 
and March. :vohtme was very 
strong; April's fall may - have 
been exceptional, as it was 
thought that the government 
was taking longer to produce 
expected Interest rate cuts 
than was absolutely necessary. 
However, the cuts have arrived 
In May, and turnover baa been 
picking up in recent days. 

Spain, also, had moved up to 
high levels in February and 
March. Once again, economic 
news is expected to be on an 
improving trend, but here peo- 
ple are expecting interest rate 
cots later in the year.' 



In itd recent. Germany 
monthly,' Kleinwort Benson, 
noted that tbe-DAX index had 
managed to establish a new, 
higher trading range above fba 
1.600 level. However, the 
bourse has also had to digest « 
GDU state election 
wage awards and, this 
strong rumours that Mr Karl 
Otto pahl, president of the 

Bundesbank* would tender hie' 
resignation today. 

Ftance, as so often happens, 
is . being accused of vices to 
which other countries are slow 
to admit. After holding its 
ground in April, with the help 
of a highly speculative atmo- 
sphere towards the end of the 
month, it has quietened conaid- 
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Germany’s turnover held up 
of AprS 


well through most 
because investment advisers, 
particularly Mr David Roche, 
strategist at Morgan Stanley in 
London, changed tack and rec- 
ommended Frankfort as a lag- 
gard market. 


Professionals have been tak- 
ing holidays such ah May Day. 
and bridging the gap with 
more leisure time between the 

ntflrinl - hftlhfay ' ami the Week- 
end. In France and elsewhere, 
they might feel they hid 
.earned their time after the 
fearful autumn of 1990; - 


EUROPE 




Generali’s heavy rights issue upsets Milan 


ASIA PACIFIC 


Nikkei falls below 26,000 
on index-related selling 


Tokyo 


THE OVERNIGHT fall on Wall 
Street and index-related selling 
pushed the Nikkei average 
below the support level of 
28.000 for the first time since 
March 13, writes Bmiko Teru- 
zono in Tokyo. 

The average closed down 
207.61 at 25522.47, after a day's 
low of 25,74159. It had opened 
at the day's high of 28,001.68. 
Losses outnumbered gains by 
684 to 268, with 155 issues 
unchanged, and volume 
remained weak at 280m shares 
after 270m. The Topix index of 
all first section stocks slipped 
7.46 to 1565.60, and in London 
trading the ISE/Nlkkei 50 index 
eased 251 to 1,46142. 

Traders assessed the possible 
downside support for the Nik- 
kei average. Mr Jerry Johnson 
at SBCI said the next level was 
seen at 25.700. although he 
expected the Nikkei to hover 
around 28,000 for now. 

. .Some investors bought inter- 
est rate-sensitive large-capital 
.stocks, which are also viewed 
as laggards, after a fall In the 
overnight call rate below 8 per 
cent for the second day. Mitsu- 
bishi Heavy Industries, the 
day’s most active stock, 
advanced Y9 to Y760. 

A 12.9 per cent month-on- 
month rise in March shipbuild- 
ing orders, after a decline in 
February, buoyed shipbuilding 
issues. Hitachi Zosen climbed 
Y9 to Y639. 

Some construction shares 
were stronger in spite of news 
that Japan’s second largest 
condominium maker had 
sought support from its credi- 
tors. Kajima moved ahead Y40 
to Yl.500, on the company's 
expected stable growth, and 
Taisei gained Y12 to Y984. 

Suzuki Motor, which had 
risen on Tuesday after upward 
earnings revisions, lost Y15 to 
Y701 on profit-taking. 

' Other issues that had risen 
recently on the bad: of strong 
earnings prospects held their 
ground. Akasaka Diesels, the 
diesel engine maker, added 
Y100 at Y 1,170 on projections of 


a 27 per cent rise in pre-tax 
profits for the current year, 
and Hitachi Cable put on Y2Q 
to Y1.160 on a forecast of 20 per 
cent higher pre-tax profits. 

Regional banks which were 
strong on Tuesday retreated on 
profit-taking, but investors 
showed Interest in other stocks 
in the sector. Joyo Bank shed 
Y20 to YL100 while Eighteenth 
Bank firmed Y2Q to Y903. 

In Osaka, the OSE average 
dipped 22226 to 28,657.17 on 
volume of 24.1m shares, 
against 24.7m. Murata lost a 
further Y80 to Y2579; electrical 
issues have been weak since 
Pioneer Electronic’s unex- 
pected downward earnings 
revision this week. 

Nintendo, the video game 
manufacturer, receded Y600 to 
Y 14,700 on concern over heavy 
margin positions. 


ali ped on balance at 150652. 
T urn ov e r dipped to NZ$114m 
from NZ$13.4m. 

Fletcher Challenge improved 
3 cents to NZ$351 on volume of 
700,000 shores. It had lost 26 
cents or 6 per cent tn the previ- 
ous two sessio ns alt er the com- 
pany placed NZS2925m worth 
of new shares. 

lion Nathan firmed 2 cents 
to NZ$352. After the dose it 
said operating pro fit afte r tax 
rose 16 per cent to NZ$375m in 
its fis***i first half, in line with 
expectations. 

MANILA looked ahead to the 
public offering of Ayala T-ayiH 


Taiwan 


Weighted Index 
6.400 


Roundup 


PACIFIC Rim markets focused 
an domestic matters yesterday. 
Bombay was closed. 

TAIWAN suffered the year’s 
biggest single-day fall on grow- 
ing protests over the arrest cf a 
student. The weighted index 
tumbled 397-07 or 65 per cent 
to 5,728.72. Turnover rose to 
T$63-lbn from TMSfibn. 

Worries over record margin 
lending also weighed on the 
market. Margin lending 
reach ed an all-time high of 
T$77bn an Saturday. 

AUSTRALIA recovered from 
an early low after the first- 
quarter consumer price index 
report showed the lowest infla- 
tion rate since 1985, raising 
hopes of a further reduction in 
interest rates. 

The All Ordinaries index 
ended a net 05 up at 15195, 
after a day’s low of 1,503.6. 
Turnover expanded to A$265m 
from A$176m. News Corp fell 
30 cents to A$8.40 before 
announcing an operating loss 
after tax of A$204.7m for the 
fis cal th ird quarter. 

NEW ZEALAND was helped 
by a recovery in Fletcher Chal- 
lenge after its two-day drop. 
Following an early decline, the 
Barclays index closed 952 



5,800 


5.700 
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The composite index declined 
158 to 1,124.48 in turnover of 
217.7m pesos, after 237.6m. 

A total of 96m shares or 55 
per cent of Ayala Land, a sub- 
sidiary of Ayala Corp, will be 
offered at 26 pesos each early 
next month. 

SEOUL weakened as political 
and social unrest continued. 
The composite index closed at 
682.17, down 6.44, on turnover 
of Won59.7bn, after Tuesday's 
Wonll5.1bn. 

HONG KONG'S Hang Seng 
index gained 455 to 3,789.69 
and turnover was little 
changed at HK$141bn. SINGA- 
PORE’S Straits Times Indus- 
trial index fell 11.75 to 1513.40 
in turnover of S$83.7m, down 
from S$885m. KUALA LUM- 
PUR'S composite Index sank 
6.43 to 580.69 in volume of 
31.6m shares (325m). 


GENERALI'S rights issue had 
its expected effect on Italy yes- 
terday, as most bourses closed 
lower. The possible resignation 
of the Bundesbank president 
continued to concern investors, 
but the departure of the 
French Prime Minister had 
been discounted. Madrid was 
closed for a local holiday, 
writes Our Markets Staff. 

MILAN closed the May trad- 
ing account on a weak note, 
weighed down by Tuesday's 
late news of a heavy rights 
issue by Generali Analysts 
said that the market had been 
taken unawares by the size 

and the timing Of the With rail 
which dashed hopes of a rally 
in the new account following 
the discount rate cut 

The Comil index fell 6.76 or 
15 per cent to 57756 in turn- 
over estimated at near Tues- 
day’s relatively high Ll65bn. 

Generali was officially set at 
155,660, down LI 560 or 25 per 
cent and eased to L35450 later. 
Most of the selling was report- 
edly from MiTan , and the share 
price was expected to remain 
under pressure for some time 
as speculators sold holdings. 

Traders detected corporate 
support for Fiat, which is due 
to announce 1990 wflTrrtwps next 
week. Opinion is still divided 
on whether the carmaker will 
cut its dividend or not Fiat 
rose L5 to 15,418. 

The Consob has relaxed its 
deposit requirements for future 
contracts and short sales. 
From today investors are 
required to deposit only 50 per 
cent of the value of stocks 
ordered for the end of the trad- 
ing month as opposed to 100 
per cent previo usly. 

FRANKFURT drifted lower 
for the third day in succession 
on the weak Wall Street over- 
night dose, on hardening signs 
that Bnndesbauk president 
Karl Otto P6hl would 
announce his resignation today 
and on the continued rise in 
domestic interest rates. 

The DAX index closed 8.15 
lower at 150055 after a 457 fell 
to 673.03 in the FAZ at midses- 
sion. Volume rose from 
DM4.1bn to DM45bn- 

Mr Jens Wieddng of Merck 
FInck in DOsseldorf said that 


SOUTH AFRICA 


GOLD SHARES were boosted 
by a rising bullion price in a 
market short of scrip. The JSE 
all-gold index gained 67 or 8,1 
per cent to 1,161, while tire 
industrial Index rose 21 to 
3,491. SA Breweries rose R155 
to R4850 after its results. 
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Figures In parentheses 
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Day's 

Pound 
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1 W^l 

Gross 

US 

Powd 



Local 



Yew 

bIkrv number of llnaa 

Dollar 
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Sterling 

Yon 

DM 

Currency 

% che 

Mv. 

Dollar 

Staring 

Yen 

DM 

Corrmcy 

MSI 

19B1 
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of stock 

index 

% 

teds* 

Max 

Index 

Index 

on day 

YIeM 

Index 

Index 

Index 

tadsx 

index 

Mgti 

Loe 

(agpro^ 

Australia (74) 

143.05 

-0.5 

12200 

124.97 

126.55 

12236 

-0.3 

5.63 

143.74 

123.04 

126.68 

128.09 

122.75 

147.30 

11274 

135.59 

Austria (19) 

201.21 

+02 

171.59 

175.78 

178.00 

179.30 

-0.3 

1.47 

20082 

171.90 

17626 

178.96 

179.77 

22237 

167.00 

257.75 

Belgium (60) 

138.92 

+ 1.7 

118.47 

121.35 

12289 

120.08 

+0.5 

4.93 

136.68 

116.98 

120.41 

121.78 

119.47 

15120 

121.73 

15341 

Canada (ilT) 

130.92 

-1.0 

116.77 

119.60 

121.11 

114.17 

-0.9 

3.51 

138.29 

11827 

12125 

12322 

115.16 

141.10 

126.49 

135.12 

Denmark (31}._ 

239.69 

+0.8 

204.41 

209.40 

21203 

21280 

+0.0 

U« 

237.75 

203.52 

209.51 

21127 

212.78 

27056 

217.74 

24890 

Finland (21) 

115.31 

+0.0 

98.33 

100.73 

102.00 

97.35 

+0.0 

248 

11528 

96.68 

10129 

10273 

9727 

125.15 

90.61 

136.64 

France (112) 

137.96 

-0.7 

117.65 

120.51 

12203 

124.70 

-1.4 

3.50 

138.86 

11827 

12235 

123.73 

126.45 

15228 

12145 

185.54 

Germany (88) 

110.64 

+02 

94.35 

96.87 

97.87 

97.87 

—04 

231 

110.43 

94.53 

9722 

98.40 

98.40 

12545 

10243 

13272 

Hong Kong (47) 

155.83 

+ 0.6 

13289 

136.13 

137.90 

155.87 

+ 0.6 

4.39 

15423 

13262 

13822 

138.07 

154.97 

156.75 

11942 

123.12 

Ireland (17) 

15637 

+ 0.1 

133.35 

136.60 

138-32 

140.74 

-0.3 

3-99 

15625 

133.75 

137.69 

13924 

141.18 

18248 

13248 

18a 57 

Italy (91) 

79.23 

+ 1.6 

67.58 

69.21 

70.08 

74.58 

+0l7 

325 

77.38 

66.76 

68.72 

6920 

7423 

8823 

7206 

104.12 

Japan (452) 

138.85 

+0.7 

118.41 

121.29 

12284 

121.29 

-0.2 

0.71 

13724 

118.08 

12126 

12224 

12125 

14847 

11845 

163.38 

Malaysia (33) 

230.01 

+ 0.2 

196.15 

200.92 

203.46 

24440 

+02 

3.10 

22924 

196.49 

20225 

204.54 

243.91 

247.78 

19243 

22341 

Mexico (l2) - 

990.72 

+28 

844.89 

865.48 

878.40 

324055 

+28 

0.27 

963,40 

824.07 

84822 

858.49 

3151.58 

990.72 

53445 

46843 

Netherland (40) — 

14032 

-0.3 

120.09 

123.02 

124.57 

123.21 

-1.0 

4.23 

141 2S 

120.91 

124.47 

126.87 

124.43 

145.73 

125.70 

141.96 

Hew Zealand (14) 

51.18 

-2.8 

4345 

44.72 

45.28 

46.25 

-28 

7.60 

52.72 

45.13 

48.45 

46-98 

47. ra 

54.64 

41.18 

63-32 

Norway (30) 

207.10 

-0.8 

176.81 

180.92 

183.21 

186.30 

-1.8 

1.62 

208.80 

178.73 

18329 

186.07 

189.74 

22324 

18224 

24340 

Singapore (25}._ 

201.82 

+ 0.8 

17211 

178.31 

178.53 

164.62 

+0.8 

203 

20023 

17129 

176.44 

178.4? 

163.32 

208-25 

151.63 

199-53 

South Airies (60) 

206.60 

-0.1 

176.19 

180.48 

18276 

148.54 

+0.8 

3.78 

206.88 

17729 

18229 

18424 

14720 

20847 

173.00 

188.17 

Spain (41) 

183.48 

+ 1.6 

139.42 

142.82 

144.62 

130.42 

+0.7 

4.34 

160.90 

137.73 

141.78 

14328 

129.45 

171.12 

131.51 

163.93 

Sweden (27) — 

178.59 

+0.7 

15230 

156.01 

157.98 

161.88 

+0.1 

2.70 

17726 

15122 

15629 

158-OS 

161.74 

204.12 

14640 

20144 

Switzerland (85) 

94.16 

+0.7 

80.30 

8226 

83.31 

83.60 

-0.1 

242 

93.54 

80-07 

8243 

8326 

83.88 

100.67 

8217 

10047 

United Kingdom (295) 

172.08 

-05 

148.75 

150.31 

15220 

146.75 

-0.9 

4.85 

17294 

14823 

15237 

154.09 

148.03 

187.44 

15847 

14845 

USA (524) 

150.55 


12239 

131.52 

133.18 

150.55 

-1.3 

325 

15259 

130.62 

134.46 

13528 

15226 

15844 

12545 

14211 


139.68 

+0.0 

116.11 

12201 

12325 

121.42 

-0.8 

3.90 

139.70 

11929 

123.70 

12420 

12218 

15142 

12950 

143.69 

Nordic (109) - 

178.97 

+ 0.5 

15263 

156.35 

15832 

154.39 

-02 

209 

178.06 

15242 

15621 

158.67 

154.71 

20041 

155.55 

198-04 

Pacific Basin (645) 

139.23 

+0.6 

118.74 

121.63 

123.17 

12209 

-02 

1.05 

138.41 

113.48 

12126 

123.34 

122.33 

14542 

117.88 

15148 

Euro -Pacific (1582) 

139.75 

+0.3 

119.18 

12208 

123.82 

12269 

-Q.4 

222 

13828 

11923 

12272 

124.11 

123.15 

147.66 

121.29 

148.78 


149.62 

-1.3 

127.60 

130.72 

13238 

148.10 

-1-3 

32/ 

151.62 

129.79 

133.62 

135.14 

150.07 

157.04 

12S41 

14243 


119.90 

+ 0.3 

70225 

104.78 

106.08 

706.58 

-0.4 

3.17 

119 JO 

10229 

10622 

10621 

10744 

12940 

10645 

13745 


142.73 

-0.1 

121.72 

124.70 

128.27 

127.38 

+0.0 

4.87 

14284 

12228 

12529 

12720 

12728 

144.43 

111.40 

12944 

World Ex. US (1771) 

140.32 

+0.3 

120.09 

123.03 

124.58 

123.37 

-0.4 

227 

140.40 

120.18 

123.73 

125.12 

123J50 

148.16 

12232 

.14848 

World Ex. UK (2000) 

14021 

-0.3 

119.57 

12249 

124.04 

130.30 

-0,7 

235 

140.59 

12024 

12329 

12529 

131.20 

145.77 

12046 

14543 

World Ex. So. Af. (2235).. 

142.66 

-0.3 

121.65 

124.62 

126-20 

131.80 

-0.7 

261 

143.07 

12247 

126.08 

12720 

132.76 

14846 

12292 

145.45 

World Ex, Japan (1843)... 

146.62 

-0.3 

125.04 

128.10 

129.72 

13722 

-1.0 

3.56 

147.73 

126.46 

130.19 

131 27 

13844 

T5283 

126.69 

143.19 

The World Index (2295). „ 

143.03 

-0.3 

121.38 

124.96 

126.54 

131.92 

-0.7 

2.62 

143.45 

12220 

12641 

12724 

13247 

149.01 

12228 

145.72 

rvmurinht. The Financial Times Limited. 
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Mr Pfihl’s departure, strongly 
indicated by Chancellor Hel- 
mut Kohl yesterday, was now 
in share prices, gad he 
was safified that the Bundes- 
bank would keep its indepen- 
dence under a successor. 

However, he said. Wall 
Street was leading European 
bourses more than usual in 
their present consolidation 
phase. German recovery hopes, 
which need interest rates to go 
down, were not helped yester- 
day as the rate cm German gov- 
ernment Bundesobligationen, 
or five-year notes, was lifted 
from 859 to 8.49 per cent 

Hoechst’s first quarter 
results wee as expected and 
the shares went down with the 
market, falling DM1.40 to 
DM25650. Bad news on the div- 
idend pushed Lufthansa 
DM3.50 lower to DM126, but 
Douglas ignored retail sector 
weakness to gain DM14 to 
DM784, np DM25 over two 
days, on higher profits and div- 
idend and a ane-foreight rights 
issue at DM50. 

Preussag said that it aimed 
to lift its dividend payment 
from DM8 to DM9 a share, but 
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cm renewed takeover rumours. 

Royal Dutch fell FI 150 to 
FI 156.70 ahead Us first quarter 
1991 figures, due today. CSM, 
the sugar producer, which 
reported a 13 per cent increase 


'■ 


the stock fell DM4 to DM32850; 
the en ginpw mid steelmaker is 
going ex an earlier dividend 
today and foreign holders tend 
to sell shares cum dividend. 
Metallgesellschaft fell another 
DMU50 to DM508 but, said Mr 
Wiecking, it was still on a p/e 
of about 22. 

PARIS had anticipated the 
resignation of Prime Minister 
Michel Rocard, and took the 
news of his departure and the 
appointment of Ms Edith Cres- 
son in its stride. The removal 
of the political uncertainty 
helped the CAG 40 index 
recover from a day's low of 
1,785.47, to close 254 down at 
150253. Turnover improved to 
about FFrl5tm from Tuesday’s 
thin FFrl .3m. 


Generate des Eaux recouped 
an early loss of FFr7 to end 
FFr38 higher at FFr2529 on 
volume of 24510 shares. The 
diversified water utility 
r ep orted a rise of 20 per cent in 
1990 net profits, a figure in Hue . 
with 'preliminary results 
announced last month. One 
analyst said that the stock was 
in demand because it was a 
quality stock and had slightly 
underperformed the market 
over the fast month. 

AMSTERDAM closed lower 
on options-related selling. 
Weak US financial markets 
and the dollar also weighed on 
prices. The CBS tendency 
index dosed at 985, down 0.7- 

Gist Brocades bucked the 
trend to rise FI 150 to FI 34.70 


in 1990/91 first-half net profits, 
eased 70 cents to FI 8350. 

Ahold, the retailer, eased 80 
cents to FI 82 fat suite of Mfai 
shareholders that remits for 
the first quarter of 1991 were 
hfater than a veer aw and 
that full-year figures should 
exce ed thos e of 1990. 

BRUSSELS saw a BFrt35, dr 
35 per cent, fall to BFr3555 in 
Immobilidre de Belgique. 
Socidtd Generate de Belgique 
said that it had sold its 31 per 
cent stake in the property com- 
pany to-Tfcactebel fts energy 
holding company associate, 
causing -hope* of a fuB take- 
over to evapor ate - The Bel 20 
index lost 857 to 1,178.19. 

STOCKHOLM continued to 
be dominated by Astra, which 
acco un ted, for SKrl4Qm of the 
total vctamdoffiKxSlSBi, down 
from Tuesday’s 5Kr440m. 
Astra's : free Bs . rose SKrt to 
SKrSOCJ The Aff&rsvSrlden 
General index feB 35 to 15815. 
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UCB in 1990 


UCB has during 1 990 strengthened its world leader- 
ship in medical products, speciality and intermediate chemicals, as well as., 
packaging films. 

Consolidated turnover of BF 43,000 million is of the 
same order as in the previous year. Profits of BF 2300 million are at a level 
slightly higher than in T989. Cash flow amounted to BF 4.200 million. 

Expenditure on investments and research amounts to 
almost BF 5,000 million in 1990. Numbers employed in the Group remain 
stable, at the level of 7 £00, despite major reorganisations undertaken in 
the Film Sector. 



The Annual Report . 

0 ;awaitoHeon request from. . 

UCB, External Relations Dept, . 
Avenue Louise 326. B-T0S0 Brussels. 
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